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Figure 1. Typical profit-maximizing and actual loan amounts.

g* = profit-maximizing loan
g{ =Actual loan supply in Period |
gy, = Actual loan supply in Period 11 .
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Further, we take the total cost function of the 1-th bank as
[G = coi 4 cigi + (1/2)erg;
so that 1ts marginal cost function 1s

MCi =y +c2g; . (2.3)
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Figure 2. Actual profits (7}, m},) and maximum profits (7).
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Table 1. E d | I (55 e & e

Amie '-.l.]n'l-d.[l.. an "b-UPP "|- [IJ['.IlLl.]l.:II'l li.]'IJ..'I[IIIII'I 1E %a&:*ﬂ
Dependent YVanable Period [- Pf:rind-]]_ < 45 LY >
g;¢ (bankloan) (1982—1989) (1990_1995) |=NEN|
DEP;, (Bank deposit) 0.658

(19.69) ﬁﬁ

MS5S; (Market Share) 0.426 IS
) J
(1.48) MG 7

ry — CRy (Loan Rate —Call Rate) 16298 21.351
(2.611) (3.028) ﬁ*“%

CR; (Call Rate) 8.564 6. 755
(2.568) (2.904) JLL—F
RIS, (BIS-ratio) 8.658
(2.353) E’ﬁ;$:
Q::"r = Qiir_1y 0.066 0.038 m/— g
(Rival Bank's Previous Period Loan) (3.675) (2.333) 1-r

[P (Land Pnice) 0.123 —1.760 1
(2.546) (—1.449) iﬂ ﬁ

Constant —36.302 l-'-lﬁ

Adjusted-R2 0.892, Hausman Statistic, CHI-SQUARE=0.923, P-Value=0.820
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* Figures in parentheses are t-values.
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Table 3. Actual loan relative to profit-maximizing loan: Select banks

Bank Period | Penod 11
Hokkaido Takushoku Bank 1319 (1982-1989)  8.5% (1990-]1993)
Nippon Credit Bank 13. 7% (198210897  9.19% (1990—]1995)
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