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FASB Statement of Financial Accounting Standards No. 5 (FAS 5) No. 114 (FAS 114)
FAS 5
FAS 114

FAS 5, 114

Loss

FAS 5

18
Financial Reporting Standard No. 18
Statements of Recommended Accounting Practice on Advance

Financial
Services Authority



2003 2

DCF
2005
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FASB Statement of Financial Accounting Standards No
114) FAS 5

FAS 5, 114

Loss

FAS 5

.5 (FAS5)  No. 114 (FAS

FAS 114

Accepted Accounting Principles; GAAP

Commercial Bank
Credit Union
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(Commercial Bank)

(Thrift Institution)

(Mutual Savings
Bank) Savings & Loan; S&L 2

Credit Union

Federal Reserve System; FRS Federal Open
Market Committee; FOMC Federal Reserve Board; FRB
Federal Reserve Bank 12

Office of Comptroller of Currency; OCC

Federal Branch
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Federal Reserve Board; FRB

FRB 3

Federal Deposit Insurance Corporation; FDIC

FDIC
FDIC

FDIC

Federal Financial Institutions Examination
Council; FFIEC

FFIEC
FFIEC

Office of Thrift Supervision; 0TS

FDIC FDIC
FDIC FRS FRB
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Administration

NCUA)
NCUA

(National Credit Union

NCUA

FFIEC 1-1-1
2000 7 6 FRB 0OCC OTS FDIC
Policy Statement on the Securities
Allowance for Loan and Lease Losses |and Exchange Commission; SEC
Methodologies and Documentation for
Banks and Saving Institutions
Interagency Policy Statement on the
Allowance for Loan and Lease Losses
FRB 1-1-2
Supervisory Letter: Recent
Developments Regarding Loan Loss
Allowances  SR99-13 SUP
Commercial 1-1-3
Banking Examination Manual Section
2070, 2072
FDIC Financial Institution
Letters; FIL
FIL-60-2000
1-1-4
occ occ 1-1-5
Comptroller®s Handbook entitled
Allowance for Loan and Lease Losses
occ 1-1-6

Comptroller™s Handbook entitled
Rating Credit Risk
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FFIEC 2003 Policy Statement
Exposure Draft

Unallocated allowance

FASB Statement of Financial Accounting Standards No.5 FAS 5

(American Bankers Association; ABA)

Financial Accounting Standards Board; FASB

5 FAS No.5 “Accounting for Contingencies” FAS 5
114 FAS
No.114 “Accounting by Creditors for Impairment of a Loan” FAS 114
FAS 114 118
— —FAS 114 FAS No.118 “Accounting by
Creditors for Impairment of a Loan —Income Recognition and Disclosures (an
amendment of FASB Statement No.114)” FAS
114 FAS 114
FAS 114
Emerging Issue Task
Force; EITF EITF Topic D-80
5 114 Application of FASB Statements No. 5 and No. 114 to
Loan Portfolio” , May 1999
AICPA
AICPA Audit and Accounting Guide, Banks and Savings
Institutions 2001 6 AICPA
7 Credit Losses 1-1-7
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FAS 5

provable

FAS 114

EITF Topic D-80

1999 5 EITF Topic D-80
5 114
FAS 5 FAS 114
FAS 114
FAS 5

Call Report

3 FRB FDIC 0OCC
20
1973 FASB  FAF
5
2 1999
FASB GAAP
1984 6 FASB EITF
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GAAP

1999



AICPA Auditing Standards Board

AICPA Industry Audit Guides

2 1999

Consolidated Report of Condition and Income
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0cc
Assets
Assets
Handbook

0cc

occ

1) Pass

Banking Circular 127 (Rev) 1991 4 Classified

FFIEC Banking Bulletin 93-35 1993 Special Mention
occ Comptroller’s
“ Rating Credit Risk, Comptroller’s Handbook” occ

Credit Rating

2) Special Mention
3) Substandard

4) Doubtful
5) Loss

0cc

2) 5) 1)

SplitRating

Substandard / Doubtful / Loss

Substandard

Pass /

Pass

Loss Doubtful

Pass
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Pass

AICPA
1 10 10
Mention 8 Substandard 9
Doubtful
Loss
FFIEC

Call Report
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1 7 Normal
10 Loss

Doubtful

Doubtful
Loss

Special



Doubtful
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FFIEC

Loss
FDIC
Charge-off
0cC
0cC

Loss
AICPA

Call Report
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Loss

Loss

1-4-1



Loss

Loss
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0cc FAS 5 FAS 114

FAS 114
FAS 5
occC
FAS 5 FAS 114
FAS 5
occ
FAS 114
occC
Doubtful, Loss
FAS 114
FAS 114
FAS 5
AICPA
occC
FAS 5 FAS 114
2
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FAS 5

FAS 5
FAS 114
FAS 114
FAS 114
FAS 114
DCF
3
FAS 114
FAS 114
FAS 5

J.P. Morgan Chase & Co. 2002 10 K
3 (Specific loss
component) (Expected loss component)
(Residual component)
Criticized commercial loan: Special
Mention, Substandard and Doubtful
FAS 114
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Loss

FAS 5 FAS 114

FAS 5
FAS 114
1-4-1 FDIC
(Assets)
FAS 5
AICPA Chapter 7,Paragraph 7.13 FAS 5
1
0cc
1
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FAS 114

FAS 114

FAS 114

FAS 114
3 Paragraph 13

DCF
FAS 114
Paragraph 12
SEC Regulation S-X SEC
Article 9
AICPA Chapter 19
0cC FAS5 FAS
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114

FFIEC
FDIC
Reasonableness Test

Doubtful 50%
Substandard 15%

occ

AICPA

0cc
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FAS 5

Pass



0cc

Special Mention Pass

AICPA
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FAS 5

0cc
SEC
Staff Accounting Bulletin 102
SAB 102 “ Selected loan loss allowance methodology and documentation
issues” SEC

DCF
DCF
0cC FAS 114

DCF
4 11 4 30
DCF
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DCF
DCF
DCF
DCF FAS 114
DCF
DCF
2003 2
100
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0cC
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22
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FAS 5  FAS 114
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Tier 2
identified losses
Specific reserves Specific
reserves
confirmed event Loss

Specific reserves

FAS 5

FAS 114
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DCF
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DCF
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SEC Form S-1 Form 10-K

2 1999
SEC 1975

facts
questions interpretative response
S-X S-K
2 1999
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2001 12 SEC Financial

Reporting Release 60 FR-60 “ Cautionary
Advice Regarding Disclosure about Critical Accounting Policies”
MD&A
FR 60
BIS
BIS
SEC 1982 4
2 1999
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18 Financial Reporting Standard No. 18
Statements of Recommended Accounting Practice on
Advance

Financial Services Authority

1985 /1989 Companies Act 1985/1989
2001 12 2000 Financial Services and
Markets Act 2000 FSMA 2000 1986 Financial Service
Act 1986 1987 Banking Act 1987

Financial Services Authority
FSA 4
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FSA Independent non-governmental body
Limited Company

FSA
Interim Prudential Sourcebook for Banks
1PRU FSMA 2000 2001 12
( 2-1-1
1PRU
IPRU

Volume 1, Chapter GN, Section
3.3.17R 186G Section 3.4.5R 66 Provision Policy
Volume 2, Chapter PN
FSMA 2000 Companies Act 1985/1989

FSA
Provision Policy FSA
IPRU , Chapter PN Section 3.1 3.4 Provision Policy
FSA
Provision Policy
FSA
FSA Supervision SUP
Chapter 16. Reporting requirement 2-1-2
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Form BSD3

FSA
FSA
FSA 23

“ Review Team Visit’

FSA

* Skilled Person” , FSMA 2000, Section 166

British Bankers Association BBA Statements of
Recommended Accounting Practice SORP

SORP
SORP SORP on Advances 1992 9
2-1-3 Advance
Advance

Write-off Specific and General

Provision

Accounting Standards Committee ASC
Statement of Standard Accounting Practice SSAP

1990 Accounting Standards
Board ASB ASC Financial Reporting
Standard FRS ASB Urgent Issues

Task Force UITF

FRS 12 Provision, Contingent liabilities and contingent assets”

- 37 -



2-1-4

FRS 12
FRS 18 “ Accounting Policies” 2000
12 SSAP 2 “ Disclosure of Accounting Policies” (
2-1-5 SORP
SORP
SORP
IPRU, Chapter GN, Section 3.4.5R Provision Policy
FSA
FSA Provision Policy
FSA
Provision Policy Chapter PN, Section 3
Provision Policy
Provision Policy
Policy
Policy

FSA
Policy
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Policy

Policy
Policy
Policy
Policy Policy
Policy
Policy
Policy
(Non-performing exposure)
(Problem exposure)
Watch List
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FSMA 2000

SORP

SORP

account

Provision policy
Provision policy

FSA

FSA
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FSA

IPRU

Suspense

Advance



1PRU
SORP

SORP

FSA

SORP

Baa

review

IPRU
Provision Policy

12

FSA
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IPRU, Chapter GN, Section 3.3.17

Section 2
adequate
IPRU adequate

1PRU

SORP Advance

SORP on Advances

FSA
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2-1-1
Chapter PN,

Paragraph 19
write-off

write-off

Provision Policy
SORP



FSA
SUP, Chapter 16. Reporting requirement
Appendix A-V

FSA
FSA

1PRU Non-performing exposure

- 44 -

Bank of England BOE

Form BSD3
2-3-1

FSA

SORP Impaired Advances



“ WRITE-OFFSAND OTHER REVALUATIONS OF LOANSBY BANKS'

As of December 5™ 2002 £ millions

Total Non-financial Other Individuals Unincorporated Non-
corporations financial Secured on Credit card Other  Jotal businesses residents

corporations  dwellings
RPA/Q  TFHA TFHB TFHC TFHD TFHE  TFHF TFHG TFHH TFHI
1993 5 553 3 336 204 277 283 943 1 503 476 34
1994 5 060 3 220 114 262 170 845 1 277 380 69
1995 5 199 3121 408 142 138 965 1 245 351 74
1996 3 745 1924 53 149 195 1 066 1 405 346 12
1997 3 683 1 788 50 235 244 1019 1 495 301 45
1998 3 117 1 347 36 237 328 856 1 420 238 76
1999 2 985 733 22 219 490 1220 1 925 224 77
2000 3 002 838 29 141 698 1092 1 931 208 -1
2001 3 497 733 19 105 876 1412 2 39z 308 46
1993 Q2 1 459 866 42 73 161 179 415 131 7
Q3 1127 651 23 84 61 193 336 101 14
Q4 1557 947 58 74 45 304 423 135 -6
1994 Q1 1 552 996 54 96 46 228 370 120 12
Q2 1 200 768 39 50 43 182 275 87 31
Q3 1145 729 10 65 47 198 310 83 13
Q4 1163 727 11 51 34 237 32z 90 13
1995 Q1 1 095 683 10 33 37 224 294 85 23
Q2 892 562 8 21 33 181 235 69 18
Q3 1412 662 362 46 34 215 294 81 13
Q4 1 800 1214 28 42 35 346 425 116 20
1996 Q1 903 454 14 39 37 279 354 80 2
Q2 947 523 13 39 43 240 325 86 2
Q3 805 402 11 30 50 231 31z 76 4
Q4 1089 545 15 41 65 316 421 103 4
1997 Q1 1 019 503 14 33 53 300 386 95 21
Q2 800 396 11 38 61 217 316 75 2
Q3 921 445 12 60 63 252 374 84 4
Q4 927 445 19 104 68 225 396 39 27
1998 Q1 819 379 13 72 75 203 355 62 12
Q2 736 335 5 40 70 205 315 62 19
Q3 714 309 8 48 78 206 33z 63 2
Q4 848 320 11 77 105 240 425 51 44
1999 Q1 617 137 10 43 100 266 409 51 10
Q2 753 232 - 12 57 117 285 455 57 17
Q3 731 175 6 61 164 275 500 42 8
Q4 884 189 18 58 109 394 561 74 42
2000 Q1 720 205 3 37 168 259 464 57 -8
Q2 677 174 12 33 179 235 447 40 5
Q3 714 195 7 34 173 253 461 52 -
Q4 891 264 7 37 178 345 555 59 2
2001 Q1 787 172 4 23 201 325 545 62 2
Q2 832 184 6 25 226 331 583 59 1
Q3 829 160 3 25 210 351 585 80 -
Q4 1049 217 6 32 239 405 676 107 43

BOE (http://www.bankofengland.co.uk

Statistical abstract 2002-part 1, table 7,Write-offs and other revaluations of loans by banks 1993 to 2001
(http://www_bankofengland.co.uk/mfsd/abst/ablt7.xls

“ Statistical Abstract”
TFHA TFHI 4 Bank of England

BBA “ Banking Business - An Abstract of Banking Statistics”

- 45 -



IPRU, Chapter GN, Section 3.3.17

Chapter CA, Section 6.2

Capital

General Provision

SORP on Advances, Paragraph 16
Advance

Paragraph 17

past experience

Specific Provision

SORP on Advances,Paragraph 11

Advance  “ Impaired’

- 46 -

2-1-1

1.25

2-1-3

business climate

2-1-3

Tier 2



Dynamic provision

Dynamic provision
BOE

3 2002 12
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Barclays
PLC

HSBC
Holdings

Lloyds
TSB
Group

2002 12

Provision Policy

Provision Policy
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DCF

DCF
Provision Policy
FRS 12 SORP on Advances
SORP
FSA
SUP, Chapter 16. Reporting requirement 2-1-2
Form BSD3 ( 2-3-1
FSA

FSA
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BIS

BIS

BIS
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Ruckestel lung

(Bewertungsvorschriften)

(Handelsgesetzbuch)( 3-1-1)
3 253 3 252 1 4
(Kreditinstitute (Bank)
(Sparkasse) (Genossenschaftsbhank)

(Gesetz uber das Kreditwesen) 1
340e 340f
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( 3-1-2)

(Verordnung)

1994 1 10
(Schreiben) ( 3-1-3)

(Bundesministerium der Finanzen)

(Kreditwesengesetz)( 3-1-4)
13 22
18 (250,000 )
25a
2002 34
(Rundschreiben, “ Mindestanforderungen an das Kreditgeschaft der

Kreditinstitute” )( 3-1-5)

2002 12
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2004 6 30
2005 12 31
)
1
64 66
(
(
)
( 340F
)

- B3 -



(Bundesanstalt fur Finanzdienstleistungsaufsicht)

(Rundschreiben)1998 9 18
9/1998 ( 3-1-6)

44

(Bundesverband der
deuschen Banken)

(Institute der Wirtschaftsprufer in Deutschland e.V.;

)

1/1974

(* Bewertung von zweifelhaften Forderungen aus
der Financierung von zum Verkauf bestimmten Bauten (Baukrediten) in den
Jahresabschluessen der Kreditinstitute” ) ( 3-1-7)
1/1990 (* Zur Bildung von

- 54 -



Pauschalwertberichtigungen fuer das latente Kreditrisiko im Jahresabschluss

von Kreditiinstituten” ) ( 3-1-8)

( 3-1-9)
25a
44
( )
( 2000 )100
( 1992 )74

( 1993  )266
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252 256 ( )

279 283 ( (Kapitalgesellschaft)
340e 340f  ( )
252
340e

340e 1 2
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( 253 1) 340e 1

9/1998

12 1 3 Kreditinstitute
Finanzdienstleistungsinstitute
1998 12 17
( 3-2-1)

44

- 57 -



65

IT

- B8 -



(Aktiengesel Ischaft) (Kommanditgesel Ischaften auf Aktien) (GeselIschaften
mit beschrankter Haftung) 2
2 ( 1993 )32

- 59 -



253

340a

- 60 -

252



( 254 1)

285 5
( 253 )
( 254 )
( 280 1 )
340a 1 1 279 1 1 253
340f
5
1994 1 10
340
4
3-3-1 39
(Deutsche Bundesbank) 2002 9
( )
« )
3-3-1 41
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340e 2 253 3

Vorso rgereserven
340F 1
340F 1
4
1/1990(
)
1994 1 10
1994 1 10
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253

- 63 -

44



Stille
reserven

DCF

340f 4%
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DCF

DCF

DCF

- 65 -



Deutscher
Rechnungslegungsstandard Nr. 5 (DRS 5) “ Risikoberichterstattung” (
3-5-1) 315 1
(Konzernlagebericht)
289 1

Deutscher
Rechnungslegungsstandard Nr. 5-10 (DRS 5-10) Risikoberichterstattung von Kredit
und Finanzdienstleistungsinstituten” ( 3-5-2)

DRS 5-10 28
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BIS
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2
2003 2 4
DCF
2005
EU
2
EU
EU 4
EU Directive 78/660 7 EU Directive 83/349
EU Directive 86/635
EU EU
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Code de
Commerce Loi sur les societes comerciales

EU

12 1

12 2

La loi Bancaire

Decret

EU 4 Decret n° 83-1020 du novembre 1983 7

Commission des Operations de Bourse; COB

La Commission Bancaire; CB
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‘ Note methodologique 1”
4-1-2

2000-01
4-1-1

Association Francaise des
Banques; AFB

Plan Comptable General

Ministre de
I"Economie, des Finances et de I®Industire
Conseil National de la Comptabilite; CNC
Comite
de La Reglementation Comptable; CRC

- 70 -



2005

2002-04
2002-03 4-1-3
20038 1 1 DCF 2005
1 1

Comite de la
Reglementation Bancaire et Financiere; CRBF
Banque de France

EU
91-01 Regulation n® 91-01
91-01 6
Compagnie Nationale des Commissaires aux Comptes;
CNCC Ordre des Experts Conptables et Comptables

Agrees; OEC

Recommendation, OEC, November 18th, 1986 -Provision-

- 71 -



91-01

11993 EC European Community EU European Union 1993
EC EU

2 EU EU 1998
69

8 1992 83

4 1992 84

s EU EU 1998
71

6 EU EU 1998
71

7 1992 86
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“ Note methodologique 1”
1
Encours douteux
Encours sains 2

2002-03
2

Encours sains

Encours restructures

Encours douteux

Encours douteux compromis
1
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2002-03

5 Societe Generale, BNP Paribas, Credit Lyonnais,
Caisse d' Epargne, Credit Agricole

10
10
1992 948.7 65.9 29.6 6.9% 44 9%
1993 953.4 77.3 37.2 8.1% 48.1%
1994 948.8 88.4 42.4 9.3% 47.9% 11.7
1995 967.6 82.9 43.0 8.6% 51.9% 10.4
1996 958.0 77.6 43.5 8.1% 56.0% 9.7
1997 1,007.5 69.4 42.1 6.9% 60.7% 8.3
1998 1,025.7 66.4 41.4 6.5% 62.5% 5.5
1999 1,101.0 63.8 41.1 5.8% 64.4% 5.3
2000 1,211.0 60.4 38.7 5.0% 64.1% 3.6
2001 1,278.0 61.6 38.2 4.8% 62.1% 3.4
2001
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BAFI
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Base de donnees des Agents Financiers
BAFI



2002-03

91-01

- 76 -



2002-03
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“ Note methodologique 1”
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2000-01

91-01

91-01

2002-03
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DCF

DCF
2002-03 DCF
2002-03
DCF
2002-03 DCF
DCF
DCF

2002-03

2003-03
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DCF
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BIS

BIS
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2003 2002
2 1999

John Hitchins, Mitchell Hogg, David Mallet “ Banking-A regulatory Accounting and
Auditing Guide” abg professional information, 2001

Bank of England Website (http://www.bankofengland.co.uk/)

Statistical abstract 2002-part 1, table 7,Write-offs and other
revaluations of loans by banks 1993 to 2001
(http://www.bankofengland.co.uk/mfsd/abst/ab1t7.xls

2000
1992
2 1993

1992
EU EU
1998
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