Study Group on Regulation of Financial Benchmarks

Summa[x of Discussions

| Background & Identifying the Problem |

[ Following LIBOR manipulation cases, problems regarding the setting process for financial benchmarks were identified and ]

discussed internationally: a) Opportunities exist for manipulation, b) Inadequate disclosure, c) Conflicts of interest

( International Developments in Introduction of Requlations R

I0SCO published the “Principles for Financial Benchmarks” (“lOSCO Principles”) in July 2013 and provided principles that
administrators should implement. (Note 1): IOSCO Principles address a) Governance for administrators, b) Quality of benchmarks, c) Quality of

benchmark methodology, d) Administrators’ accountability
UK implemented the Law concerning a regulation of LIBOR in April 2013.
European Commission published a draft proposal for a Regulation on financial benchmarks including EURIBOR, in September 2013.

\_ (Note 2): Benchmarks administered outside of EU permissible if regulations in administrators’ home country are assessed to be equivalent to EU regulations Y,

Japan needs to establish government regulation for financial benchmarks used as basis for financial transactions
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' 2. Regulation in line with the IOSCO Principles 4. Administrators as primary target for regulation !
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