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2023 Annual Survey of Inspection Findings

The International Forum of Independent Audit Regulators (IFIAR) released today a report on the results of its twelfth
annual survey of inspection findings arising from its Member regulators’ individual inspections of audit firms affiliated with
the six largest global audit firm networks (the Global Public Policy Committee networks, or “GPPC networks”)!. IFIAR
collected information about two categories of activities: inspections of firm-wide systems of quality control and inspections
of individual audit engagements. IFIAR Members from fifty-one jurisdictions contributed to the 2023 survey.

IFIAR Members reported in the 2023 survey that 32% of audit engagements inspected had at least one finding, compared
to 26% in the 2022 survey. This six-percentage point increase following the downward trend experienced over several
years is both disappointing and concerning.

IFIAR calls on the GPPC networks, and their member firms where there has been an increase in findings or no further
improvement, to conduct an urgent, thorough review and root-cause analysis to understand the reasons for this. GPPC
networks and their member firms then must implement all necessary actions to address the issues identified in order to
drive continuous and sustainable improvement in audit quality.

Global Audit Quality Working Group (GAQWG) Finding Reduction Metric Outcome

IFIAR’s dialogue with the GPPC networks is led by the GAQWG. As part of its engagement with the GPPC networks,
IFIAR’s GAQWG uses the results of the annual inspection findings surveys to monitor efforts of the GPPC networks
to improve audit quality over time. In 2019, the GAQWG renewed an initiative challenging the GPPC networks to
reduce the percentage of listed PIE audits with one or more findings in participating jurisdictions by at least 25%
over a four-year period, ending in 2023. Approximately half of IFIAR’s Member jurisdictions participated in this
initiative. The collective baseline for the initiative in 2019 was 32%, and the GPPC networks were aiming for a
collective percentage of inspected audits with findings of 24% or less to meet the target. Based on the results of the
2023 Survey, the percentage of audits with at least one finding reported by the IFIAR Members patrticipating in the
initiative was 30% — a reduction of only 6.25%.

The GAQWSG is disappointed that the GPPC networks failed to collectively achieve a reduction in findings of at least
25%. The GPPC networks are expected to examine and evaluate the reasons for the lack of significant improvement
in the rate of engagements with at least one finding. Over the next year, the GAQWG will more closely examine the
reasons why GPPC networks failed to meet the agreed-upon reduction metric.

IFIAR voices its concern that the number of listed PIE audits with findings remains far too high, and the 2023 survey results
demonstrate that much more needs to be done by the GPPC networks to significantly improve audit quality on a broad
and consistent basis.

1 Each of the GPPC networks is comprised of a group of legally separate firms operating locally in countries or regions around the world. The GPPC networks participate in
the Global Public Policy Committee (GPPC), represented by the following entities: BDO International Limited, Deloitte Touche Tohmatsu Limited, Ernst & Young Global
Limited, Grant Thornton International Limited, KPMG International Cooperative, and PricewaterhouseCoopers International Limited.
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About the Survey

IFIAR’s annual Inspection Findings Survey collects data on key results from IFIAR Members’ inspections of audit firms’
systems of quality control and audits of listed public interest entities (PIEs), including systemically important financial
institutions (SIFIs). Inspection findings for PIE audits are deficiencies in audit procedures that indicate that the audit firm
did not obtain sufficient appropriate audit evidence to support its opinion, but do not necessarily imply that those financial
statements are also materially misstated.

IFIAR monitors general trends in survey findings over time, as individual year-over-year changes in aggregate results
across our Members’ inspections programs are not necessarily indicative of lasting changes in audit quality. Furthermore,
the survey results are not the sole factor when considering firms’ progress in improving audit quality. Members’ inspection
processes follow a risk-based methodology and are not necessarily intended to select a representative sample of all firms
or of all their quality control elements or assurance work throughout the year.

While responsibility for improving audit quality rests with audit firms, IFIAR seeks to influence progress towards consistent,
high-quality audits globally through various activities, including by advancing the regulatory oversight capabilities of its
Members and by regularly engaging with and challenging the GPPC networks to achieve higher quality audits.

About IFIAR

Established in 2006, the International Forum of Independent Audit Regulators (IFIAR) comprises independent audit
regulators from 56 jurisdictions representing Africa, North America, South America, Asia, Oceania, and Europe. Our
mission is to serve the public interest, including investors, by enhancing audit oversight globally. IFIAR provides a platform
for dialogue and information-sharing regarding audit quality matters and regulatory practices around the world; and
promotes collaboration in regulatory activity. IFIAR’s official observer organizations are the Basel Committee on Banking
Supervision, the European Commission, the Financial Stability Board, the International Association of Insurance
Supervisors, the International Organization of Securities Commissions, the Public Interest Oversight Board and the World
Bank. For more information about IFIAR, visit www.ifiar.org.



IFIRRET—I Y3y JhEREE

M 5 Fr Sm3ERB
E1ME | FR194£5830-31 8 T LRTILE L 22 A E - thig
g2M@ | FRK20FE1829-30H )Ly 20 AN E - g
E3@ | FH21E2811~13 8 A by g RILL 25 ME - Hhis
g4l |FE225F289~12H NY) 31 HE - Hhig
Eo5ME | ERL234E2823~25H 7Yy kD6 30 MNE - Hois
Fol |Fk24E3H5~TH F7IHE 32 MhE - Hhig
F70 | FK25F3H4~6H Fa—vE 38 HNE - iz
F8ME | FRK26F3 A 10~12H 97N T—IL 36 M E - Hhig
gol |FEK27TFE3IH2~4H ARy 37 HhE - Hhig
EI0E | EH28E2H22~24H 7 IHE 34 NE - Hhis
F11E | FEEK29%F2A8~10H TTT 4 HE - Hhig
120 | Fp30&F2AH20~22H i 2 4 HhE - Hhig
EI13E | I EIA6~8H %) 47 hE - Hhis
$F14E SM2HF2H4~6H DAV )¢ 40 N [E - Hhig
$E 150 | $FM3IFE3I A 23~25H o534 ik 51 NE - Hhig
E16m@ | {M4E3H 22~24 1 o514 oK 50 ANE - Hhis
F17E SMSE3IAT~9H AY 1940 K E - Hhig
$F18E SHME6E3IAHAL~TH FTITYY %9 45 HhE - Hhig




BARIFIRARY kT—%

e
il

RETEEHHE]

OBXREEMEFS
OBXREEKHE
OBAXRLXR=ETxinE
HAMRELTSESSR
OBARNMEEH=

[#2F5HR]

REREKR=
OBARBRERIKESS
[&EREARTIH]
EREYEEIEHE
EffE1TiHmE (1 BA)
ERASES
AaRIE =
O£EMRITHR
E_EERERIGIERE
EEERHS
BARESHT7 )X MEE
OBAHFEMHS
HBAEEREHS
BAKREBFRDS

OBAXEEIFRITIL—T
OHBXK I R%ES

[ZDiih]
BAFELTESSR
[F D H—/3—]
R AR
5t 22 Kk

GE1) &75ATH0 FIE
GE2) OHIlE., #*Yy FI7—YDITE4THETHTERERICAE
9H5EH, iT9%8,



DRRE T - EEFEROFHRRICEHET 2L LREN

@ BEDERBE [ARREL - EEBESOFEHNRR

https://www. fsa. go. jp/cpaaob/shinsakai/reports/index. html

0 BEDABEHIRBROHRERS
https://www. fsa. go. jp/cpaaob/kouninkaikeishi-shiken/kakoshiken. html

® [EHRRER&R

EEEEREER A —3 L4 (IFIAR) [2DWLT
https://www. fsa. go. jp/ifiar/20161207-1. html

EREEREERE A —> L4 (IFIAR) EEMEICIOVWT (FF15F4 828 H)
https://www. fsa. go. jp/cpaaob/sonota/kokusai/20230428. html

@ EEERHMICHTIBFERVIRE

L6 FRE=2) VT LKR—F
https://www. fsa. go. jp/cpaaob/shinsakensa/kouhyou/20240719/20240719-1. htm|




cPAAOB

AB=EHT - BEEFES

Certified Public Accountants and Auditing Oversight Board

https:/ /www.fsa.go.jp/cpaaob/index.html




