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Factors affect stock market strength

There are so many factors which affect function and effectiveness of stock markets.
The following five are most important ones which | compare Asian exchanges by
proxies of these factors.

1. Integrity and credibility of markets
— Trading Rules: operation of market and governance

2. Foreign Firms’ and Global Investors’ views on markets
— International Cross Listing: attractiveness of market for foreign companies
— Global Investment: appetite of listed companies for global investors

3. Competition among markets
- Monopoly or Fragmentation

4. Activity = Market participants’ response to current conditions
— Turnover: HFT participation and retail investors
— Liquidity: ease to trade and low cost

5. New Developments
— New Products such as ETF



Comparative Study on Competitiveness of Asian Exchanges
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Summary on Where is the strength of each market!

Multi-dimensional Market Comparsion
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Parts of comparative analysis

1 Trading rules indices
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Source: “Exchange trading rules and stock market liquidity”
Douglas Cumming , Sofia Johan , Dan Li (Journal of Financial Economics) 2011



Parts of comparative analysis

4 Liquidity

ILLIQ for Asian countries
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Parts of comparative analysis 5 ETF

ETF Annual Volume (unit: USS$1 billion)
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Volume2012
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Case study of cross listing

5SPDR GLD

BRINGING THE GOLD MARKET TO INVESTORS

As an assetclass, gold is unigue. The economic forces that determine the price of gold
are different from the economic forces that determine the price of many other asset
classes such as equities, bonds or real estate. Gold offers investors an attractive

nppartunity to diversify their portfolios.

SFDR® Gold Shares (GLDY offer investors an innovative, relatively cost efficient and secure
wiay to access the gold market. Originally listed on the Mew Yark Stock Exchange in
Movernber of 2004, and traded on MYSE Arca since December 13, 2007, SPDR® Gold
Shares is the largest physically backed gold exchange traded fund (ETF) in the waorld.
SPODR® Gold Shares also trade on the Singapore Stock Exchange aswell a5 the Tokyo
Stock Exchange and the Stock Exchange of Hong Kong. For maore information, please click

on the appropriate country flag above.

The world second largest ETF are cross-listed by three Asian market centers,
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CURRENT GOLD SPOT PRICE
Micd prices, updated every minute

1541,344.20 IF133,976.42
TOTAL GOLD IN TRUST

Tonnes Ounces Value US§

929.76 29,892,679.48 39,848,828,044.26

HkD10,427.50

(H A7) http://www.spdrgoldshares.com/




Case study of cross listing

5 Strong home market!

SPDR GLD Volume Share relative to NYSE
Jan 2011 - May 2013

NYSE keeps 99% of its market share.
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Three markers are segmented because they are traded in different currencies.
Can’t we maximize the pool of investors among Asian countries?



Advantages of Tokyo Market

High trading activity
Good liquidity and low transaction cost

Listed companies are the core of global equity
Investment

Tokyo holds a leading position for trading market.

Exchange should challenge to create a market
which can maximize the pool of investors among
Asian countries.





