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COMITE DE LA REGLEMENTATION COMPTARLE
Réglement n° 2002-03 du 12 décembre 2002

Relatif au traitement comptable du usque de crédit dans les entreprises lelevaut du
Comité de la réglementation bancaire et financiére

Le Comité de la réglementation comptable ;

Vu le code monétaire et financier ;

Vu le réglement du Comiité de la réglementation bancaire et financiére n°97-02 relatif au contrble interne
des établissements de crédit ;

Vu Pavis n°2002-04 du 28 mars 2002 du Conseil national de la comptabilité sur le traitement comptable du
risque de crédit dans les entreprises relevant du Comité de la réglementation bancaire et financiére ;

Vu I’avis n°2002-02 du Comité de la réglementation bancaire et financiére eﬁ date du 21 novembre 2002

Décide

- 1 - Définitions
Article 1
Le présent réglement S’applique aux établissements assujettis suivants :

les établissements de crédit et les compagnies financiéres mentionnés respectivement aux article L.511-1 et
L.517-1 du Code monétaire financier ;

« les entreprises d’investissement visées & l’article L.531-4 du code monétaire et financier, (hors
sociétés de gestion de portefeuille), ainsi qu’aux personnes morales membres des marchés
réglementés ou effectuant une activité de compensation d’instruments financiers, visés respectivement
4 Particle L.421-8 et aux points 3, 4 et 5 de ’article 442-2 ;

« qui effectuent des opérations génératrices d’un risque de cred1t au sens de I’article 2b) du présent

réglement.

Article 2
Pour I’application du présent réglement, on entend par :

a. confrepartie : toute entité juridique bénéficiaire d’un crédit ou d’un engagement par signature, partie 3
un instrument financier 4 terme ou émetteur d*un titre de créance.

b. risque de crédit : ’existence d’une perte potentielle liée & une possibilité de défaillance de la
contrepartie sur les engagements qu’elle a souscrits.

c. risque de crédit avéré : un risque est avéré des lors qu’il est probable que I’établissement ne percevra
pas tout ou partie des sonunes dues au titre des engagements souscrits par la contrepartie
conformément aux dispositions contractuelles initiales, nonobstant I’existence de garantie ou de
caution, et que cette probabilité de perte est associée 4 I'une des situations suivantes.

- Identification du risque de crédit
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Clmpitfe] - Régles comptables
Article 3

Au sein de I’ensemble de leurs risques de crédit, les établissement assujettis distinguent comptablement les
encours sains et les encours douteux,

Sont des encours douteux les encours porteurs d’un risque de crédit avéré au sens de I’article 2c),
correspondant a 1’une des situations suivantes :

« lorsqu’il existe un ou plusieurs impayés depuis trois mois au moins (six mois pour les eréances sur
des acquéreurs de logement et sur des preneurs de crédit-bail immobilier, neuf mois pour les créances
sur des collectivités locales, compte tenu des caractéristiques particulidres de ces crédit). Il ne peut
étre dérogé a cette régle que lorsque des circonstances particuliéres démontrent que les impayés sont
dus 2 des causes non liées 4 la situation du débiteur ; :

lorsque la situation d*une contrepartie, présente des caractéristiques telles qu’indépendamment de
'existence de tout impayé on peut conclure & P’existence d’un risque avéré, 1 en est ainsi notamment
lorsque I’établissement a connaissance de la situation financiére dégradée de sa contrepartie, se
traduisant par un risque de non recouvrement (existence de procédures d’alerte, par exemple) ;

§’il existe des procédures contentieuses entre 1’établissement et sa contrepartie, notamment les
procédures de surendettement, de redressement judiciaire, réglement judiciaire, liguidation judiciaire,
faillite personnelle, liquidation de bien, ainsi que les assignations devant un tribunal international,

Article 4

Les éléments de bilan et les engagements par signature relatifs 3 une contrepartie correspondant 4 des
-encours douteux sont identifiés au sein du systéme d’information comptable de 1’établissement assujetti soit
par enregistrement comptable au sein de comptes créés & cet effet, soit au moyen d’attributs.

Article 5

De fagon permanente, les procédures internes de [’ établissement définies & Particle 21 du 97-02 doivent
permettre d’identifier et de suivre les engagements douteux. Dans le cas d’établissements gérant des
volumes impertants de crédits de fajble montant présentant des caractéristiques communes, cette
identification peut étre fondée sur des procédures de traitement statistique.

Article 6

Le classement en encours douteux peut étre abandonmé lorsque les palements ont repris de maniére régulitre
pour les montants correspondant aux échéances contractuelles d’origine. Dans ce cas 1’encours est porté &
nouveau en encours sain.

Les créances restructurées du fait de la situation financiére d*un débiteur sont également & nouveau inscrites
~ en encours sain sila restructuration s’est faite aux conditions de marché 4 la date de la restructuration,

Les encours restructurés 4 des conditions hors marché sont identifiés au sein de "encours sain dans une
sous-categorie spécifique jusqu’a leur échéance finale ; une information est donnée en annexe. Tout
abandon de principal ou d’intérét, échu ou couru, est constaté en perte au moment de Ia restructuration, Tout
ecart d’intérét futur, par référence aux conditions de marché au jour de la restructuration si ces demisres
sont inférieures aux conditions initiales, et par référence aux conditions initiales dans le cas contraire, fait
1’objet, pour son montant actualisé, d’une décote au moment de Ja restructuration, enregistrée en colt du
risque ; cette décote est réintégrée sur la durée de vie du crédit dans la marge d’intérét,

Article 7
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Lorsque aprés un retour en encours sain, le débiteur ne respecte pas les échéances fixées, les encours sont
immeédiatement déclassés en encours douteux comprémis, :

Article 8

Le classement pour une contrepartie donnée des encours en encours douteux entraine par " contagion " un
classement identique de la totalité de 1’encours et des engagements relatifs & cette contrepartie, nonobstant
I’existence de garantie ou caution. Cette régle ne concerne ni les encours affectés de litiges ponciuels non

. ligs & I'insolvabilité de la contrepartie, ni le risque de crédit dépendant de la solvabilité d’un tiers et non de
celle de la contrepartie méme (cas de I'escompte commercial), ‘

Lorsque la contrepartie appartient 4 un groupe, I’établissement examine les conséquences de cetie
défaillance au niveau du groupe et apprécie la nécessité de classer en encours douteux I’ensemble des’
encours relatifs aux entités juridiques formant ce groupe.

Article 9

Lorsque les conditions de solvabilité d’une contrepartie sont telles qu’aprés une durée raisonnable de
classement dans les encours douteux, aucun reclassement en encours sain n’est prévisible, les encours
concernés sont spéeifiquement identifiés au sein des encours douteux comme encours douteux compromis,
soit par enregistrement comptable du sein de comptes créés 4 cet effet, soit au moyen d’attributs.

L’identification intervient & la déchéance du terme ou, en matidre de crédit bail, & la résiliation du contrat.
Dans le cas de créances 3 durée indéterminée, 1exigibilité intervient 3 1a cléture des relations notifice 2 la
contrepartie selon les procédures prévues par le contrat, En tout état de cause, I’identification en encours
douteux compromis intervient au plus tard un an aprés la classification en encours douteux,

L’établissement de crédit sort les encours concernés de ses actifs par la contrepartie d’un compte de perte,
lorsque le caractére irrécouvrables des créances est confirmé, -

Article 10

Les intéréts sur encours douteux sont comptabilisés conformément aux termes du contrat, Ils entrent dans la
base du calcul de la provision des pertes probables avérées.

Les intéréts ne sont plus comptabilisés aprés le transfert en encours doutenx compromis.

Chapitre 2 - Systéme d 'iriformation

A des fins de gestion et de conformité avec ses obligations prudentielles, 1’ établissement dispose de
systémes d’ information internes permettant d’évaluer par contrepartie ou catégories de contrepartie le

niveau de risque qu’il assume.

Article 11
En vue de garantir la fiabilité de 1'information comptable, I*établissement s’assure de "existence d'un lien
permettant de réconcilier 4 chaque date d’arrété I'information comptable, telle que définie précédemment, et.
information de gestion ou prudentielle,

3 - Provisionnement du risque de crédit avéré,

Article 12
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Dés lors qu'un risque de crédit avéré est un encours douteux, la perte probable doit &tre prise en compte par
I’établissement par voie de provision.

Les provisions constituées apparaissent en déduction des encours correspondant 2 la seule exception de
celles relatives aux engagements hors bilan qui apparaissent au passif.

Article 13

L’établissement assujetti constitue les provisions permettant de couvrir, en valeur actualisée, I’ensemble de
ses pertes prévisionnelles au titre des encours douteux ou douteux compromis.

Les pertes prévisionnelles sont égales & la différence entre les flux confractuels initiaux, déduction faite des
flux déja encaissés, et les flux prévisionnels. Ces derniers sont eux-mémes déterminés en prenant en
considération la situation financiére de la contrepartie, ses perspectives économiques, les garanties appelées
ou susceptibles de I’&tre sous déduction des cofits 1iés & leur réalisation, 1’état des procédures en cours.

Les flux contractuels initiaux, déduction faite des flux déja encaissés, et les flux prévisionnels sont
actualisés au taux effectif d’origine des encours correspondants pour les préts & taux fixe ou an demier taux
effectif déterminé selon les termes contractuels pour les préts a taux variable.

Jusqu’au transfert en encours douteux compromis, les flux contractnels initiaux ainsi actualisés sont par
construction équivalents au capital restant dfi augmentés des arriérés d’intéréts et de capital (valeur
comptable) ; apres le transfert, ce montant ne varie qu’a raison des encaissements effectifs, En pratique
également, les flux prévisionnels ne sont actualisés que si I'incidence de 1’actualisation est significative au
regard de leurs montants prudemment estimés,

Article 14
Pour les encours composés de petites créances présentant des caractéristiques sinﬁlaire's, I’étude,
contrepartie par contrepartie, peut &tre remplacée par une estimation statistique des pertes prévisionnelles.
Cette estimation repose sur une base statistique permettant de valider les provisionnements pratiqués. D’une
facon générale, cette base tient compte des niveaux de pertes historiquement constatées ainsi que des
évolutions constatées ou anticipées de nature & modifier les probabilités de pertes effectives.

Article 15
Pour les encours restructurés se trouvant, du fait d*une nouvelle défaillance, classés en encours douteux
compromis, le taux d’actualisation retenu est le taux de marché en vigueur 2 la date de la restructuration,
1'éventuelle décote résiduelle étant intégrée dans la valeur comptable.

Article 16

Le montant des provisions constituées ne peut &tre inférieur dux intéréts enregistrés sur les encours douteux
et non encaissés.

4 ; Dispositions relatives aux instruments financiersa terme et aux titres
Chapitre 1 - Risque de crédit sur les instruments financiers a terme
| ArticleA 17
Lorsque les circonstances de défaillance et les procédures de résiliations unilatérales ne’ sont pas précisées

dans les dispositions contractuelles, le dispositif général d’identification des créances douteuses défini au
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point 2 " identification du risque de crédit " du présent réglement s’applique.
Article 18

Le provisionnement du risque de crédit sur les instruments financiers & terme s’effectue différemment selon
que : '

« le contrat est valorisé en valeur du marché : la perte latente sur le contrat est prise en compte & chaque
évaluation du contrat. Si, de plus, 1’établissement décide de constater une créance sur le débiteur
défaillant, celle-ci doit &tre provisionnée intégralement ;

» le contrat est valorisé suivant toute autre méthode : par dérogation 2 la régle de 1'article 16, le montant
impayé des intéréts constatés en comptabilité (échus non réglés et courus non échus) est provisionné &
100 % & hauteur du montant non garanti par un collatéral — dépéts, appels de marge. Le
provisionnement des autres sommes enregistrées au titre du contrat s’effectue suivant les régles
définies a 1’article 13. ' '

Article 19

Les titres & revenu fixe sont seuls visés par le présent réglement, IIs sont notamment caractérisés par un
engagement de I'émeiteur de régler une rémunération & date d'échéance fixe.

Article 20

Les titres enregistrés dans la catégorie des titres d’investissement sont soumis aux dispositions de ce
réglement concernant l'identification du risque de crédit et le provisionnement des pertes avérées.

Article 21

Les titres enregistrés dans ia catégorie des titres de placement sont soumis aux régles d’identification
décrites dans le présent réglement. Des provisions pour dépréciation, destinées 4 prendre en compte le
risque de contrepartie et prises en compte dans le colit du risque, sont constituées sur cette catégorie de
titres :

o S'il s’agit de titres cotés, sur la base de la valeur de marché qui tient intrinséquement compte du risque
de crédit. Cependant, si 1'établissement dispose d’informations particuliéres sur la situation financiére
de P’émetteur qui ne sont pas reflétées dans la valeur de marché, une provision spécifique est
constituée,

» 5’il s’agit de titres non cotés, sur la base des dispositions du présent avis concernant le
provisionnement des pertes probables avérees,

. lestitres classés en portefeunille de transaction n'ont pas & faire l'objet d'une identification en titres
douteux ni d'vn provisionnement identifié au titre du risque de contrepartie.

5 - Informations .ﬁ publier sur le risque de crédit

L’ établissement publie dans 1’annexe les informations suivantes.

Chapitre 1 : Informations sur les principes et méthodes
Article 22

Définitions :

« ENCOUrs sains,
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« encours restructurés (hors conditions de marché),
» €ncours douteux,
o encours douteux compromis,

Article 23

Régles relatives 2 Ja segmentation des encours :

Chaque établissement indique, en fonction de la nature de son activité, la segmentation des encours qu’jl
adopte. :

L’¢établissement indique I"utilisation qu’il fait de systtmes de notations externes et/ou internes.

Article 24

Régles relatives aux créances douteuses :
Régles de déclassement :

» méthodes retenues pour 1’identification des encours douteux, notamment, modalités d’application du
critére de contagion ; traitement des créances restructurées ; conditions de retour vers 1’encours sain,

« méthodes retenues pour le déclassement vers ’encours douteux compromis ; régles de passage en
perte, :

Régles d'enregistrement des intdréts sur créances douteuses.
Article 25
Meéthode de prise en compte des instruments de réduction des risques :

« définition et méthodes d’évaluation des garanties prises en compte, périodicité des évaluations,

+ Opérations de titrisation : détails chiffrés des opérations de titrisation de ’exercice. Lorsque des
garanties ont été accordées dans le cadre d’opérations de titrisation encore en cours, information sur
les garanties données dans ce cadre, en particulier celles visant & prémunir les porteurs de parts de
fonds commun de créances ou de I'organisme éiranger contre les défaillances des débiteurs des
créances cédées, sur les risques couverts, sur les provisions éventuellement constituées, Les
informations relatives aux opérations de titrisation ne font toutefois I'objet d’une présentation
détaillée que si elles sont nécessaires pour apprécier le patrimoine, la situation financiére, les risques
ou les résultats de 1*établissement cédant,

+ Tecours aux autres méthodes de réduction des risques, utilisation de produits dérivés, assurance crédit,
conirat de compensation, :

« méthodes de comptabilisation,

Article 26
Régles relatives au provisionnement
Méthodes retenues pour le calcul des pertes probables avérées :
« provisionnement d’engagements individuels,
« Drovisions sur portefevilles homogeénes de créances de petit montant : définition et mode de

détermination de ces portefeuilles ; nature des informations historiques retenues,
« méthodes retenues pour la détermination des flux prévisionnels et des taux d*actualisation retenus.
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Article 27
Permanence des méthodes de présentation et de I’évaluation
Indication des modifications de présentation ou d’évaluation d’un exercice a 1’autre,
Chapitire 2 : Informations sur les encours

Article 28

Encours bruts globaux :
« montant de 1’encours bmt glob'al (avant garanties'éventuelles et provisions),

« Tépartition de I’encours brut selon les critéres les plus pertinents pour ’entreprise. En fonction de la
nature de ’activité de chaque établissement, les encours sont répartis de la fagon suivante :

o Dar secteurs géographiques :
La répartition par secteurs géographiques s’effectue par pays groupes de pays ou régions d’un
méme pays de fagon & donner une information pertlncnte en fonction de I’implantation
géographique de |’établissement. Les facteurs qui doivent &tre pris en compte pour jdentifier les
secteurs géographiques sont notamment :
la similitude du contexte économique et politique,
les risques spécifiques associés aux activités dans une zone 'donnée,
les réglementations & caractére monétaire, notamment contrdle des changes,

les risques de change sous jacents,

« Dar secteurs d’activité économique.
« par grands types de contreparties :

A titre d’exemiple, la répartition par grand type de contrepartie distingue les contre.pames suivantes : Etat,
Secteur public, Secteur Interbancaue Entreprises, Particuliers par durées résiduelles ;

« par durées résiduelles :

La répartition par durée résiduelle distingue notamment les échéances finales 3 moins de trois mois, trois
mois A un an, un an 2 cing ans, plus de cing ans.

La structure d’organisation et de gestion d’une entreprise et son systeme d’information financiére interne
fournissent normalement le meilleur indicateur de la segmentation des nsques de crédit a publier, en
particulier pour les informations sectorielle et géographique.

L’établissement indique en outre toute concentration de son risque de crédit pertinente.

Une répartition des encours combinant deux ou plusieurs des critéres evoqués ci-dessus est fournie lorsque
I’établissement estime que cette information est utile pour une meilleure information sur son exposition au

risque de crédit.

Le caractére significatif d’un segment s’apprécie d*un exercice 4 I’autre suivant des critéres constznis.
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1 1 1

. crédits restructurés (hors conditions de marché),
« tisques de crédit relatifs aux instruments financiers & terme et aux titres de créance.

Article 29

Informations sur les encours douteuy ;

» montant de ’encours global de créances douteuses,
+ Trépartition de cet encours selon les mémes critéres que ceux retenus pour I’encours brut,
« risques de crédit relatifs aux instruments financiers & terme et aux titres de créance.

Article 30

Informations sur les encours doutenx comproinis ;

» Imnontant de ’encours global de créances douteuses compromises,
. répartmon de cet encours selon les mémes critére retenus pour 1’encours bruts,
« Tisques de crédit relatifs aux 1nstmments financiers a terme et aux titres de créance.

Chapitre 3 - Informations sur les provisions, dotations et reprises

montant et variation des provisions constituées pour couvrir Ie risque de crédit avéré : encours &
’ouverture, dotations, reprises, effets dus aux variations de périméfre, et de taux de change, encours &

la cléture,
répamtlon de ces provisions selon les critéres retenus pour la répartition de I’encours global,
information sur le stock de provisions constituées de fagon statlsmque sur la base de portefevilles

homogeénes de créances de petits montants,

» Ventilation entre provisions sur encours douteux et provisions sur encours douteux compromis.

Chapitre 4 - Créances passées en perte et récupération sur créances passées en perte :
» montant des pertes de ’exercice sur créances douteuses et douteuses compromises et montant des
reprises de provisions correspondantes,
» Técupérations de V'exercice sur créances passées en perte.

6 - Date d’application

Le présent réglement est applicablé 4 compter du 1% janvier 2003. Toutefois, I’application de la méthode
d”actualisation des flux prévisionnels décrite & 1’article 13 du présent réglement peut &tre reportée au

18 janvier 2008,

Une application anticipée au ler janvier 2002 est reconumandée.

©Ministére de 1'Economie, des Finances et de 'Industrie, Jjanvier 2003
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RECOMMENDATION ON CREDIT RISK DISCLOSURIE

The French Banking Commission (Cammission bancair) and the French Secusities Commission (Commission
des opdrations de bowrsd together with representatives of the banking industry, represented in the AFECLI
(Association Frangaise des Etablissements de Crédit et des Entreprises d'lnvestissement, Frenah Asrorlurion
of Credy Tnstitutions and Tnvestmont Fira) have conducted in 1999 a common work on Credit Risk. The
purpose of this work is to enhance financial disclosure in this area by French credit institudons and
investment firms (referred to as “financial instiwdons™) and specifically by issuers of debt and equity
secusities listed on a regulated matket.

The objectives of the group were:

To identify the best practices at the international level in the atea of financial disclosure by financial
institutons (“benchmarking™)

To issue recommendations-in the atea of financial disclosure that would be suppotted by the whole
marketplace community (financial community), formally taken into considetaton in the wotk of regulators
and relayed by the professional organizations to their members,

To build an homogeneous framewotk for financial disclosure in this sensitive area,

The proposals presented herewith correspond to the conclusions of the Joint Working Group. These
proposals are in line with the recommendations of the draft report of the Basel Committee entitled “Best
Practices for Credit Risk Disclosure” to be published shottly. This Basel Committee report will cover the
disclosure of catrying amounts, allocated by activity sectors, major categories of counterparies and -
geographical ateas and the disclosure of impairment losses according to one of the ctitetia used for the
catrying amounts complemented, if necessary, by an allocation based on other criteria linked to the

economic situaton and the specificity of each financial institution.

The proposals of the Wotking Group may be updated later if necessary in otder to take into consideration
the work of other international institutions that have expertise in this field of competence.

Also, these recommendations may be forwarded to the Natdonal Accounting Council (Conar/ Netimad de bt
Comptabihé Trench accounting standard-setter) in order to be integrated in the ongoing work of this body
on Credit Risk,

The COB and the CB urge all financial institutions to develop theit disclosuse of Credit Risk in their
annual financial statements for the financial year 1999, .

1. Disclosure of Credit Risk (except off balance-sheet market operations)
1.1 General guidelines

2) Instruments scoped in the basis for the Credit Risk assessment (referted to as “the inseruments”)
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This recommendation covers alt ateas in which a credit tisk might ardse. All balance-sheet and off-balance-
sheet instruments are to be included (oans, secuddes, credit sk equivalent of off balance-sheet items,
except for matket operations thac are already addressed under other sections);

b) Determination of carrying amounts
- Gross catrying amount of instuments

The catrying amount of instruments should be disclosed on a gross basis (before any possible guarantees
ot impairment Josses), as it is deemed to best reflect a financial institution’s activity.

Nevertheless, it is useful to provide additional information on collaterals, including information on the
nature of the guatantees delivered.

- Iind of period carrying amount of instruments

Disclosute will ptefémbly provide the carrying amount of instruments at the end of the year or at the end
of the intetim reporting perod.

- Consolidated eatrying amount of the instraments

For most financial institutions, where Anancial disclosure is made on a consolidated basis, specific
disclosure of Credit Risk shall be consistent with the overall financial disclosure of the institution.

¢) Consistency in the reporting critetia

Financial institutions shall disclose their segrhentation and aggregation criteria and any change from ptior
years ot reporting periods. In particulat, significant changes in the consolidation scope may require
disclosure of profotma information in order to allow a valid compatison with prior reporting periods.

d) Reconciliation between intetnal and external reporting

1n some financial institations, the existing data processing systems may not directly provide a breakdown
of instraments by activity sector. Also computer mfonmuon may not be comparable from one financial
institution to another.

Nevertheless, some information may be obtained in the short term by using internal reporting data, should
extetnal repotting data not be available, In that case, this fact will be disclosed and the financial institution
will take the appropriate cotrective measures to remedy this situation,
Reconciliation of internal and external reporting data is important as it provides safety in the data
production and ensutes the faitness and accuracy of the financial statements. Therc.fore, internal and
extetnal daca shall be reconciled at the apptopriate aggregation level, In particular, it is important that
reconciliation be made possible both for the breakdown of the carrying amount of instruments and for
the aggregate amount of the impaitment losses, :

¢) Diswibution of information between the notes to the financial statements and the Management
Discussion and Analysis

As was providt.d by the CNC for disclosure of marker risks, a possible option is to determine the
presentation of the information by natuse @ quantitative information may be provided in the notes to the
financial statements and qualitative information may be given in the Management Discussion and
Analysis.

Nevertheless, in the shorr ternm a distribution of informadon between the notes to the financial statemencs
and the Management Discussion and Analysis may be based on the source of information (internal or
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external teporting) in order to take into account their degree of precision which is key to determine the
nature of the external control to be carried out by .staruLoty auditors (audit or specific control on the
fairness of the MD&A-“contrdle de sincéritd™). )

1.2 Recommended segmentation
1) - Breakdown of the carrying amouat of instruments by activity sector

A breakdown of the cartying amount of instroments by activity sector shall be provided. This breakdown
can be made on the basis of the APLL codes (national coding system for companies according to their
business sector) used individually ot in apgregate, ot by reference to a foreign equivalent classification,
when available, above a significant amount by financial institutdon. A mata.n'ality threshold shall be
defined, It could be set at 5% of the aggtegate carrying amount of instruments (domestic and
internatonal),

The domestic carrying amount of instraments, which generally tepresent the major part of the financial
institutions’ activity, shall be further detailed. :

b) Bteakdown of carrying amount of the instruments by major categories of counterpatties

A breakdown of the carrying amount of instruments by major categosies of counterparties shall be
provided. This breakdown can be made according to the seven following categories:

1) central administratons (governmental agencies) and ceotral banks (ncluding supranatonal
organizations)

2) interbanking instruments

3) other financial instithtions .

4) ' local governments [regions, departments, cities,etc.]

5) enterptises

G) professionals (artisans, tradess, members of the fibegal professions.,.)

7) other individuals

1f a distinction between individuals and professionals is not relevant, it shall be omitted.

In additon, for each category, a concentration indicator shall be provided. Such indicator shall be defined
as the total percentage of the ten most important customers, when this portion-exceeds a significant
threshold, As an indication, this threshold may be set at 10%,

¢) Geographical breakdown of the carrying amounc of the instruments
The geogtaphical breakdown shall be made as follows:

1) Vrance

2) Other countties of the Buropean [Economic Area
3) Other European countries

4) North Amesica

5) Central and South America

6) Aftica-Middle Hast

7) Japan

8) Asia (except Japan) and Oceania

9 Non broken-down and international organizations
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The allocation by geographical acea shall be based on the debtor’s natonality. A more refined breakdown
(i.e. by country) may be provided, depending on the significance of this informadon for each financial
institution.

d) Breakdown of the catrying amount by intetnal rating

In the context of the reform of the solvency ratio the Basel Committee may consider the possibility of a
standardization of internal rating systems, Therefore the Working Group has decided to await furthet
progtess being made on this subject before issuing a tecommendation,

¢) Breakdown and monitoring of doubtful instruments and impairment losses

Doubtful instruments and impaitment losses will be disclosed, based on the same breakdown critetia as
for the carrying amount of instruments, generally by geographic atea. A fusthet breakdown shall be
provided according to the economic situation and the specificity of the financial institution’s activity. This
secondaty breakdown may be limited and aimed at a specific disclosure objective.

In addition, the portion of general provisions that telates to the credit risk shall be disclosed.

A reconciliation of the impairment losses at the beginning and end of the year shall be provided in the
notes to the financial statements, This reconciliation will show separately gross increases and decreases
during the year as well as the effects of any change in the consolidation scope.

2. Market operations accounted for in the off-balance-sheet section

For market operations accounted for in the off-balance-sheet section a breakdown of the credit risk
equivalent of off balance-sheet items is provided by the CRBF 'Rule n° 91-01 modified by the CRC® Rule
n°99-04, ‘

At present, this breakdown shall be made in priority according to counterparties. Later, it shall be made
according to internal or external tating, once the Base] Committee has completed the ongeing reform of
the solvency ratio.

I CRBT : Trench Banking and Financial Regulation Committee
2 CRG : TFrench Aceountng Regulation Conmittee

-—226—



A7 2~ 2
Commission Bancaire

- 2001 FERMEEIR
3. FINANCEAL STHUCTURE} AND RISK EXPOSURE

-3.1. The capital base and own funds were
consolidated in 2001

Analysed overall for 2001, the capital base of credit institutions
strengthened from a strictly accounting perspective.

The book value of capital can be calculated on the basis of components in A strictly accounting
institutions' total assets (capital, reserves, reserve for general banking risk, retained  perspective shows a
earnings). It is therefore an aggregate that approximates prudential capital, within  consolidation of the capital
the meaning of Regulation 90-02 of the Comité de la Réglementation Bancaire, It  Pase of credit institutions.
rose by 9.4% to €185,2 billion at 31 December 2000, i.e. close to activity as a
whole. The ratio of capital to total assets remained stable around 4.9%. '

Subordinated debt outstanding in the form of borrowings and securities
issues rose 9.6%, from €65.7 billion _in 2000 to €72.1 billion in 2001,

Bond debt increased by 4.5% to €204.6 billion.

Long-term assets nevertheless showed a rise of 9.8% at 31 December 2001,  Long-term assets increased.
Long-term assets include net doubtful loans, because they are fixed assets, within
the economic meaning. Subordinated loans and shares in affiliated entities grew
* sharply, by 14.6% and 10.7% respectively, The ratio of fixed assets' to permanent
capital® increased again, reaching 44.7% in 2001 (after 43.4% in 2000).

3.2, Credit risk exposure increased slightly
in a less certain economic climate

3.2.1. The economic slowdown kindied fears
of sector risk and international risk...

In France, the downturn in the economy affected business performance.
The Bangue de France noted in its financial survey that the cash position of
businesses worsened in 2001, more sharply for small and medium sized companies.
Gross operating profit was down on both 2000 and the first few months of 2001
and working capital requirement continved to swell, The increase in both the
number and the size of corporate failures intensified over the year and also affected
large companies, such as Moulinex.

Globally, concern was first prompted by the USA, hit by a deep economic ~ Heightened sector and country
slowdown and the announcement of major bankruptcies. The situation of several /isks...
emerging countries dependent on the US economy also worsened in 2001.

"' Net doublful lonns, shares in affiliated entities, subardinated loans and fixed assets,

% Book value of capital, subordinated debt and bonds,
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oo did not lead to a strong rise
. In doubtful loans in 2001.

The share of doubtful loans
remained stable in
metropolitan France, ...

74

Emergihg Asia's growth slumped from 8.2% to 0.4% between 2000 and 2001, and
Argentina failed to overcome its additional difficulties and defaulted on its debt at

end-2001.

3.2.2. ... and was reﬂectéd in a slight rise
in doubtful loans

In 2001, credit institutions' gross bad loans outstanding .for all types of
activity rose by a slight 1.8%, after falling by 5.4% in 2000. The share of doubtful
loans in gross customer lending remained stable around 5%.

The total of provisions deducted from gross assets fell by a slight 1.3% to
€38.2 billion. As a result, the rate of doubtful-loan cover decreased in 2001 to

around 62% (64.1% in December 2000).

Net doubtful loans ocutstanding nevertheless increased by 7.9% in 2001,
reflecting a trend reversal in an environment that was uncertain in France and

worsening internationally.

As a share of the book value of capital (roughly equivalent to prudential
capital), net doubtful loans remained stable, dipping from 12.8% at the end of 2000

to 12.6% at the end of 2001,

Doubtful loans to customers
Aggregate activity — all reporting Institutions

80~

€ billion

Des.'81 Des,'B2 Dep 'B5 Dec.'94 Det.'s5 Dec.'86 Dec,'87 Doo.'88 Dec,'ss Dec.’00 Des'0l

I Gross claims O Mel claims W Provisions

Source: Commission Bancaire

In metropolitan France, gross doubtful loans remained stable, rising only
0.7%. The ratio of gross doubtful customer lending to total gross lending decreased
from 4.8% to 4.7% between 2000 and 2001. The rate of doubtful-loan cover
stipped slightly from 64% in 2000 to 62.3% in 2001.
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QOutside France, however, gross doubtful loans increased by a substantial
4.6%, reaching €8,7 billion at the end of 2001, As a result, the ratio of gross
oubtful loans to total gross loans increased significantly, from 5.5% to nearly
5%, which is higher than the ratio in metropolitan France (4.7%) and the ratic for
ggregate activity (5%). The rate of cover of these doubtful loans decreased, from
1.9% in 2000 to 58.6% in 2001, because of a lower increase (8,5%) in the stock of
rovisions, )

Gross doubtful lending as a percentage of gross lending
“Alf reporting Institutions

8% + - —-————— - -t mmmm== ==l
L O U
6.49%
6%
5% o 4.86%
4.70%

1%

0% + 1 t i + + i : t
Dec.'s1 Dec.'92 Deo.'03 Dec.'s4d Deo,'BS Dseo.'88  Dec.'d7 Deo.'88 Des. 'S8 Deo'00  Doo '0d

[ Tolal activity  ===—Melropolitan France  =+=Outside France

Source: Commission Bancaire

Across all activity, the share of gross doubtful loans in non-customer
ommitments is still relatively small, at 9.2% of total gross doubtful assets,
‘otalling €6.3 billion, these gross doubtful loans break down as €1.8 billion for
nterbank loans, €1.1 billion for securities and €3.3 billion for fixed assets.

Breakdown of gross doubiful loans
Aggregate activity — All reporting institutions

A8% 2.7%

O inlerbenk foans

B Customer loans

0 Seourities business
B Fixed 855615

Source; Commission Bancaire
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Even though the real-estate
market slowed in 2001, ...

.. lending to the sector

inereased...

- linked mainly to the growing

76

share of internutional
investors.

Provisions for liabilities remained stable around €33 billion across all
activity. o

On the same basis, allocations to the reserve for general banking risk by all
credit institutions increased by 13.2% to reach €13.6 billion.

3.2.3. Lending to real-estate professionals in 2001

Amid an economic slowdown —a factor of uncertainty in businesses'
development projects — the business property market in the greater Paris area
contracted significantly in 2001 in relation to 2000, when measured by satisfied
demand, even though activity was brisk compared with previous years, This trend
can also be atiributed to high prices as a result of the shortage of available space.
This gap is beginning to narrow, however, glven the sustained pace of building
starts?,

The residential market slowed somewhat, with fewer housing starts than in
the previous two years, which had been boosted by special tax incentives for real-
estate purchases. Similarly, price rises for previously owned housing flagged.

Investment in business property increased by 38% over a year to a record
level of €12 billion®, with a growing contribution from international investors. The
year was marked by several exceptional large-scale transactions' resulting from
property asset disposals by several companies,

As in the past, the Secrétariat Général de la Commission Bancaire
conducted its regular survey to measure the risk exposure of credit institutions that
lend to real-estate professionals. The annual survey of banking commitments to
real-estate professionals was conducted on a sample of the main general and
specialist credit institutions operating in the sector, For the second year in a row, a
simplified survey was conducted on 30 June on a smaller sample, '

An analysis of the responses of the institutions surveyed shows an increase
in their lending to real-estate professionals. Annual loan production, which
measures new on-and off-balance sheet commitments, totalled more than
€21 billion, a significant increase on 2000 (€1‘7 billion), without declining in the
second half of the year. Loans outstanding also grew to €53 biilion, from
€47.8 billion a year earlier.

More specifically, the data on loan production reveals an increase in
financings for investors, who seem to be expanding their position in the market and
who are in second place after real-estate dealers. At the same time, the proportion
of financings for offices is increasing and moving closer to that for housing. The
geographical breakdown of financings in the greater Paris area shows the growing

' 1.7 million m*in 2001, compared with 2.5 million " in 2000 (sovrce: Bourdais),
2 Space available in one year renched 2.3 million m, compared with 1.7 million m? in 2000 (source: Bourdais).

% Source: Bourdais.
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ods, policies and procedures defined by GRM, as well as into
decision-making processes and the implementation of risk
monitoring and control systems. In order to achieve the
axpected level of responsiveness, GRM teanis are based in the
various territorles, wherever possible on the same sftes as the
operating units. Independence is malntalned by placing
these teams under the direct authority of GRM or by estal-
lishing a ciear functional reporting relatlonship with GRM.

Credit risk
PROCEDURES

Decision-maxiNG PROCEDURES

The Chalrman and Chief Executive Officer has ultimate
authority for lending decisions. This authorlty is rolled
down to various levels in the organisation through a sys-
tem of discretionary lending limits.

All lending decislons must be approved by a formally des-
ignated member of the Risk Management Functlon,
Approvals are systematically evidenced In writing, elther
by means of a signed approval form aor in the minutes of
formal meetings of the local or business line Credit
Committee. No commitments may be entered Into until
the appropriate appraval procedure has been completed.
Lending limits are set by counterparty or group of related
counterpartles when aggregating risks is ecnnoi'nically Jus-
tified. The Ilmit varles depending on internal credit ratings
and the specific nature of the business concerned. The sys-
tem of diseretionary lending limits ensures that risk man-
agerment principles are applied consistently and that loan
applications representing large amounts or which are
unusually complex or sensitive, are submiited for approval
at the appropriate level. All discretionary lending llmits
are required 1o be approved by GRM.

Certain types of lending commitments, such as loans to
banks, sovereign loans and leans to customers operating in
certain industries, are required to be passed up to a higher
level for approval. In addition, the loan application may
have to be backed up by the recommendation of an indus-
try expert or of designated specialists, and some credit
restrictions may apply.

Loan applications must comply with the Bank's overall
lending policy and with any specific policies applicable (o
the business line or the type of facility requested, Any
exception needs Lo be signed off on by the next level of
lending authority.

1}

The same applies to loan applications that are nol unani-
mously approved. To be considered, all foan applications
must comply with the applicable laws and regulations.
The Group Credit Committee chaired by one of the Chief
Operating Offlcers or the Risk Director, has ultimate deci-
slon-making authority for all eredit and counterparty risks.
The Commitlee normally meets twice a month bul special
meetings can be called as and when required.

MONITORING PROCEDURES

A comprehenslve credit risk monlioring and reporting sys-
tem has been established. 1t Is organised around Control and
Reporting units which are responsible for guaranteeing that
lending comumitments comply with the loan approval decl-
slon, that credit risk reporting data are rellable and that risks
accepted by the Bank are effectively monitored.

The credit risk Information systems In use have been devel-
oped efther direcily under the supervision of GRM or with
Its asslstance, Consolidated exposures are calculated at all lev-
els, At counterparty level, this means that exposures to sev-
eral customers are consolldated In cases where It Is probable
that If one of these customers runs into financlal difficultles,
the other customers in the “group” will also have difficulty in
{ulfilling their commitments. At Group level, it means that
management have an overview of the Bank's aggregate expo-
sure to credit risks.

Daily exception reports are produced and various “warning”
techniques are used — based on projection tools and forecasts
~ {0 identify potentlal escalations of credit risks as early as
possible. ‘ '
Credit risks are monltored by GRM at varlous levels, gener-
ally reflecting the different discretionary lending limits. Top-
level overslght Is exercised by the Group Debtor Committee
chaired by the Chalrman and Clitef Executive Officer. This
Commiltee meets at menthly intervals to examine all sensi-
tive and problem loans in excess of a certain amount. In the
case of problem loans, the Commitiee decldes on any adjust-
ments to the related provisions, based on the recominenda-
tions of the husiness line and GRM.

PROVISIONING PROCEDURES

All loans qualifled as doubtful® are reviewed at least once
every three months with the aiin of determining the
Impalrment loss 1o be recognised, either by way of a
reductlon in the carrylng value or by providing for an
adequale loan loss reserve, according Lo banking regula-
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tions. The amount of the impairment loss takes into
account polental recoveries, including the value of any
collateral or other guarantees.

Depending on the applicable regulations, interest accruals
on doubtful loans are efther suspended or continued, in the
latter case, a provision adjusted to the collection prospects
Is recorded immediately In order to totally or partially off-
set the accrued amount.

Where posslf:le or desirable, due to the specific nature of the
lending activities concerned - for example, consumer [oans -
case-by-case provislons are replaced by statistical provisions.
Inn additlon to these specilic or statistical provisions, the Bank
may also set aside general provisions to cover a probable
Increase [n risks on a specific industry or country.

RATING PoLicy

The Bank has a comprehensive rating system, which already
complies with the requirements planned by the regulatory
authoritles for the determination of risk-weighted assets
used to compute capltal adequacy ratlos,

The rating system s based on a default probability rating
and an overall recovery rate which depends on the struc-
ture of the transaction. ‘

There are 12 counterparty ratings. § cover excellent, good
and average customers, 2 are related to custorners in an
uncertaln situation which are put on the GRM credit watch
list, and 2 concern customers quallfied as doubtful.
Doubtful customers are customers who () are likely to
defauit on thelr commitment, or (i) have missed at least
one payment date and have not remedled the sltuation
within 3 months®, or (ilf) have flled for protection under
bankruptcy laws.

Ratings are determined at least once a year, In connection
with the loan approval process, drawing on the combined
expertise of business line staff and GRM credit risk man-
agers, who have the final say. High quality tools have been
developed to support the rating process, including analysis

aids and credit scoring systems. The techniques used

depend on whether the rating is applied to corporate bor-
rowers or retall banking custoimers. They are applied auto-
matically to certain customer categories,

Various methods are used to check rating consistency and
the reliability of the rating systern. These include analysing
data stored in the Internal Default Database. Advanced
quantitative analysis methods are also used 1o enhance the
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quality of Internal ratings and react more quickly to chang-
ing circumstances.

PorTFOLIO POLICY

Inaddition to carefully selecting Individual risks and accu- |
rately measuring the related exposure, the Group follows a
portfollo-based policy, with the alm of achieving a sound
diversification of risks among borrowers and Industries,
backed by a cautious approach to country risks.

DIVERSIFICATION OF COUNTERPARTY RISKS

A core feature of the Group's lending policy Is the diversl-
fication of counterparty risk. In this regard, several cus-
tomers are treated as a single counterparty in cases where
1t Is probable that if one of these custorers runs into flnan-

. clal difflculties, the other customers in the “group” wil also

have difficulty in fulfilling thelr commitments. The breadth
and depth of the Group's businesses and the rigidly struc-
tured system of lending limits contribute to this diversifl-
cation. Compliance with counterparty diversification pol-
fcy is reviewed on a quarterly basls..

DIVERSIFICATION OF INDUSTRY RIsKS

The Group also pays close attention to dlversifying Indus-
try risks and performs projections to actively manage the
Bank's exposures. Diverslficatlon of industry visks is based
on the oplnlons of independent industry experts about
probable developments in the industries they track, backed
by precise studies of underlying trends and factors that
explaih the vulneérability of the main Industry players. The
depth of the industry research varies according to the
welghting of the Industry concerned In the Group's total
porifolio, the technical expertise necessary to assess Indus-
try 1isks, the cyclical nature of the industry and 1ts level of
globalisation, and the possible exlstence of specific risk
issues. Where appropriate and for substantial loans, the
opinion of an Industry experl may be mandatory In order
to fully and independently assess the quality of the cus-

tomer’s strategy and competltive positioning,

THE GEOGRAPHIC DiMENSION

Country risk comresponds Lo the Bank's aggregate exposure
Lo debtors operating in the country concerned. Countlry
risk is different to soverelgn risk, which concerns exposure
to national states ancl agencies. It reflocts the Bank's expo-
sure 1o an economic and political environment which needs
to be factored Into the assessmient of the counterparty risk.

—232—




The Group has operations in the majority of economically
active reglons, As a global player, it foliows a policy of
avolding excessive concentrations of risks on countries with
wezk palltical and econamic Infrastructures, Country risk
exposure limits are set by the Group Credit Comumittee,
based on recommendations made by the business lines.
Lending commitments by the business lines within these
overall limlts are monitored by GRM. Lending declsions are
backed by rigorous risk monitoring systems and research
reports produced by the Economle Research unit, which
attributes a rating to each country. The breakdown and
structure of country risks are reviewed annually by the Risk
Policy Committee which also examines the overall consls-
tency of the Group's country risk policy,

CHARACTERISTICS OF THE PORTFOLIO

BREAKDOWN BY TYPE OF COUNTERPARTY

The Group's overall portfolio of commerctal loans and com-
mitments totalled EUR 400.5 billion™ at 31 December 2001,
up 3.0% on the year-earlier igure. The breakdown by maln
customer category was largely unchanged, with corporate
and Institutional customers accounting for three-quarters of

ercial loa

Institutions: 7%

Private Indlviduals
& small buslnesses: 21%

Other:4%

the total.
At 31

corparniatoans 1% (2] (] corparate loam 4%
Loans Lo private [adividuats smatl builnesyes 26%
Qiher doubtiul commitmanis | 3%

Loaag in Instliuilans % D

Loans Lo caeiral government, canlralsanks 3% M

23 other doutitul commitiments %
Fuoans 1o tnsttiatans o
- 1oans 1o ¢entral governmenl cenlral banks
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Central government, central banksi1%

Loans to private Ingividuals & smalt buslnesies 26%

December 2001, the 10 Jargest customers or customer groups
represented less than 4% of the total,

INDUSTRY BREAKDOWN

Thanks to Its disciplined approach'to industry risks, the
Group Is not exposed to any material cancentration of eredit
risks In any specific industry. No customer sector accounts
for more than 5% of total commitments, with the exception
of sovereign, local government, public financing borrowers
and the wholesale sector, corresponding largely to com-
medily traders. .

In 2001, certain industrles experlenced difficulties above and
beyond the effects of the overall economic downturn. Long
before the events of 11 September, some of them were
already being closely monitored. The Group has kept watch
over the situatton of customers In these industries and Issued
Instructlons requiring all new loan applications to be sub-
mitted to CRM industry experts for review prior to their
approval. The Industries concerned Include telecommuni-
cations (3% of total lendlng, equivalent to the Industry's
contributlon to GDP, with 2/3 of customers rated Investment
Grade), the high-tech industry (2% of total lending and 4%
of GDP), the automotlve equipment industry, the paper
industry (less than 1% of total lending, with 80% of cus-
tomers rated Investment Grade) and the aitline Industry,
aithough the bulk of loans to airfines are covered by credit
Insurance or backed by high quality collateral.

Transporlatlon 3%
Food 2%

Insurance 4%
- Automotive 2%

Telecoms 3%

Sovereign, [ocal gowt,
finances 13%

<49
Ulilitles 1 Cther < 1% 14%
Buslness services 3%
Construction 2%
Chemicat 2%

Wholesaters 6%

Individuals
and self employed 24% 1 Retall 4%
Energy 3%
Mining 2% Household equipment 2%
Equipment materials 3% Technology 1%
» Real eslale 3%

Waterials 2% Manutacturing industry 2%

Leisure and cufture 1%
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Following Lhe events of 11 September in the United States,
addltional credit restrictions were Iniroduced for loans to
the most vulnerable Industries. These include the Insurance
industry, where the Bank’s commitments are mainly with
major insurance and relnsurance companes, the alrcraft and
aircraflt equipment Industries, the shipping Industry, the
hotel/lourist industry, the advertlsing Industry, and the met-

alworking Industry. A detafled review of the Bank's com-

mitments in these Industries did not reveal any major poten-
tial losses.

GEOGRAPHIC DIVERSIFICATION

The majority of loans (37% of the porifollo) are Lo bor-
rowers in the European Economic Area, with France
accounting for 39% of the total.

Japan, which remalns mired In recesslon, accounts for only
1% of the total. The credit quality of the loan portfelio In
this country is excellent. ‘

Loans to US borrowers, excluding BancWest, represent
6.89% of Lotal outstanding loans. BNP Paribas moved ahead

The bulk of lpans n emerging countries are secured by -
high quality coltateral, such as oil cargoes and liens on ships
or alreraft.

Market and liquidity risks
BNP Parlbas has set up a sophisticated system to measure

market and llquidity risks, backed by rigorous controls and
watertight procedures. Overall responsibllity for managing

Eurcpean Economic Area 18% Norih Amerlca {excl, BancWest) 17%
BancWest 6%

Latin America 3%
Afriza & Middle East 3%

Asfa-Oceanla 6%

Japan 1%
of the economic downturn, by selectively reducing its com- Restof Evtape* T%
mitments in the United States as from December 2000. The
Tatest stress tests on the portfollo did not reveal any recent
* wwhichig Takcy
escalation of credit risks.
Doubtful loans and commitiments by type of counterparty
Loansto private  Loans to Loans to Corporate Total Other
In billions of euros individuals Institutions  central government, loans customer | doubtiul Total
& self-employed central bank loans commitments
Doubtful loans
and commitments 3.9 1.0 0.4 7.1 13.0 1.9 14.9
Specific provisions 2.6 0.9 0.3 5.3 9.1 0.8 9.9
Provision rate 68% 87% 69% 68% 70% 45% 67%
BNP Paribas exposure in Argentina as of 31 December 2001: '
Commitments other than short-term comimercial loans
Sovereign/public sector 64
Banks 19
Corporates 338
Private individuals 68
Total 489
Short-terim cormmercial lpans 129

Thie abyove labia shiows ot o and ofl Batanse sheal comnilments aned covers shor- anedinms andkg-tern loans, conunoditks fomui ., trading snd ollies seco-
rilies, denaminated in forcign and focal currency. The figures include all transactions with the Argenting governmenl. banks and corporalions, with the exception of
subsicliarles of multinationals heagunrtered 5 non-sensilive counlries. They do not include the portion of cammitments guaranieed by Inleroalional and . national
public nstitations for axample. Coface in France) establishad in nan-sensiiive counlies or by cosh colierd lormally pierdged Lo the Bank,




Note 5 — Customer items

In millions of eures, at 31 December 2001 2000 1999
Gross Provisions et Net Net

Due from customers -
Commercial and industrial loans C 9,427 {40) 9,387 10,075 B.576
Overdrafts 17,424 17,424 15,931 13.6G9
Other creclits
- Short-term loans 43.603 43,603 40,224 42,655
- Mortgage loans 36,672 36,872 34,988 3321
- Investment loans 20,156 20,156 19,346 27,768
~ Export loans 8,449 {684} 7,565 9,100 7.541
- Other customer loans 57,569 (56) 57,513 58,269 50,736
Total other credits 166,449 {940)* 165,509 161,925 161.9M
Boubkful customer loans 13,006 {9,067) 3,939 3.943 3,930
Accrued interest 1,558 1,558 1,650 1,282
Securities and bills purchased outright
or under resale agreements 16,734 16,734 18,597 1.279
Subordinatect loans ® 299 (31} - 268 180 467
Total due from customers @ 224,897 (10,078) 214,819 212,301 197,114
Leasing receivables 20,49{ {406) 20,088 18,609 16,281
Total customer items 245,391 (10,484) 234,807 230,910 213,395
Inciudinng accrued interast 1,860 1,219 1,487

a) General provisions for cauney risks,

(I Bniicapating dins granted be BHP Paribis deslunens Inchided unde =Sulrdinated kas® anguntod b CUR 207 willon o1 31 Detetnlar 2001 {EDR 102 snllion al 31 December 2000

and EUR 33% millicn at 31 Decemibtr 1908},

v} Loans qualilying for refinaiscmg by he French Genteal Dank arnouited v EUR 13497 nillkon at 33 Deterber 2007 {CUR 78.244 niflian aL 21 December 2000 and EUR 12,233 inlilon

1 31 Decembor 149g),
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Note 9 - Provisions for credit risks and country risks

L In millions of euros 2001 2000 1999 J
At 1 January 12,542 12,433 8,685
Nel additinns during the peried 1,366 1,106 648
Wiile-offs during the period covered by provisions {1.230) {1.423) {863)
Effect of changes in Group structure - consalidation of Paribas :
and its subsidiaries 3,637
Translation adjustments and other changes 493 427 326
At 31 December 13,171 12,542 12,433
Breakdown of provisions:
- Provisions deducted from assets: _

On interbank itams * . 379 . 456 168

On customer ltems (note 5) 10,484 10,006 10,273

On securities = ' _1n Z _ 183 691
Tolal provisions deducted from assets 11,980 11,245 11,132
nchading provisions for counltry nsks 2271 2241 2,183
- Provisions recarded under liabilities:

To cover ofi-hatance sheet commitments 621 459 383

To cover other credit risks including industry fsks __ 5710 88 . 918
Total provisions recorded under liabilities 1.181 . 1,297 1.301
including provisions for cotmntry rsks 434 714 678
Total provisions for credit risks and country risks 13,171 12,542 12,433

fn) Fraviskns ow tans lo credit inslitdions matty concern fnancial credits (nole 4) exposed lo coustry rish, Provislens an Securitles shown n e above lable cower the commry risk afeeling secui-

tes hield by the BNP Paribas Group.

Provisions for credit risks on assets are deducted from the
carrylng value of the assets. Provisions recorded under lia-
bllitles include pravisions for losses on off-balance sheet
commiiments, provisions for claims and litigatlon, provi-
stons for general risks and provisions for unforeseeable
Industry risks,

Provisions coverlng principal and Interest, prenﬁums and
discounts on sovereign loans amounted to EUR 2,705 mi-
lion at 31 Decernber 2001 (EUR 2,955 milllon at
31 December 2000 and EUR 2,871 million at 31 December
1999).




BA752-4
Credit Agricole Indosuez

2001 ﬁ#ﬁik#&%%_

ASSETS

fin EUR billions) . L
Cash, money markel and inlerbank items (excluding repos) 15.01 19.26
Securlties received under repurchase agreements

{frorn banks and custorriers) 18.85 19.83
Customer-related iterns and lease financing (excluding repos) 47.20 44,66
Securities portfolio 56.24 53.26
Fixed assels 2.16 2.02
Goodwil : 0.20 0.33
Other assets, sundry accounts and prepald expenses 13.42 13.33
Total 153.08 152,69

Cash, money market and interbank items

Cash, maney market and Interbank items accounted for 4.8%
of total assets, a clecline of 3%. Crédit Agricole Inclosuiez’ treasury
units are concentrated in four financial centers — Paris, New Yorl,
Lendon and Tokyo = thus enabling the bank to optiraize interbank
borrowlng and lending actlvities,

Securities received under repurchase agregments
Repurchase agreement activitles varied according to the market.
Their aggregate welghting dropped to 12.3% of total assets.
CPR and Crédit Agricole Indosuez Italy repo activities were dls-
continued, while in the next few months Crédit Agricole Indosuez
plans to buildl up this business line in Parls. In Japan, Credit
Agricole Indosuez {together with four other foreign barks) recelved
appraval from the Bank of Japan and the Ministry of Finance
to trade repos on Treasury Bills, Lastly, a new reverse repo activity
in the Unlted Kingdom Is being developed.

Customer-related items

Custorner Joans Increased by almost EUR 3 billlon, thanks to
the strong US clollar {one third of the Increase) and several large

Assets: breakdown into currencies

new transactions completed 1n Parls, where outstandings increased
by EUR 2.2 billlon, mainly in the areas of praject financing and
acquisitions, ship and atreraft Bnancing, In Spain, project finance
transactions and participation in pooled loans to local governmient
bodles led to an increase of EUR 0.6 billlon. The Increase of
EUR 1.8 billion in Japan was mainly due to the Increased utili-
zatlon of an auctloned credit by the Mlnlstry of Finance,

By contrast, US portfolio outstandings were reduces) by 25%
as part of the downslzing of Corporate Banking activities in the
Unlred States.

As part of its globul loan portfolio management strategy, Crédit
Agricole Indesuez carried cut two new synthetie securltizatlon
transactions for reference partfolios made up of European and
Amwerican corporate loans. These structures, Chloé 3 and 4, were
arranged in the form of credle default swaps and credit link notes
totaling EUR 5.2 blllion.

Doubtiul custaner loan sutstandlngs {(including princlpal, interest
ancl ather recelvables except for leases) rose by EUR 323 million
te EUR 3.38 billion as of December 31, 2001. The coverage
ratio came to 62.2%.

Provisions on balance sheet

{in %) {in EUR millions)
7 ] 10 3493 3BB4 4145
Other curfencies % 7 ? 12
Yan & b 989
w2 27 Ie 28
US Doltar E % g a7 5 0B
Other currencies In ! T Qther
the European Unicn
Cuslomer risk,
Euro 43 43 51 kanks snd securities 2386 2464 2,11
French Frenc g Country rigk
t
Be @7 @I H3ee 4
1999 2000 2o 1999 2000 20N
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The unit's operating expenses decreased to a smaller extent as
Crédlt Agricole Indosuez Cheuvreux continued to build up its
European operatlons, particularly in London and Arhsterdam.
Investors continued to withdraw from Aslan markets, and all
the more so In 2001 which led to a reshuffling In IWICS, the
Aslan brokerage unle. IWICS is now concentrating on Tokyo,
Hong Kong and Seoul markets.

Lastly, CPR Online, which accounted for 4.8% of total online
brokerage transactions in France in 2001, continued to generate
losses 1n 2001,

The group’s distressed assets management activity gencrated a
sharp increase In revenues compared to last year, This unit was
able to account for gains on the disposal of securities and loans.
Financial Services includles fund administration through Fastnet

3) Financing

in Luxembourg and Institutional custody services In France,
The latter's assets were asslgned in part to the subsidlaries of
Crédit Agricole Investor Services In November 2001, Funds
under adminlstration at Crédit Agricole Indosuez came to
EUR GG.8 billian at the end of 2001, up by 15%. However,
revenues were scueezed by the stock market downturn, Information
technology investments were continued in order to support
the expansion of Fastnet.

Desplte a clifficult market environment for mergers and acqui-
sitlons and aven less so for tnitial public offertngs, the investment
banking unit enly witnessed a limited decrease in revenues, This
business llne reported strong volumies towards the end of the year
notably thanks to Crédit Agricole S.A.’s Inltlal Public Offering.

{in EUR miliions) LY RN A R N
Nel banking Income 887 . 207 (2:2)
Operating expenses, depreciation and amerization - {564) (549 2.7
Gross operating Income 323 358 (9.8)
Risk-relatod cost (231) (256) ©.8
Net operating income 92 ’ 102 (9.8)
Share of et Income of equity affilales 50 43 16.3
Net Income an fixed assets 9 0

Net ordinary income (before tax) 151 145 4.1

The Financing business line continued ta expand, achieving
good performances especially in Brance and Europe, The slight
decline In net banking Income reflected a significant Increase
in Income fram asset-based finanee (project flnance, aircraft
flnance, shipping, and export ¢redits) and a deerease In reveriues
from corporate banking transactlons In Asia and Banque Frangaise
de I'Orient, whose Swiss subsidiary was sold in 2001.

As the business continuecl o expand, the increase In operating
expenses was held to 2.7%.

Risk cost declined by 109 compared to last year, reflecting:

+ lower allocations to speclfic provisions for corparate banking
activitles In the United States and against Middle East linked
customers;

* high provisions for the US actvities of Indosuez Capital, which
accounted for half of the Finance business risk-related cost in 2001,
Al Bank Al Saudi Al Fransi, accounted for by the equity methad,
once again reported an hcrease in net income in 2001, -




4) Private Banking

{in EUR mitlions)

434 503 {13.7)

Net banking income

Operating expenses, depreciation and amortization (351} (329) 6.7
Gross operating income 83 174 (52.3)
Risk-related cost 0 (31

Net operating income a3 143 (42.0)
Share of net income of equity affiiates 2 -2

Net Income on fixed assets (1) 0

Net ordinary income (before tax) 42.1)

. 84 145

Private Banking centinued to expand inall its markets. Net new
assets amounted to EUR 4 billion, bringing total assets uncler
management to EUR 46.2 billion,

On the other hand, net banking income fell by 13.7% as the
“financial market downturn affected trading volumes and squeezed
brokerage and management fees,

5) Other activities

Operating expenses continued to rise due to the [2-month
Impact of the hiring policy inltiated in 2000 and continued tn
the beglnning of 2001,

In Switzerland, the year 2001 saw the Integration of the Private
Banking activities of Canadlan Imperfal Bank of Commerce —
Suisse, acquired at the end of 2000,

fin EUR milllons} i i R A
Net banking income 214 239 (10.5)
Operaling expenses, depreciation and amorlization {(158) {207) {20.9)
Gross operating income 55 38 44.7
Risk-related cost (66} (103) ‘
Net operating income {11 {65) (83.%)
Share of net income of equity affilates 26 9

Net income on Mxed assels 28 51

Net ordinary income (before tax) 43 (5)

This division had a slgnificant increase in income, CPR's activities
turned in raixed performances in 2001: drop in Income for Alter-
native Asset Management and Scheleler-Prince Finance, however
good results for CPR Billets and Asset & Liabitity Management.

4 8 Manacrmen cliscussion and analysis

After factoring In the earnings of equilty affiliates (mabnly Crdelit Agiicole
Assut Managernent) and net gains on asser disposals (particularly the
contibution of CPR Gestion™ to Segespar), pre-tax recuriing income

- came to EUR 43 milllion, compared to alossof EUR 5 million in 2000,
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Pursuant 1o the recommendations with regard to linanclal
information on credit risks Issued by the Commission
Bancaire and the Commission des Opérations de Bourse, the
following tables sunimarize the main characteristies of the credit
portfolio (and by nature of economic dgent including breakelowns
of outstandings by geographical area, by business sector), the
change In doubtfui debts and the amount of counterparty risk
on market transactions.

As of December 31, 2001, rotal net consolidated commitments
on the balance sheet of Crédit Agricole Indosuez amounted to
EUR 52 billton, up 11.3%. The breakdown of outstandings
by restdual maturity {excluding overdrafts and provisions) did
not change significantly in 2001, with 62.9% of oytstandings
having a maturity of 1 year or less, 21.3% from 1 to 5 years,
and 15.7% more than 5 years.

Customer transactions and leasing
Breakcown by geographical zone "

{in EUR milfions) S Cormtar
France (including French

overseas departments and territories) 13,025 13,034
Other European Economic o

Area (EEA) countries 7,488 6,544
Rest of Europe 3,726 3147
North America 4,457 5,148
Cenlral and Soulh America 4,774 3,997
Africa / Middle East 551N 5,468
Asla and Pacific (excluding Japan) 6,008 6,340
Japan N 8,228 4,240
Total principal 53,277 47,918
Interest and miscellaneous

receivables B54 804
Provisions (2,094) (1.979)
Net book value 52,037 46,744

(1) Witheut reallocation by geographieat area in order to Factor In guarantess
or craclit Insuranee which alters the risk locarion for the grosp.

As of December 31, 2001, 69.3% of the credit portfolio wes
concentrated on the world's most industrialized countries (3.c.
OECD countrles). The ovarall portfollo showed a balinced
geographical mix, although France accounted for the highest
proportion of autstandings witl 24.4% of the total.

Customer transactions and leasing
Breakdown by economic sector

{in EUR miliions) Lo Tav
Private Individuals 2,650 2,903
Energy, oit and gas 3,906 2,300
Agri-food industries 749 1,233
Aulomotive and lransporlalicn

equipment 720 703
Avlation, aerospace and space 842 602
Chemicals and pharmaceuticals 1,132 1,007
Construction, public works 1,052 1,226
Electronics and electrical

marnufacturing 823 645
Commodilies trading 864 500
Steel and metallurgy 1,260 ° 808
Trade retaiing 2,122 2,610
Transporlation

(al, marlime, other) 6,473 4,338
Real-estate development 1,578 1,667
Press, publishing

and communicatlons 1.231 1.029
Insurance and financlal services 5,781 12,483
Cenvral and local goverrunent 9,676 3,690
Other activities and aggregated data 12,418 10,175
Total principat 53,277 47,919
Interest and miscellaneous '
récelvables 854 804
{Provislons) {2.094) (1,879
Total 52,037 46,744
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Nan-consolitated equity holding-

Nan-consolidated equity holdings are carried at cost less write-
downs for permanent impalrment In value, as determined by
their fair value. Thelr fair value Is based upon the price the Group
is prepared o pay to acquire securities, taking Inro account any
targets fixed, profitability, sharcholders' equity, prosprets for
future sale, the overall econornic situation, average share price
if their evolution cloes not result from accidental circunistances,

Portfolio activity securlties

Portfotlo activigy securities are investments regularly made within a
framewark of an activity carried out In a significant and parmanent
way by the Group which has no Intention of investing on a
long-term basls or participating actively in the operational rara-
gement of the company. Portfollo activity securlties are carrled
at cost decreased 1f need be by a specific provision when the falr
value of the securities Is lower than the purehase price. The falr
value Is determined by taking Into account the general perspee-
tives of the Jssuer and tha duration for which thesecurlties are held.

Other long-term securities

Other long-term securitles are Investments made in order to
enhance the developiment of a long-standing 'profassional rela-
tlonship with the issuer, by ereating a privileged relationship
without however Influenclrig Its management conslderlng the
weak percentage of voting rights helel, Other long-term held
securitles are carrled at cost decreased If need be by a specific
provision when the fair value of the security Is lower than the
purchase price. The fair value §s determined In the same way as
the non-consolldated equity holdings.

g) Temporary purchases
and sales of securities,
securities loaned and borrowed

securities loaned and borrowed

In the accounts of the lender, a receivable is recorded In the
balance sheet representing the book value of the loaned securlty
at the market price prevaliing on the date of the loan, in the
place of the loaned security. On each Lalance sheet date, the
recalvable is valued using the rules applicable to loaned seeuritles,

including the racognition of accrued interest on securities avail-
able for szle and Investment securicles, '

In the accounts of the borrower, the securlty Is recorded on the
asset side of the balance sheet under trading account securities,
ac the market price prevalling on the date the securlty was borrowed.
A liability towards the lencler Is recorded i the balance sheet
under "amounts payable”. At each balance sheet date, the liability
ancl the security are valued at their most recent market price,

Securities delivered under agreemenis

to repurchase

Assets delivered under agreements to repurchase continue to be
shown In the balance sheet. The amount received s recorded as
a llability, In the other party’s baoks the assets recelved are not
recarded in the batance sheet. The amount pald is however recorded
as an amount due.

The carresponding Income and expenses are recorded as income
on a prorata basis,

Securities delivered under agreament to repurchase continue to
be subject to accounting principles applicable to the type of
securities partfolio from which they originate.

h) Loans

Loans are recorded according to principal amount outstanding
In the halance sheet, Interest Income ks racognized in the Income
statement on an accrual basls. Lease financing is included in
customer transactions and recorded as assets on the basis of
financial amortization. Net gains and losses on the disposal of
leasing contracts, as well as those related to rental contracts similar
to leasing contracts, are Included i net banking income.

Custemer lonns are classified as doubtful loans when It Is probable
that they will not be repald In full or in part, even when guaranteed,

or inany event, when the princlpal amount or an Interest payment -

Is more than 90 days overdue, nore than 180 days overdue In
the case of real estate loans, or more than 270 days overdue In
the case of local authorlty loans.

Interest on loans for which interest acljustments have been made
beeause of the borrower's finunclal difficultes Is sccounted for
In accordance with the new terms of the loans,

When a lcan Is converted Into an equity instrument of the
{underlying) counterpart, it Is then transferred at Its net value
andl additlonal provisions are macle if need be,
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i) Country risk

Country rlsk (Fsk on ntermational cormmitrents) Is macle according
to “total amouit of commitments In arrears (on and off-balance
sheet) carrled by Group entitles either directly or through defeasance
structures on private or public debtors domiclled In countries
listed by the Banking Corimitree, or where the outcome depends
on the situation of public or private debtors domiclled in such
countries” (Banking Committee’s note of December 24, 1998).

) Provisions

Provisions for loar

These provistons are established accarding to thelr likely estimated
loss. They are recorded on the balance sheat and deducted fromn
the relevant assets.

Interest on receivables classified as doubtful loans is systematically
sulject to a complete provisioning which Is deducted clirectly
from net banking income,

When doubtful loans are partially repaid, this payment ks deducted
primarily from the principal amount of the loan that has not
been provisioned.

In additlon, provisions are established to cover risks related to
specifie types of activitles based on an analysks of the relevant
economic condltions of that sector, rather than on the financial
sftuation of the barrower, These provisions are recorded on the
liability side of the balance sheet.

Provisions for sovergign risks

These provisions are allocated, taking into account an economic
analysls condueted by the Group en a country-ly-country basls
and/or reference to market discounts of sovereign rlsk paper,

k) Guarantee commitments

The off-halance shect portion notably takes into account any
undrawn porcion of committed loans, as well as conamitments
on guarantees recelveel or issued, The issued commitments may
lead to an allocation of provisions for risks and charges on the
tiability side whenever It appears likely that the guarantees may
le called upon, resulting in a loss far the Croup.

1) Fees and income from securities
transactions

Fee and commission income caleulated according to a time schod-
ule is recorded on a prorata basis, Other fee and commission
income Is reconnlzed on the date of payment. '

Share income {tividends) is recognized on distrilution date.

/ 4 Cotesolidaled linaneial siatomiens

m) Goodwill

The acquisitlon cost of investment In consoliclated entities over
the Group’s share of unallocated fair value of net assets acquired
at the acquisition date is recorded as goodwill.

Goodwill reluted to companles acqulred or in the process of
belng conselidated Is amortized over a perlod of 5 to 20 years
on a strajght line basis over a perlod which should reflect the
expected return on Investments at the time of acquisicion,
Where no Jonger justified by the economic sicuation of the sub-
sidiary, the goodwill recorded Is subject to exceptional write-clown,

n) Fixed and intangible assets

Fixed assets are carrled at orlginal cost less accumulated depre-
ciation. Depreciation is charged using elther the straight line or
the accelerated method over the estimated useful lives of the
related assets,

Purchased assets are recognized at thelr purchase cost. Mainre-
nance and repair costs are charged to the Income statement as
ineurred.

Leasehold improvements ereamortized according to the straiglit
line method over the terms of the lease or lts estimated life,
whichever is shorter, '

Intanglble assets consist principally of lense rights and the net
hook value of purchased software, amortized over a period not
exceeding five years,

o) Corporate income tax

Creclit Agricole Inclosuez S.A., wholly owned by Créclit Agricole S.A.
since December 27, 1996, and certuln subsidiaries, belong to
the tax consolidation of Crédit Agricole S.A.

The annual tax charge takes Inte account current income taxes
on taxabla Income ancd expenses for the year, and deferred taxes.
The bases of deferred tax are determined according to a balance
sheet approach which lists all assets and labiliclas with a consol-
icdated bock valie that s cllfferent from their fiscal value, However,
according to regulations, this base does not Include goodwill
from which the amortization is not tax deductible, the revaluation
reserve concerning non amortized intangfble assets that cannot be
separated from the acquired company: assets that can be amortized
for tax purpose on an amount lower tha thelr cost when accounted
for the first time and whose fiscal value does not take into account
this amartization gap when they are deconsolidated,

Defurred taxes are calculated according to the Ilability methocl.
Timing differences arising or reversing during the year and the
balance of deferrec taxes carrled In the balance sheet are calculated
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