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In our view, the Code represents a comprehensive approach that is consistent
with the UK Stewardship code and similar codes being developed in other
markets. We congratulate the Council for taking this approach. As Japan is the
third largest global economy, adoption of the Code will have global impact and
will contribute to the acceptance of uniform stewardship standards that are
needed in today’s borderless investment environment.
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Our members are strong supporters of the concepts of flexible application of
standards, commonly referred to as comply or explain. ..

We applaud the Council of Experts in taking forward this initiative and being an
early adopter of the concept of a Stewardship Code which we strongly support.
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We commend the Council of Experts for focusing on a number of important
concepts, including referencing the desired long term focus and recommending
“follow through”, for example annual updating, ongoing review of the
effectiveness of monitoring and a statement that dialogue itself should not be
regarded as the aim of engagement.
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The code will probably not only encourage Japanese investors to raise the
investments in Japanese equity market, but also make the Japanese equity
market a more interesting market to foreign investors.
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