15

1991

2006 GDP
IMF [2006]

1947

Foreign Exchange (Regulation) Act, 1947.
2 Import and Export (Control) Act, 1947.
® Industries (Development and Regulation) Act, 1951.

12



1949 Reserve Bank of India: RBI

Banking Regulation Act, 1949 RBI
1969
4 5
1875 Bombay Stock Exchange: BSE
20
1956 245

Life Insurance Corporation of India: LIC

General Insurance Corporation of India: GIC

1960

1980

1990

IMF

~N o o b

Capital Issues (Control) Act, 1947.
Securities Contracts (Regulation) Act, 1956.
1982
Chakravarthy Committee: 1985
Vaghul Committee :1987
CP CD
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I (1991)

(a)
(b)
(c)
(d)
(e)
(f
(9)
(h)
()
()

SLR
CCR

11 (1998)

(@)

(b)

(©

(d)

()

100
% 10 2000 %

Asset Reconstruction Company
Tier Il
20

general provision
specific provision

M&A
33%

1991

Singh [2006]

WTO
11

Narasimham Committee on Financial Sector Reforms
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1998

Nachiket [2006]

2004
National
Common Minimum Programme
Apex Banking Institutions Banking
Institutions Development Banks
a
Industrial Development Bank of India: IDBI 1964
Small

Industries Development Bank of India: SIDBI 1990
National Bank for Agriculture and Rural Development: NABARD 1981

® Debt Recovery Tribunal (Amendment) Act, 2000.
® Securitisation and Reconstruction of Financial Assets and Enforcement of Security Interest Act,
2002.
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Exim Bank 1982

National Housing Bank: NHB 1988

1990
IDBI 2004

RBI

(Apex Banking Institutions) S
(Banking Institutions)
(Commercial Banks)
(Public Sector Banks)
SBI (State Bank of India Group) 8
(Nationalised Banks) 20
(Private Sector Banks)
(Old Private Banks) 20
(New Private Banks) 7
(Local Area Banks) 4
(Foreign Banks) 29
(Regional Rural Banks) 133
(Co-operative Banks)
(State Cooperative Banks) 31
(District Central Co-operative Banks) 750
(Primary (Urban) Credit Societies) 1,926
(Development Banks)
(Industrial Development Banks)
(National Industrial Development Banks) 8
(State Financial Corporations) 18
(State Industrial Development Corporations) 22
(Land Development Banks)
(State Land Development Banks) N/A
(Primary Land Development Banks) N/A
(Other Financial Institutions)
(Securities Brokers) 9,335
(Insurance Companies) 23
(NBFCs) 13,049
(Mutual Funds) 80

2006 3
Tannan [2005]; Varshney [2005]; RBI [2005-06a] [2006]
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ROA
(Bil. Rs) (%0)** (%) | (%) (%)

State Bank of India 4,987 9,241 1.90 11.88 0.89 59.7
SBI Associate Banks* 1,980 4,798 1.10 11.95 0.75 -
Punjab National Bank 1,453 4,142 0.30 11.95 0.99 57.8
Canara Bank 1,328 2,644 1.10 11.22 1.01 73.2
Bank of Baroda 1,134 2,776 0.84 13.65 0.73 53.8
Bank of India 1,123 2,678 1.49 10.75 0.62 69.5
Union Bank of India 891 2,169 1.56 1141 0.32 55.4
Central Bank of India 747 3,250 2.59 11.03 0.34 100.0
UCO Bank 618 1,815 2.10 11.12 0.32 75.0
Syndicate Bank 611 1,974 0.86 11.73 0.88 66.5
Indian Overseas Bank 594 1,586 0.65 13.04 1.32 61.2
Qriental Bankof 589 1,184 0.50 12.46 | 0.95 51.1
Allahabad Bank 553 2,027 0.84 13.37 | 1.28 55.2
Indian Bank 476 1,435 0.79 13.19 1.06 100.0
Andhra Bank 407 1,164 0.24 14.00 1.20 51.6
Corporation Bank 405 824 0.60 13.92 1.10 57.2
United Bank of India 332 1,350 2.00 13.12 0.62 100.0
Vijaya Bank 315 979 0.90 11.94 0.40 53.9
Bank of Maharashtra 312 1,336 2.03 11.27 0.16 76.8
Dena Bank 265 1,064 3.00 10.62 0.27 51.2
Punjab & Sind Bank 190 786 2.43 12.83 0.57 100.0

* SBI Associate Banks  State Bank of India

*k

India Banks’ Association [2006] Key Business Statistics. (2006 3 )

RRB

Commercial Banks

Co-operative Banks
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Regional Rural Banks:



42 RBI Cash Reserve
Scheduled Banks Non-Scheduled Banks
2006 89 IDBI
RBI [2006b: 154]
i 1955 State Bank of India SBI ™
Associate Banks. SBI 70 100 1
SBI 1969 14 1980
21993 New Bank of India  Punjab National Bank 2006
27 49
SBI 22.5

(RBI [2006a])

1994 Banking Companies Act
49
RBI
SBI Chairman Vice-Chairman RBI
13
10 State Bank of India Act, 1955 SBI 19
Bank of Bengal Bank of Calcutta  Bank of Bombay Bank of
Madras 1921 Imperial Bank of India
1935
RBI SBI

1 State Bank of Bikaner & Jaipur; State Bank of Hyderabad; State Bank of Mysore; State Bank of
Patiala; State Bank of Saurashtra; State Bank of Travancore; State Bank of Indore
State Bank of India (Subsidiary Banks) Act, 1959

12 Banking Companies (Acquisition and Transfer of Undertakings) Act of 1970 and 1980

13 state Bank of India Act, 1955, section 19.
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1991
28
2001
ICICI Bank
1996
3

BNP Paribas Bank 1860

2006
HSBC 3000

2006 3

RRB

133

1969
1993
Tannan [2005: 178-181]

ICICI Bank 1998

RBI
UTI ICICI HDFC*

2006

1994 ICICI

2000

Local Area Banks

Varshney [2005: 1.8]

Bank of Madura
ICICI
2006 29
HSBC 1853
5.3
ROA

Standard Chartered Bank 1854

Standard Chartered Bank Citibank

RRB Regional Rural Banks Act, 1976

RRB

¥ Housing Development Finance Corporation. 1977

HDFC

358

RBI [2005-06a; 153]
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15

2000 196
RBI [2006b: 54]

Co-operative Banks

Banks

50

35%

1990

Co-operative Societies Act

State

District Central Co-operative

Primary (Urban) Credit Societies

RBI
Prasad [2003]

ROA
(Bil. Rs) (%)* (%) (%)

The Jammu & Kashmir
Bank Ltd. 264 450 0.92 12.14 0.67
The Federal Bank Ltd. 206 482 0.95 13.75 1.28
Ing Vysya Bank Ltd. 168 387 1.76 10.67 0.05
ICICI Bank 2,514 563 0.72 13.35 1.30
HDFC Bank 735 515 0.44 11.41 1.38
UTI Bank 497 348 0.98 11.08 1.18
Standard Chartered Bank 482 87 1.57 9.93 2.49
Citibank 454 39 0.95 11.33 3.07
HSBC 375 42 0.58 10.61 1.58

*
India Banks’ Association [2006] Key Business Statistics. 2006 3
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Industrial Finance Corporation of

India: IFCI Industrial Credit and Investment Corporation of India: ICICI
Industrial Investment Bank of India: 11BI Agricultural Finance
Corporation: AFC Housing and Urban Development Corporation: HUDCO

(State Financial Corporations: SFCs)

(State Industrial Development Corporations: SIDCs)

Land
Development Banks
ICICI 1993
ICICI Bank IFCI
IIBI 2006
d
1875 BSE 20
SBI  ICICI 1992
National Stock Exchange: NSE) BSE NSE
45 55 NSE
Securities and Exchange Board of India: SEBI
2006 3 9335 Foreign Institutional
Investors: FlI 882

FIl SEBI [2006]
Unit Trust of India: UTI *°

15 Unit Trust of India Act, 1963
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LIC

GIC UTI
2000 LIC GIC 2000
14
26
16

a

RBI RBI

Reserve Bank of India Act, 1934 1935

RBI

RBI 1948
RBI 22 23
35 directions  35A
35B 36AA 1964
1994
Board for Financial Supervision: BFS
BFS
RBI Department of Banking Supervision: DBS
Department of Non-Banking Supervision: DNBS Financial
Institutions Division: FID
RBI directors

RBI

6 IRDA, List of Insurers, <http://www.irdaindia.org/>
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RBI

19 35

RRB RBI
NABARD

Registrar of Co-operative Societies

1992 SEBI 1999
Insurance Regulatory and Development Authority: IRDA
RBI SEBI IRDA
High-Level Coordination Committee

on Financial and Capital Markets

35

directions notifications
RBI
RBI
Basel Il
RBI

[2005-06a: 153]
2005-2006
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SEBI IRDA

fit and proper status

RBI [2005-06a: 154]

Financial Conglomerate Monitoring System: FCMS

a
RBI 22
1.
2.
3.
4,
5.
6.
7. RBI
RBI RBI
such conditions as the Reserve Bank may think fit to impose
22 RBI in the opinion of the Reserve Bank
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1.

2. RBI

3.

RBI
49
1993
1998
1991

b

RBI

RBI

19

17

18

1
20 30
10%

25

12 15

20

1998

RBI 23

Shivabhai v. Ahmedabad, Gujarat High Court (AIR 1986 Guj. 19).

Sajjan Bank Ptv. Ltd. v. RBI, Madras High Court (AIR 1961 Mad. 8).

RBI, Guidelines on Ownership and Governance in Private Sector Banks, February 28, 2005.
Indian Banks’ Association, Key Business Statistics, <http://www.iba.org.in>
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1970 1980 1990 2003
108 259 289 292
22,368 50,887 63,806 68,561
3,096 5,222 7,345 9,512
3,938 6,847 9,510 11,553
6,353 10,208 13,082 15,090
8,981 28,609 33,869 32,406

[2006: 10-11]

RBI
1.
2.
3.
4.
RBI
RRB RBI
RRB NABARD RBI
90 80 50,000 64,000
250
c
1992 WTO  GATS
GATS 51
Local Advisory Board RBI

10
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30

unbound
22
3A
1.
2.
3.
1000 1 500 2500
21
2005 28 RBI
2 2005 2009
2009
1. one-mode presence criterion
2. WTO 12
3. one-mode presence criterion
WTO
4.
RBI
RBI 15 74
5. one-mode presence

! RBI, Branch Licensing, DBOD.No. BL.BC. 5/22.01.001/2004, July 08, 2004.
22 RBI, Road map for presence of foreign banks in India, February 28, 2005.
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74

2006
ABN Amro  Citibank
RBI [2005-06b]
23
RBI RBI
d
SEBI certificate of registration
Fll
FIl regulations
RBI 1995 24 SEBI
2002
Fll
SEBI [2006]
2000
IRDA
42 10
26
2004 Citibank 1200 HSBC 1800

2 Securities Laws (Amendment) Act, 1995.
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21

1980 20

92

21 e

26

21A
[1BF [2005: 47]

@ (o)
(a)
(b)
(©)
(d)
(e)

%5 Usurious Loans Act, 1918.

35A directions

[2001: 31] 35A

25

21A

RBI

%6 Corporation Bank v. D.S. Gowda, 1994 (5 SCC 213).
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()
(9)
(h)
(i)
()
(k)
(1
(m)
(n)
(0)

51
56

27

RBI
1992
2000 %
8 2007 Basel 11
Standardised
Approach Basic Indicator Approach
RBI

External Credit Assessment Institutions: ECAIs

21 1973 SBI SBI SBI

28 RBI, Prudential Norms on Capital Adequacy, DBOD No. BP. BC. 2/ 21.01.002 / 2002- 2003, 5 July
2002.
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Based Approach

Internal Rating

2008 2009
Basel 1l RBI [2006b: 61-62]
2005 2 RBI
RBI
d
Priority Sector Lending
Net Bank Credit: NBC
40 32
18 10 10
10
NABARD
Rural Infrastructure Development Fund: RIDF
SFCs 20
prime lending rate: PLR 20
RIDF SIDBI

2% Credit Information Companies (Regulation) Act, 2005.
%0 see <http://www.rbi.org.in/scripts/FAQView.aspx?ld=8>
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Cash Reserve Ratio: CCR RBI

42 CCR
92
Exim Bank NABARD

18

Statutory Liquidity Ratio: SLR

90 385
24 2A % 20
17 1
20
RBI RBI
11
42
RBI
fit and proper status
32 %
10% 30%

i 40

%2 Guidelines for Acknowledgement of Shares in Private Banks.
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15
RBI IDBI
RBI
%
SLR
25
Reserve fund
20% RBI
RBI
2004
[2006: 198]

2004
RBI

30%



1993-1994 Bank of India Bank of Karad
1995-1996 State Bank of India Kashinath Seth Bank
1996-1997 Oriental Bank of Commerce Punjab Cooperative Bank
1996-1997 Oriental Bank of Commerce Bari Doab Bank
2000 HDFC Bank Times Bank
2001 ICICI Bank Bank of Madura
2004 Oriental Bank of Commerce Global Trust Bank
2005 Centurion Bank* Bank of Punjab
2006 IDBI Bank United Western Bank

* Centurion Bank of Punjab

Gourlay [2006], Indian Bank’s Association

2004 %
SBI
RBI 1993
M&A 2005 Bank of Punjab
Centurion Bank Centurion Bank of Punjab
RBI
3 Kotak Mahindra Bank  Yes Bank
ICICI Bank 2002 ICICI
34
SBI
(unimpaired capital fund) 10 20
RBI

% RBI, Approach to Universal Banking, DBS.FID. No. C-24 / 01.02.00 / 2000-2001, 28 April 2001.
% RBI, Financial Regulation of Systemically Important NBFCs and Banks’ Relationship with them,
December 12, 2006.
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7 Associate Banks
(70~100%)

State Bank of India

SBCI Bank
(Private Sector Bank,

SBI Capital Markets
(86%)

SBI Funds
Management

SBI California
(100%)

State Bank of India

SBI Canada
(100%)

SBI Life Insurance Co.
(74%)

SBI DFHI Ltd
(Primary dealer, 57%)

|

SBI International,
Mauritius (98%)

Commercial Bank of
India, Moscow (60%)

52 Foreign Branches &
Offices (34 countries)

1980

2002

State Bank of India Website, BSE IPO Database.

]

2004

RBI

Kolarkar [2003]
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RBI

3

SBI Factors
(70%)

SBI Cards & Payments
Services (60%)

30 RRBs
(As a sponsor bank)

SBI

1993




2004 14 44 2005 41 51 2006
25 43 %
2006 10 United Western Bank (UWB) IDBI
SICOM  HDFC
UwB UWB RBI
IDBI UwB
SICOM-HDFC IDBI 28
SICOM-HDFC 32.4 UwB
UWBLOO RBI
IDBI

RBI RBI
M&A

1969
MRTPA 3¢ MRTPA

MRTPA

B MRTP

% DICGC, Deposit Insurance and Credit Guarantee Corporation Claims Paid/Settled.
% Monopolies and Restrictive Trade Practices Act, 1969.
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1991
MRTPA 1999

WTO GATS
Ramappa [2006] GATS

GATS 2003
Competition Act, 2002

Competition Commission of India: CCl

CClI MRTP

Bench of Competition

MRTPA

MRTPA

375
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MRTPA

CClI

RBI

RBI

RBI

21 CClI

54

CClI
55 56

376

CClI

notifications



1986 87

Consumer Protection Council

Consumer
Disputes Redressal Forum Consumer Disputes Redressal
Commission National Consumer Disputes Redressal
Commission
[2003]
Punjab National Bank
38
RBI

37" Consumer Protection Act, 1986.
% See <http://www.rediff.com/money/2004/aug/14specl.htm>
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39

95

1995
Banking Ombudsman Scheme RBI 2002 2006
40
RBI
12
1
agreement 15
award 16
RBI
36000
RBI Customer Service
Committee of the Board
1961 “
Deposit Insurance Corporation 1978 Credit

Guarantee Corporation 42

% RBI, Regulatory and Other Measures, Ref. No. RBI/2006-07/81 UBD PCB Cir. No.
3/13.05.000/06-07 dated July 21, 2006 Reserve Bank of India Bulletin, September 2006

0 RBI, The Banking Ombudsman Scheme, 2002, Notification Ref. RPCD.BOS.N0.750/13.01.01/

2001-02, 14 June 2002; The Banking Ombudsman Scheme, 2006, Notification,

Ref.RPCD.BOS.N0.441/13.01.01/2005-06, December 26, 2005.

Deposit Insurance Corporation Act, 1961.

Deposit Insurance and Credit Guarantee Corporation Act, 1978.

41
42

378



Deposit Insurance and Credit Guarantee Corporation: DICGC DICGC

RRB
g9 RBI
1500
10
0.05 1971 0.04 1993
0.05 2001
2004 0.08 2005 0.1
DICGC
RBI
RRB 1989
RBI 1995
HUDCO
DICGC
FDIC 2003
. RBI

RBI

* Qutline of the Bank Deposits Insurance Corporation Bill.
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SIDBI

IDBI  SBI
Prasad & Ghosh [2005]
RRB
RBI RBI
BFS
RBI
RBI RBI
RBI
SEBI  IRDA ICC DICGC NABARD
ATM
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