Table 2 Breakdown of the factors of changes in NPLs of All Banks based on the FRL

(trillion yen)

March-03 September-03 March-04 September-04 |  March-05 September-05 March-06
NPLs based on the FRL A79 A7 A 8.7 A28 A 8.7 A20 A 46
(Of which,) “Special attention loans” +0.1 A9 ASS A 41 A 52 A 0.7 A 12
[Increase factors] | Weakened business activities +4.7 +17 +3.0 +18 +2.1 +1.1 +1.5
Upgrade from lower categories +1.5 +0.4 +0.3 +0.2 +0.2 +0.2 +0.4
Exit from NPL category(*) A23 A2 A 338 Al19 A34 Al1O AlS
Downgrade to lower categories(*) A 31 A7 A 33 A 42 A23 A 08 A 09
Repayment, etc. A 0.7 0.0 Al7 0.0 Al19 A 02 A 0.7
(Of which,) “Doubtful and bankrupt/de facto bankrupt” A 3.0 A 0S8 A 32 +13 A 35 Al3 A 34
(Increase factors] [Removal from B/S, etc. A 151 A 54 A 938 A53 A 89 A 35 A63
Weakened business activities +4.0 +19 +33 +23 +3.1 +14 +19
Downgrade from upper categories(*) +3.1 +27 +3.3 +4.2 +2.3 +0.8 +0.9

Note: 1. Source of figures is survey of banks by FSA.
2. Figures are composed of City Banks, Long—term Credit Banks (including Shinsei Bank, which changed its status to an Ordinary Bank Charter in April 2004, from March 2005 onward),
Trust Banks and Regional Banks (including Saitama Resona Bank ).
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. Figures of September are figures of half-year, and figures of March are figures of one year.
. From FY2002, the figures for UFJ Bank (for March-2006, Bank of Tokyo-Mitsubishi UFJ merger) include those which are transferred to subsidiary companies for corporate revitalization.

. * is upgrade from “Need Special Attention” and includes upgrade from “Normal”, which belong to “Need Special Attention”.
. The number of financial institutions of object as of March-2006 is 123.

From September-03 to September-05, the figures for Mizuho Financial Group include those which are transferred to subsidiary companies for corporate revitalization.
From FY2003, the figures for NISHI-NIPPON Bank and Fukuoka City Bank (after March-2005, NISHI-NIPPON City Bank which NISHI-NIPPON Bank and
Fukuoka City Bank merged to become) include those which are transferred to subsidiary companies for corporate revitalization.

From FY2004, the figures for Hokuriku Bank include those which are transferred to subsidiary companies for corporate revitalization.

From September-05, the figures for Shinwa Bank include those which are transferred to subsidiary companies for corporate revitalization.






