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Plan for Strengthening the Competitiveness of
Japan’s Financial Markets — Four pillars

T/ EXRTIGHENRIETIY — 4008

(7)Creating Reliable and Vibrant Markets
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(2)Putting in Place a Business Environment that Vitalises the

Financial Services Industry and Promotes Competition
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(3)Improving the Regulatory Environment (“better regulation”)
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(4)improving the Broader Environment Surrounding the Markets
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(1) Creating Reliable and Vibrant Markets
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= Making transactions among professionals more
vibrant
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= Expanding the scope of disclosure in English
R XFHATRDOIRDILK

s Diversification of ETFsS
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= Establishment of a framework for alliances between
stock and commodity exchanges
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(2)Putting in Place a Business Environment that Vitalises
the Financial Services Industry and Promotes Competition
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= Relaxing of firewall regulations
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= The scope of businesses permitted to banking and insurance
groups will be broadened
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= Permitting banks and insurance companies to engage in
emissions trading
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= Permitting subsidiaries of banks and insurance companies to
engage in Islamic finance
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= Relaxing the restrictions on equity holding applied to banking
groups for the purposes of supporting start-ups and companies
under restructuring
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(3)Improving the Regulatory Environment
(“better regulation™)
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Trying to share key principles and enhance dialogue
with the industry
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Striving to enhance transparency and predictability of
regulation and supervision
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Strengthening cooperation with fellow authorities abroad
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Close monitoring and accurate analysis of market
developments for effective regulatory and supervisory
responses
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Improvement of the skills of the FSA staff
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(4)Improving the Broader Environment Surrounding
the Markets
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= Developing and accumulating internationally
competitive human resources in the areas of finance,
law, and accounting
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= Enhancing urban functions to levels suitable for an
International financial centre
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Exposure of Japanese deposit-taking institutions
to subprime-related products
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( As of end-December 2007 / 20074128 KT )
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(Note) The figures in USD are calculated from the released figures in JPY using exchange
rate of USD=JPY110.
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