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IFIAR Urges Continued Audit Quality Improvement Efforts

March 15, 2021

IFIAR released today a report on the results of its ninth annual survey of inspection findings arising
from its member regulators’ individual inspections of audit firms affiliated with the six largest global
audit firm networks. IFIAR collected information about two categories of activities: inspections
performed on firm-wide systems of quality control and inspections of individual audit
engagements. Fifty IFIAR members contributed to the 2020 survey.

IFIAR members reported in the 2020 survey that 34% of audit engagements inspected had at
least one finding, compared to 33% in the 2019 survey, and down from 47% in the first survey
capturing this percentage in 2014. This slight year-over-year increase is the only time the finding
rate has increased over the past seven surveys.

The inspection results included in the 2020 survey are for inspections of audits that concluded
prior to the advent of the pandemic. The pandemic’s effects on inspection activity may be reflected
in the 2021 and subsequent surveys.

IFIAR monitors general trends in survey findings over time, as year-over-year changes in
aggregate results across our members’ inspections programs are not necessarily indicative of
changes in audit quality. However, the rate of findings at the aggregate level remains high, and
the need remains for audit firms to make continued efforts to address the high level of findings.
Further, variability over time in findings from inspections of systems of quality control continues
to be of concern. A strong system of quality control is a critical element in improved and sustained
audit quality. IFIAR, therefore, urges the GPPC networks’ and their member firms’ continued
improvement efforts in the interest of achieving consistently high quality audit performance.

The survey results do not measure precisely — and are not the sole factor when considering
developments in — firms’ progress in improving audit quality. Members’ inspection processes
follow a risk-based methodology and are not necessarily intended to select a representative
sample of all firms, firms’ quality control elements or all assurance work throughout the year. A
comprehensive evaluation of audit quality involves consideration of various factors beyond
numerical information about deficiencies identified and reported over the course of an inspection.

While responsibility for improving audit quality rests with audit firms, IFIAR seeks to influence
progress towards consistent, high quality audits globally through various activities. IFIAR
encourages audit firms to execute on an ongoing cycle of continuous improvement, a topic that
has been — and will remain — a prominent aspect of IFIAR’s dialogue with the GPPC networks
and knowledge sharing among IFIAR members.
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About the Survey

IFIAR’s annual Inspection Findings Survey collects data on key results from IFIAR Members’
inspections of audit firms’ systems of quality control and audits of listed public interest entities
(PIEs), including systemically important financial institutions (SIFIs). Inspection findings for PIE
audits are deficiencies in audit procedures that indicate that the audit firm did not obtain sufficient
appropriate audit evidence to support its opinion, but do not necessarily imply that those financial
statements are also materially misstated.

About IFIAR

Established in 2006, the International Forum of Independent Audit Regulators (IFIAR) comprises
independent audit regulators from 54 jurisdictions representing Africa, North America, South
America, Asia, Oceania, and Europe. Our mission is to serve the public interest, including
investors, by enhancing audit oversight globally. IFIAR provides a platform for dialogue and
information-sharing regarding audit quality matters and regulatory practices around the world; and
promotes collaboration in regulatory activity. IFIAR’s official observer organizations are the Basel
Committee on Banking Supervision, the European Commission, the Financial Stability Board, the
International Association of Insurance Supervisors, the International Organization of Securities
Commissions, the Public Interest Oversight Board and the World Bank. For more information
about IFIAR, visit www.ifiar.org.
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IFIAR

INTERNATIONAL FORUM OF INDEPENDENT AUDIT REGULATORS

September 10, 2020
Tokyo, Japan

International Forum of Independent Audit Regulators publishes Information Paper on “Facilitating
Oversight of Global Audit Firm Networks”.

In the midst of the global covid-19 pandemic, which continues to cause significant disruption to
business, stakeholders are paying ever closer attention to the reliability of financial reporting. It is in
this context that IFIAR has published today an Information Paper which underscores the importance
of both high-quality audits and audit oversight, together with other contributors, to the financial
reporting ecosystem, and outlines the role of the financial reporting ecosystem in building trust in the
capital markets.

IFIAR provides a platform for its Membership to exchange information and share experiences. IFIAR
also coordinates dialogue with the largest global audit firm networks, prompting the networks to
improve audit quality around the world. This Information Paper explains the unique structural
characteristics of global audit firm networks and outlines how, whilst not a regulator itself, IFIAR’s
engagement with the networks and among members facilitates the oversight of global audit networks.

About IFIAR

Established in 2006, the International Forum of Independent Audit Regulators (IFIAR) comprises
independent audit regulators from 55 jurisdictions representing Africa, North America, South America,
Asia, Oceania, and Europe. Our mission is to serve the public interest, including investors, by
enhancing audit oversight globally. IFIAR provides a platform for dialogue and information-sharing
regarding audit quality matters and regulatory practices around the world; and promotes
collaboration in regulatory activity. IFIAR’s official observer organizations are the Basel Committee on
Banking Supervision, the European Commission, the Financial Stability Board, the International
Association of Insurance Supervisors, the International Organization of Securities Commissions, the

Public Interest Oversight Board and the World Bank. For more information about IFIAR, visit

www.ifiar.org.
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IFIAR Chair’s Update on COVID-
19 to stakeholders

May 1, 2020
IFIAR Chair’s Update on COVID-19 to stakeholders

This letter is to provide an update on IFIAR activity, and that of IFIAR
Member organizations, considering the COVID-19 pandemic crisis.

Firstly, IFIAR as an organization has responded with a focus on the
health and safety of our Members, staff and the general public by
canceling all upcoming in-person meetings and moving to a work-
from-home basis for the IFIAR staff. Despite this, IFIAR as an
organization has, like our Members, adapted and remains operational
and actively focused on supporting our Membership and stakeholders
in the audit community in our ongoing work as well as the new
challenges at hand.

[, along with the IFIAR Board, recognize that many auditors and other
participants in the audit and audit oversight community may be facing
practical difficulties in carrying out audits and audit oversight as a result
of the COVID-19 pandemic. But as audit regulators we also recognize
the importance of audit’s contribution to maintaining high quality
financial reporting during this time and stress the need for audit firms
to fully comply with required standards despite, and in light of, the
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significant impacts of COVID-19 — when investors and other
stakeholders may have greater need for high-quality financial
information than ever. Despite these new challenges, IFIAR will
continue to fulfill its mission which is to serve the public interest,
including investors, by enhancing audit oversight globally — including
new activity developed in light of the COVID-19 situation. Such activity
includes:

Information sharing for IFIAR members and the public

Many IFIAR Members and related regulators have issued
announcements, statements and guidelines of import to the audit
community during this crisis. Many public communications have been
issued to draw the attention of auditors, companies and others to the
audit, accounting and disclosure implications of the COVID-19
pandemic and its likely impact to audits of financial statements; as well
as the related steps many regulators have taken, such as the extension
of filing deadlines, temporary relief from on-site inspections, and the
provision of timely updates to firms and stakeholders as to regulator
expectations.

IFIAR has published dedicated COVID-19 pages on the IFIAR website
to keep Members and the general public updated on such
developments from across our Member jurisdictions and other relevant
information in relation to the ongoing COVID-19 situation.
(https://www.ifiar.org/about/covid-19-updates-public/)

A separate dedicated page for Members hosts further information of
value to regulators.

Further, IFIAR’s Board held a conference call on April 16 dedicated to
discussing the responses of Board Member organisations to the
COVID-19 pandemic, to enable Board Members to learn and identify
themes to share with the greater IFIAR Membership. The Board
continues to closely monitor the evolution of the situation during its
ongoing meetings.

Global Audit Quality Working Group (GAQWG) Liaison with the
Global Public Policy Committee (GPPC) Networks[1]
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Officer/ Executive Director (ED) Liaison with the GPPC Leadership

The Officers and ED are holding periodic tele/video-conference calls
with the GPPC Secretariat and Chair of the GPPC CEO Group; in
addition to ad hoc calls with individual GPPC firm leadership to
understand the challenges they are facing in completing audits in the
current circumstances and the initiatives they are undertaking in
response. During these interactions, the GPPC has been kept informed
of the actions IFIAR has been taking to support its Members. The
Officers and ED have reiterated the expectation for firms to comply
with all relevant standards and perform high-quality audits.

Coordination with Standard Setters and other International
Organizations

IFIAR continues to follow and comment on the work of the IAASB
through IFIAR’s Standards Coordination Working Group (SCWG). In
addition, the SCWG Chair is liaising with the IAASB and National
Standard Setters (some of which are IFIAR Members with audit
standard setting within their remit) to understand any responsive steps
they may be taking.

IFIAR’s Officers and ED are also liaising with other international
organizations to maintain open communication and information
sharing, as appropriate.

Member Activity

Inspections: Members are adapting the practical aspects of their
inspections of statutory auditors and audit firms to allow for continued
activity under the recommended measures implemented by their
respective governments. Remote working arrangements are in place for
ongoing inspections in many jurisdictions and others continue to adapt
their working arrangements to improve remote activity. In some cases,
the timing of inspection activity is being adjusted or temporarily
suspended to allow audit teams to focus on completing current audits.
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Communication with national audit firms: A number of our Members
have established regular contact with audit firm representatives at a
national level in their jurisdiction to identify and understand key issues
encountered by the firms in the current context, and the initiatives and
processes implemented by the firms in response.

IFIAR recognizes the constraints experienced by, and additional
pressures placed upon, all our stakeholders by the current
circumstances. IFIAR’s efforts and methods to enhance audit oversight
globally continues to adapt and evolve as a result and we will continue
to update stakeholders through our website on these activities.

Yours Truly,

Frank Schneider,j
IFIAR Chair

[1] Each of the Global Public Policy Committee (GPPC) networks is
comprised of a group of legally separate firms operating locally in
countries or regions around the world. The GPPC networks are
represented by the following entities: BDO International Limited,
Deloitte Touche Tohmatsu Limited, Ernst & Young Global Limited, Grant
Thornton International Limited, KPMG International Cooperative, and
PricewaterhouseCoopers International Limited.

Posted on April 30, 2020
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