SHMTrEMARE 42— FSAYY—FLEa1—]

ﬁh HIE 20154108 H4T

RITRIEDE&F) R VBEBETIL
— (BEESENGE 7 7O0—F ¢ RFMET7 TO0—F D LLE —

HIETEA T ML AR A T
2 B

FezFEL UTEEPAHMEZ: CTERER 2T WIS 2 AL TWAIRITIZE - T,
SRATHE DeF Y A 7 ERMITHEFICEERBETH 5, EHITBWT, B0 Y
A 7 EHUI AR E < RRIFAME & DS OMEA» SR X S, EamrIh &z, LarL,
BFE L RN D EH 5 THADZRENLL WS FHIZDOWTIRAHER I V2 Y A
BEONTVWRVWRITH D, £IZ T, WITHIEOSHN Y A7 2EHT 572012, EHER
ERATHNE DFRHERE Y 2 77 8 8 OMRIFRFRHLEZR U RIS 2RO E T IV 2T
%5, LT, BEVFANLME - ¥ Ialb—YavaEAniie @E@Eome Bl T, BB
WT Ta—F ERFEET 70— F DRMRIZ O WTHNT %, BEHLLOHBRD, AR
72 ARG R % £ L ICKRET DT O NI IFE LR, S OfEER, T#ieo ) 2o
EEZ B W CER TS ORI 2+ K 8 2 721z id, R 721 T 7 < IR
HEOETERT IMNENH DI L %2RT,

The management of interest rate risk in the banking book is a significant issue for banks
which earn profits by making loans and investing in securities using deposit funding. In
practice, intere t rate ri k in the banking book ha been di cu ed from the per pective of
both economic value and earning . However, there i no clear con en u of opinion about
which per pective i more important for bank .In order to manage intere t rate ri k in the
banking book, we develop a mathematical model that take into account the characteri tic
of the complex banking book. The model al o con ider dependency relation hip between
intere t rate ri k and credit ri k. We examine the model through variou en itivity analy e
u ing the Monte Carlo imulation, and we clarify the relation hip between an economic value
approach and earning -ba ed approach for intere t rate ri k management. To the be t of our
knowledge, there are no detailed tudie conducted u ing uch a practical model to manage
interest rate risk in the banking book. From the results of the analyses, we find that, to properly
reflect the characteristics of the banking book in its risk management, we need to manage the
ri k from the earning -ba ed approach a well a the economic value approach.
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