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Figure 1

Declining discount rates under generalized hyperbolic discounting.
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Note: The schedules depict discount rates p=on/(1+at) of average respondents, average debtors, and average non-debtors, where the (o, 1) values are the sample means of th

corresponding samples: (0.018, 2.842) for average respondents; (0.018, 2.240) for average debtors; and (0.016, 2.938) for average non-debtors.



m OB C TEGHG ) = OB b5 T TR ) mOR #5172

16.3%

12.5%

10.9%
10.4%

3.3%

1.9%
1.0%

LA =FGEATE30% 2.7V yb—RAafE 3 HEESRMEVANRE 4 (EARLASIEARSR 5. fE R B CRPER



- e
alpha(naive)
alpha(soph.)
impatience
sign
| T — e T T
1 05 0 05 1
marginal effects
® Prob.(debtor=1) - 95% C.I.
* Prob.(overborrowing=1)  r-------= 95% C.I.




alpha(naive) ———
alpha(soph.) - o
impatience - °
Slgn | I: T * T T - T T T
-4 -3 -2 1 0 1 2 3

marginal effects

® debt amounts (in JPY hundred thous.) @ +—— 95% C.I.




BERA T, FFRF G| ORmIUINT B TEDRRE ST
D H R OFHE TSN ROA LR HE

ENPOIT,

1. MHEMEIT T A — 7 2B E S OAaERA LR A S
| atEE VI ART AT ARNUTA B TRV T T AN H

2. FFah R WAERRENEAZL D, 72720 mEIE
BEEAIZIIA B TRV~ AT AR LG 72700




» lkeda, S. and M. Kang, 2013, Hyperbolic Discounting,
Borrowing Aversion, and Debt Holding, ISER
Discussion Paper 817



