EREHLHERER DR
LKBAERRAFLT—KFyT-a—FK>

HRBROBETRIZHTHCEROBERVENICH T HEE

No.

FETOBEICCTERIREHYAESITS W

AV DOBE (R

Under Principle 1, new guidance is included in
relation to the role of asset owners when
issuing mandates and monitoring their asset
managers. In particular, asset owners are
encouraged to consider their managers’
policies in areas such as voting. We welcome
these improvements.

MER(EHRRER)

FRENIZBEWT, ERZFREZNOHHRE®
BB IC B EZAUVTICBLTOT
YA —F—DREBNZEL T, #FHf-%Edt
MEYAENT-, FIZ. 7Y —F—IC
(X, BRETEZFICONT ERAEBEIZR
THHERATEIENEMSNA TS,
KRlE. INoDOHREFENT S,

We support the additional language on the
interaction of stewardship activities between
asset owners and asset managers in Principle
1, which requires institutional investors to
have a clear policy on how they fulfill their
stewardship responsibilities and publicly
disclose it.

HEaE BEARERL. BoBEDKSIC
AFA1T—ROVTEFRERZTHIZDONT
DHAELGFHZRL. AKRTDHILERD
5. 7yt —F—CLERBBEORDORF
AT—ROVTEHICHITHEEERIZOWN
TORATDEMMEXEEZRZEFT D,

We support the Code revisions which provide
further impetus for asset owners to proactively
engage their managers on stewardship policy
and practice (1.3 -1.4).

ZRIE. 7N —F—IZR/HLT. XRFa
T—FyT DA EEFFICTDONTHEBRIIC
BRI ST AIEESHICRT AO—
FORET(3E#1—-3.1—4)%XEHT 5,
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...A criticism that is sometimes levelled at
initiatives which promote stewardship is that
they can result in a “box ticking” or
homogenous  approach  which  restricts
managers and investee companies.

... Therefore, we are pleased with the inclusion
of Section 1.5 which reinforces guidance to
asset owners that they should place emphasis
on the “quality of dialogue” between their
asset managers and investee companies rather
than adopt a formulaic approach to assessing
the number of votes / engagements.

(FhHE&)

AFa1T—FyTEHEES HENH A TR
L.BFELTAUELNDHEHIE, ZS5L1-E
HAE. ERKECREELELHIRT S
Ry R TFayF2 T 10, —HKGE770—
FEBEHELHELDIDLDTH S, (FEE)

Lizhi-oT. H A BRETFELIVYS
— DAV DEEF T A ERMLGETITO—
FEFRATHIDOTIILGL ERBEALIRE L
TEOBDIAEDE IICEREELRET
HBHET BTV —F =TT B AR
(T%&HDIEHT1—5NBYRAENDLE
E(FLLRES,

It is useful to elaborate on the relationship
between asset owners and asset managers in
Guidance sections 1-3, 1-4 and 1-5. The asset
owner plays a critical role in shaping
mandates for asset managers, and it is helpful
to  differentiate  the
responsibilities from those of the asset
manager.

asset owner’s

81 —3.1—4.1—-5I2BL\T. 7Y
bA—F—&LER#HBEDORBREELBART
WA ELIFEAERTHDS, 7TV —F—I,
ERBEICEEIN-EREZR{ES LT,
REMLBERIZR-LTHEY. 7TEybt—7F
—DEFE.ERABBOERLRANTHIE
FEHETHS,

We have made the experience that it is helpful
to reduce the number of principles to a
necessary minimum. Against this background,

HRORBRTIE, RAIO#IT. BEZ/N
RETEIEENERTHD. OLE-ERICE
L. RANE2ZEMETHLERELL,

ERBARERICBLTETN T DA ZE
RETHRICIT. EHBEKRERICEITHT
K-FDOTFT T RANARDEIRF2T—




we would suggest to combine principle 1 and
2 because potential conflicts interests should
be part of any such policy.

BEMNGHRER(BE)ITOWTE., (]
H1NREERDD) AHD—ETHAINE
EhoTHS,

FoovT7BERER-T-ODAEE, REI2
AROLFIBEREEFEHZE1DDHEI
FEDDHIELTAREEEAFTI N, BRICH
WTIE HFISFREROBEYGEENE
BETHAHEEZDNDTEN L, RAI2(F 3L
DEFEAELTVET,

We welcome the additional emphasis on asset
owners’ responsibilities. While we welcome
the market leading work of public pension
funds such as the GPIF and the PFA in
promoting stewardship activities across the
investment chain, only a small number of
Japanese corporate pension schemes have
signed up to the Stewardship Code thus far.
...The added emphasis on asset owners’
responsibilities will help place some pressure
on them and raise awareness about
stewardship, which will result in improving
stewardship across the investment chain.
However, we are concerned that the wording
of the guidance may be overly prescriptive,
drifting away from comply-or-explain towards
requirements. We fear this may further deter
asset owners from taking up the code. We

ERE. 7y A —F—DEFESSIC
T AHILEEHMNT B, H A ld. GPIFPR
EFEEEREDIOIBLMERIZLD. 1V
RARAVRFz—0FBLFRFa2T—FY
VTR EHETITBICES TS EEMNG
REAZEDLTEMN. ChFETDESAH, D
HMOTLEELLMARI—FEZITANTLVG
LYo (FREK)

TEyrA—F—DEFXEDO L 558
. 7EybA—F—IZTLyirv—%5%.
AF1T—RIvTIT T HBHERIET S
CLIZETBHEDTHY . AVRRRAVR-F
I—VFBLERFAT—KROYTDHRE(IC
BUIKEDTH D,

LA, EAIL IEHOXEIL, BEICIR
HUTHY. AV TSA-FT7 THORTLA
Vb LN, ERELGOTVNDTHASZE
ERET D BRI ZOIEMN, 7Y

1 —3ITREShTWWSERY., 7EYE
T—F—E. RRZHEEDOINEDHERDT:
O, FIRERRY . BORF1T—RIvTiEE
[CRYBETRETHY. F-. BoEEMIC
BRETHEESCARAFIT—FIUVTEE%E
THGEWGEEICIE ERKEIC. EXhRLG
RFAT—RIOTEHZEITILIROHEIAE
THHAEEZETH. AO—FIEMa>T51-
AT THORTLAV IDOFEFRBALTEY.
BoDEREBEICEBLLTERT SEHE
UITHWEEZDRAINONIE. ThEEE
LGWERZ+SICEHRBATHIEITERY., —
HBORANEZEBLEWIELBELTNE
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think it would benefit from being worded
more along the lines of: “Asset owners should
recognise their important role in the ownership
chain and their duties towards their clients. In
so doing, they should recognise that they have
a responsibility to signal their wishes and
beliefs to those whom they act on behalf of”.
The guidance 1-3 to 1-5 could also be phrased
more as “should consider doing...” rather than
“should do” and recognise the scale and
resource issues asset owners may face.

As a small drafting suggestion,
recommend that you consider changing the

verb in section 1-3 to

we
“instruct” from
“request”, to clarify that it is the asset owner’s
expectation for asset managers to be engaged
in effective stewardship activities on behalf of
the asset owner and its beneficiaries.

—F—HAERI—FEZFTANDIEFSHIC
BWEEFELE DA LEBIRT S, HA
. [ 7eybt—F—F . A—F—vT-F
I—VICBITHELNEELRE|IEERIx
TERBERHIARETHS. TORE. 7L
yhA—F—IE. BoNELHIEPESE.
BoMNKEBELTITEILTLWAEICHL TR
TEEEZE O TNBILERHTARETHD]
DEIBEXEELESNDIEIE. BEHETHASE
EA2b, Exl- B 1-3hH1 -5 TFR
ETHAHIELDKY . [THILEEREITRE]
LEn. F=. 7yb A —F—NE@LTL
BTHAIMEDO)Y—RDEEERHELT=
1DETBHIELTESEAS,

(}EE1 -3 ) TV —F—LEDF
BEHEICRDOTEINBERAF2T—F VT
EHIREIHEAKEICHT LT NS
— T —DEAFICEATHLDTHAHLLHE
(ST 2=, BRE HlMNKRRELDIREL
LT. f&88t1 —3IZH T B EFEZ “request”H
Heinstruct’ 29 DI EERET T HLEHERE
EER

CHEMEREA. 1581 — 3D “request” %
“instruct”’ |ZIEIELN-LET,




Clearer communication between asset owners
and managers: Page 5 of the Code states: “The
asset managers should aim to know the
intention of the asset owners so that they can
provide services as expected...” The language
here could be more precise: there should be a
clear mandate from asset owner to manager on
what is expected.

BIX7. I28WT, NERA#EE, 7Evk
F—F—DHFT I —ERZRHTEDL
2. TDERDBEYNGRELZEIZEOHDHRE
THYIEHBMN. COXEIX, FYIEHEICL
[h. 7EvbA—F—D o ERAKEICHL
TRIAEAFESNEMNCDOLT, AL RES
NEERDFEITANETHD,

BETEDEH1—4I12BWT, 7EYrF
—F—IF. R ERFLT ROy TEH
NThndE5. ERKEDEECERER
AZRHOMIEICELT, BRETEESD.
AF1T—FIyTEHICBELTRHDEIE
ORAZFHTRIRETHEIESNTEY . E
A#EET7T YA —F—na3a =45 —23
UINEEBETHHEEZATLET,

In section 1-4, we recommend that you
eliminate the word “large” from the second
sentence, as there may not be clarity on what
defines a “large” asset owner; indeed we
believe that all asset owners should promote
stewardship for their investment holdings.

AINTKEEL TN —F—2ESE
MM ERETHEWNERE b b1-6. 158t
1—4DFE2XIZEWNWT TRIR\E 1 EDX
EZHIBRTHILEHETH, ERE.EA
. 2 TO7 Vb —F—DBELDERE
EIZDWT, RAFaT—FoyTH##fEETAR
ETHIEEATND,

i1 —4I2EV T ARFARITEITS
BmrEEZ BICIKRRGE7evhd—
FT—IZBWTIEH AVRRAMAV R FI—VIC
BOWTRETRADKRENEITEH . AT
17— FoVTERER-THANG. B
FARMICREFZTo- LT, EREEICH
LTERETEEZECATFAT—FOVTE
BICALTROLIFHECRUNZAEITRT
RETHAHIEZELBLTWET  CHEREDL
BY DT LLRREELEIERGWNT Y
—FT—IZENTH. AIREGRY . EHR D%
AITONBSTENEFELLVBDEEZFET,




We are supportive of the revised language in
sections 2-2, 2-3 and 2-4 that place emphasis
on the institutional investor’s own internal
governance. This is consistent with the spirit
of ICGN’s first Global Stewardship Principle,
which emphasises the importance of investor
governance and avoiding or elimination

conflicts of interest.

BRIFREERERESORNEA /N
RAEBEfTHRETEDIEEH2—2.2—-3. 2
—ADXEEZHTH, IhiL, #HERER
DANFTUOZADEZEMERTZHER O EIEFE
XD EEMZEFAT S, ICGNEID
(5a—nNIL-RFa27—ROy TR IDFE
HEBEMTHD,

HETOBEIZCTERIAEEHYAESITE L
‘ij—o

Conflict of interests (2-2 to 2-4)

We appreciate that the addition of the more
detailed guidance on managing conflicts of
interest may be helpful for some asset
managers to put in place robust measures to
manage these conflicts and provide assurance
for their clients and ultimate beneficiaries.
However, we feel that the wording of the
guidance is rather prescriptive and some
investors may find other approaches more
effective than those listed in the guidance.

FEEERICET HIEH2—2h52—4(C
L. Z4F. FEHEREEIZDOLTOKY
SRS EEMLIEZEE, WO DIE
FRABREICE-T, MIBEREEE T HRER
BEZIY BEOCERIBEICRIIZS
ZHLET.ABTHAIEEEFHET S, L
L. ELIE IESHOXEILREMNTHY. Ly
KON DFRERIF. DT TA—F DA,
BEHIHZEIN TS 7 TO—F LY RS
FFEEZBEDSERLS,

FHEHIZBLWTRSNTWS R A ESE
ETHETHRTHY . BEEBRERDE
NERRIFHE L THEZEN D, BIRMLF
HHERODEEAZIZDONTIL, BHEEIRE
RICBEWTIX-FIFINITHhNERELDT
I LWFhicE &k, RA-IEHOBEZER
FRAEXAENEINEIENEETHLHEE
ZFET,




The current Guidance revisions as drafted
mainly address the handling of conflicts by
institutional investors as asset managers. We
respectfully suggest that these same Guidance
revisions be extended to institutional investors

HAEDEHOBETEL. FTLELTGERK
BEICKDFIHHER DR DO TXALT
5D THD. HRIE. FHDIEHORETE
M, TEybt—F—ICBIE RSB EFR
£9 5,

CHEROLBY. Bi2— 2% K. 2—-3R
V2—4I12BLWTIE. AR RIZE T 55ER
HFEA. TFICHERAKEICELTIE, BIK
MEEEEHELEANEHEREEAHORK
E-DROANFTUORKGIDOE)R, FEMEIC
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example, institutional investors which are also
large shareholders (>5%) of an investee
company could be encouraged to disclose the
nature and/or volume of their business
dealings with such investee companies.

In relation to Principle 2 we note the
suggestion that asset managers should identify

HAOMBEIRERICOVTIE, I5LEEL
TEREDBTITONIES R ADEE LR
RERTRIDIEERMTHIENAEZ DN
Do

FREI21CEAL T, A&, EREEIL. &
RIETEICELTOBAENGH ZHERZHR

9 | as asset owners as well. KOFEICHTOIMMADHEL > T=XT
BETIRETHAHIEFTHLTWET .7
yrA—F—I2D0LTH, REI2, 52—
1RU2—2REICOVWTIEXRNRESNTH
Y. ZhoDRA-EHOBEEREA X
SN INEIENEETHIEEZET,
We respectfully suggest that the FSA and the | KA IX. ERTEARFESN EAKE | MRERICETIEICLHLIERAMEORE
Council consider additional Guidance to | E7EYbA—F—DORNAN, FIEHEREZ | ITEELGRETHLIEEZAON, SEDER
increase transparency regarding conflicts of | BRI DWTERMEZEHD=HDE | ICAIFTHEELGIERELTRYET,
interest and how they are handled for both | MERIEH ERET T HEEIRET 5. Bl
0 asset managers and asset owners. For | £, REBEETED(5RBD) XEREET

mgtz—2 R@EREROWMLAStOREA® 0

CHBEZHRFEA . BEOBRELD-OH.
5 &t 2 — 2 ) EC & % “effectively eliminating
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potential conflicts of interest when voting and
disclose policies to “avoid such conflicts and
effectively eliminate the influences”. We
would question whether it is feasible to
eliminate all conflicts. The key is to be
transparent and to manage conflicts
appropriately and hence we would suggest that
the wording be amended to recognize this.

We urge the Council of Experts to revisit the
guidance on establishing an independent board
for decision making or oversight of voting. It
is our opinion that this suggestion is more
suited to larger firms and in particular could
deter smaller overseas managers.

...As an alternative we suggest the Code
continues to recommend that asset managers
should establish governance structures but that
managers should also explain how their
framework confronts conflicts of interest with
respect to voting and engagement.

EL.[ThZTnOREHEREEREL. ZD
HEEEDNICHRTSI=OD A EEHA
RIREETHHRETRITEB T 5. AL
ETOMBHEREHRT HIENEITARE
MEIMITONT, BEZHFH LTS EE
BIEIE, BRAMEAHY . B ERRE
EBILHETHY. D=, AL, B
XEMN. COILERHTHLIITEESI
HLERET D,

BERIE. ARHSN, BRETEOER
REPEBDO=HDMIL-EHERSIZRE
THIRHEBREITHEEERT S, HA
DERIE. COHETEIE. KRELGE#IC
BEELTULSH, . MEBEDENDER
BEDWITERYBEENSEDTHD, (F
B&)

RBEELT,. Ro—FIX, ER#EIC
L. ANFORAEFZEFETREILIEFIE
EHELOD ERAKBATELORHEA
MEDESTEBRETHEOIUS—D AT
[CEH9 AR BMRICHLLTLNDEDTHD
MZDOWTHBATRETHHEHETDHLE
TIRET D,

the influence of such conflicts including
avoiding such conflicts”&AEIELNM=LE T,

MR LE-REREO, BRETEOE
BREVCEEDLODE=ZFAZAERIEIH
CETHRTHY. ERKEDEMNIZKIR
(TR THDEM D, ANF U RIKFH D EE
MERRCONTIE, FERKEAIZEITS
TX-$IBICERDEHELTHET A, LY
THRIEL . BE-ZREOFBOER®
FmERMGLEEWNSE-RIESHDBREZEF
AT-RENGEEINEENEETHEEE R
FY.BE. CHEEDLEY . FERMEIC
BWLWTIE. BoOANFTURAEFIDE ML
EICDNT, FEBHICERBAT HIENEFEL
WEDEEZFT,

F HZE ZEONEICELTE IE




We have some concerns about the specificity

of the recommendation regarding the
appropriate  governance  structures  for
achieving these objectives. Guidance 2-3

states that such structures could include an
independent board of directors or third-party
committees. Yet some asset managers might
conclude that such structures are required or
the only options acceptable. At this stage, it
may be sensible to allow greater latitude for
asset managers to develop their own systems
for managing conflicts and then disclose the
rationale in their policies. There is also some
scepticism that asset managers facing
significant conflicts of interest would be
incentivised to nominate genuinely
independent people to a board of directors.
The end result may be window-dressing.

EolE, (FIBEHROEEOZDEED
EHIGHEBRED) B EER T 1= DiE
A NFORKGIZETHHEDERM
2. ETFDREESEHE->TWS, 52— 3I%.
SOLFAHIC, ML LB REOE=EF
FEENEENFTDHIELTLSH., LM
DERBEBEIE. SH5LI=EHIAKRH BN TLY
B.FlE. NN HHZ AN T EELER
RTHbHLtERTITOMELNGL, THEFR
T EREEINFIBEREED-HDL
HAZHESE. BoDFHOBRNERT
IT5ET ERMEICLVWEERERZEZSS
EMBITE-TWNDEADS, £, EXGHIE
HRICEERLTWSERKED . EICHIL
LIz AMZERERICIELRT DI E2oT4T
NHAEIMNEINZFERNLGEERVHL B
[CREFYITEHEITOFERICEDH S
o

ZHZRER T BEE-ZREOHRDOHER
CHZEERBGIEOE R MBI EMILEZE
EIDHENRETHY., OL-BHERFE
ATEETOEREST B E . HERHEIC
EWT. KIEHDBEZBFEAHIEHLS
NETENEETHAHAEEZFT

B e T
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We strongly support the reference to
environmental, social and governance (ESG)
factors in section 3-3 as an area of focus for
both investors and companies.

AL, BHI-3IZEVWT. RER T
ENAICBVWTERETETEHRHFELTLE
SGERIZERMNGEIN-ILEBZIHET
%, (HER)

BETDBEICCERIEEHYAESITE
FI . SEDBETIIOVTIE,. EELITER
ELTHEYET,




...While it is positive to see reference to ESG
in this latest revision, we believe there may be
scope for further exploration of ESG when the
Japanese Stewardship Code comes up for
revision the next time.

SENOHETTESGADE M IThht-
CEIERTRAZELRILETH LM, L F. Ko—
KAREIHRETENBIZH->TIlE, ESGIZD
WTELITREMTONORMAH S5
EEZD,
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We suggest expansion of Principle 3 to include
language which requires institutional investors
to consider material ESG issues in their
investment and decision-making processes
with an orientation towards the sustainable
growth of the companies.

o RBIBEILFEL . BEDFBHAIAL
RICAIT. ZREPLPERRENDTOERICE
ERESGREZERE I AL HEARER
[TRODINEZBEYVIADLILERET D,

MBI ERMN. AF1T—FovTEHE TS
B9, ThENOERASHIZEDE
PIBETAREEEEIHRATHEIEEZONTE
ITH. IOLI-FEOHIZ, ESGREICET
BEEICBITAIR-PRBEHELEENE
B52EDL,.I5LEEMLEH . BEIZET
BYRY-NBEEE(TDOVNTODERBAELL
TIKIENEETHEIEEZET,

We support the addition of section 4-2, which
focuses on the importance of passive
investment funds to ensure robust engagement

BHRICEFENLIEFOKRAZTAT 5
REAEoN TSI EITE A NV I TE
RICEWT, BERBRIVT —DAVNEER

BETDBEIZCERIESHYMNESITELY
FI,

engagement and voting.

BRIEEIERI-9 LT RT DI04 E

1 and voting, given their limited options to sell | #E{THEZERT I LN EEHICEREY

shares of companies that are included in | T/-$58t4—2%BMNTHEExXFHT 3,

market indices.

We welcome new guidance to encourage | HA&RIE. AVTYIVRERADEERMN. T | THEBORIZOVWTIE, IBEH4—1(12H0L
16 |index investors to play active roles in | 7 —IUAURPOERRETEICSVTEEBN | T.HBEARERE. 70T ERTHIH.

N TERATHLIMN IO HLT, FRH
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...On the other hand, we should not downplay
the importance of stewardships activities by
active investors. While some of them may
have shorter investment cycles than most
passive investors, it is important that active
investors conduct engagements with a
long-term view. In other words, all investors
irrespective of whether they be active or
passive owe a responsibility to the company as
engaged owners.

29 5, (PR

AT HRIF. TIOT47ERADKRER
[CKBRFAT—RIVTEFEFEERTRE
TIEEW, BODHFIZIX., FEAED IRV
TERADKRERIVYEEWNMREDYA(IILE
BOELWAN. 7TIVT47EADKRER
N, REMGE RIS IV —D AR
EIIOCEIEEETHD. TH0OBE. TITA
TTHHD. NPT THAEINERHT . &
TORERIET. BWDGRMARELLT. R4S
MLTEEEZE->TLNSDTH S,

We also support the additional language in
Principle 4, but feel further -clarifying
language to be more inclusive of active asset
managers and institutional investors with
limited resources for engagement would be
beneficial in Guidance 4-2 and 4-4.

Active asset manager’s more concentrated
positions and focus on a subset of the market
allows them to justify the dedication of
resources to extensively research and develop
deeper relationships with their portfolio
companies. This approach is complimentary to
the approach of passive funds who are more

ERFREADXEDEMERFT S,
LML, 7oT47 B DERMBEY. x5
D=zHDBREERNPTRL TV DHERE
RELYAEITEH-HIZESSHIZXEFAREIL
FTHLEN, B4 —2RV4—4I2BWVTEHE
WEEZBHCGEIEHHA—4I12DOLVTIE 17 &
SR,

TOT47ERDERMEIL. KYUEHL
feRoLavEHb. G0 —MICERT S
TTWABIEIZKY., FUFRELI-AERLER—
FIAVFIZEENDELDKLYFERVER
ERETIHEHICIV—RERATIIEN
ELInd, CO7TO—F(X,. H/N\F>

MARNOREETEDLEMBERVER
DEEZED. TOFGMBEEZRIEEH
EL-x5E%x . IRE XD ELOB TR
[CITOCEZEBUT. BN ELRBHOLE
ERBEIBHZIRETHDIESNTLET,
ZTD=O. TIT47BRATH>TEH, P RE
BRI o= R EEOEIREITREICEY A
OLIEEETHIEERET . COKILE
ZAZHMNREL T, B4 —2(2HBLTIE, /N
OJERE. BREEEROKAETET
HERBRMVELSN. FEANGEEMED
M LEZRTBHEENTNIEND, HEIRE
R NNV TEBRAZITIICH->T, LYTE
WA Zh REARIIR M (S oT= 5t SRR IR AE
TEICRYBEORETHDHELTNSEDT
ER
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concerned about long-term risks such as
governance structures and regulation.

We are very pleased to see the introduction of
section 4-4 relating to investor collaboration
and collective engagement.

... This is a positive development, but believe
that the FSA can go even further; perhaps
when the Japan Stewardship Code is next up
for revision there can be further consideration
given to introducing more explicitly investor
collaboration in the overarching Principle and
not only in the Guidance.

AEFPHEFEVNSERADIRIE XY B
BYA/N\VIITERADT7IO—FEHTT S
LDTHS,

HRIBREROGBEEAMIVS—D
AUNZET SIEEHA—ANBASh-CEE
FEEICELLLES, (FE8)

COCEFRAETERTHLIMN, KA
(T, KI—FAREIHRETENBITHT=2T
[T EHOAGLTRAIZENTRERD
BBISOVWTLYBABRGEEZEAT S L
EREITHIENTEDEEZ D,

We think the wording of guidance 4-4 in the
Japanese version of the Code sounds rather
weak, which may not be seen as an
encouragement for collective engagement. We
therefore suggest that the Japanese version
should be re-worded to more clearly and
explicitly encourage collective engagement by
investors.

BRI IEHA-ADMXDOXEIFEH
MIUT—DAREEMLTVSERLN
T PPBFNEEZD, LEEN-T, XL
VEARICKRERICIAEAMNI VT —DAY
FERMITDIOIXNEEBETNELER
E S I

BETOBREICCERBTEEZHYIESTE
FT . AR ROERIHVT, EAMTIY
=D AVMIDWTIE TRARFaAT—RYy
T a—KRRETICH -2 TUZHDERY ., R
NERMICELEWNES TR BETHILE
NHAEDTIELBELIEDIEFEHSNED
ATYT . KRNIV TF—D AV MDD ERHIRE
BREBATHAIZENEZONDESAH. IS
LE-EMtBFER . EDOBRBERO—D&EL
TRIEELE=LDTT A, #EEIRERIC
BLWTREERLENTELTLNEESLEG
BLED. IEHA—4AITRINTLSERY,
DHEIZIGC. EHMIUF =D AN AR
BEELHYFEILDEEZFT,
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We also support the additional language in
Principle 4, but feel further -clarifying
language to be more inclusive of active asset
managers and institutional investors with
limited resources for engagement would be
beneficial in Guidance 4-2 and 4-4.

...adding language that further encourages
limited
experience to carry out their own engagement
programs to collaborate with other institutions
and organizations to pool resources and
familiarize themselves with global best
practices may lead to increased adoption of
the Code as well as increased company
responsiveness to these engagements.

organizations  with resources or

ERFREADXEDEMERFT S,
LML, 7OT47ERDERME. xt5E
D=HDOREERDPTRLTVSHERE
ReLUBETH-OHITISIZXEZHEIL
THIEN, 54— 2R V4 —-4I12HBLNTH
WEEZDHCGE A4 —2(2D00VTIX 16 F
SR, (FHg)

BREERCERRBROELSNLEEN. BE
BREEEREL T/ O—NILERRNTS9T4
RITENBELO=OIZ, OB EHE TS
IVF—=UANTOT S LEEREETHIEE
BT AXEEEMT HILITLY ., Ka—F
ANDESMEBZERT EELHIT. IV —DHA
VMR TEREEDELEEZTDHEEMNT
=555,
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With regard to Principle 4, we welcome the
recognition that collective engagement has a
role to play in stewardship although we would
also note that, in spite of the Clarification note
published by the FSA in February 2014, many
asset managers remain concerned about how
the rules would work in practice. It may be
that there is scope for further clarification on
this issue. Perhaps it would be useful to hold a

[RENAIZDOWT . KHAMTIV7F—D AL
MRAF2T—RIvTI2ENTREIEZR-F
CEERAMLECEEEHDT H, —F. 2014
F2RIZERMT IO AREINIZEMGRRIC
BT EEZAADEEBIZANMDLT, ZLDH
R ERE. RANERED LSITERS
NEMZOWT, 5lEHmEBETEHALTL
5, CDRIZDOVNT, EHICHMEIEZITOR
A HE-HD. BT ol FRGEFMLGE

CHEEORICOVWT, /T DI BARRR
FaI—RoyT - a—FOEEEHTZ =%
MERmICIRAEZADEIE | (TR 26 A28
26 HAR) (UT.GEMBRICRDIEZRA
OD*HEJ)I 3’—.>L\’Cl;t EHMIUT—DAY
FETS5 L THAEBYBIREREHREH
EZJ:O)HH&L\L’JL\'C

D ED&SHIGEICTH

ERAYAN

RRAEEICEE
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workshop asset
managers and the FSA at which various
practical scenarios could be debated.

involving asset owners,

BHZDWTERSINDELI%., TEybA—7F
— EFRHEE. ERTAS T 57— 3
wIERET AL, BRESS,

We note that the Code references the 2014
document “Clarification of Legal Issues
Related to the Development of the Japan’s
Stewardship Code”, which may be intended to
assist investors to understand legal issues
related to collective engagement. However,
this document has been considered insufficient
in giving investors assurance that collective
engagement can be carried out without
infringing regulations.

...We therefore strongly encourage the FSA to
provide  further  clarification in  the

Stewardship Code in writing.

2014 FEDIBARRAF1T—FyT-0—
FOREEZRFEALEZNRRICRDIEZEZA
DEE|F.FERS. FHANI VTS —DA
VMBS MR ADIEEERITAIEE
ERLTWADEAN ., AXEX. £HAM
IVF—DAVMD ERITEME TICER
TEHELVOEEEZERERICEZBDICIEF+
PNEEZLNTE, (FER)

EcF.E@MTICHL. Aa—FIZTHL
T.XEDET., KYEAZRAEILEITIZ
ZR<ERT 5,

We respectfully suggest that the FSA and
Council consider whether further clarification
is necessary to allow institutional investors to
feel comfortable that they can engage in
dialogue with other institutional investors
without automatically triggering either a “joint
holder” or “a person in a special relationship”
status, and whether perceived uncertainty in

HAE, ERMTRUARFRA. REE
ERMNTHRREE IF-IEXTERIBEFRE I
BEIMICEZE T 5L, D HERER
EEBITHEEERET AEMNAIRETHDHE
RIDTEDRITT H=HITSLE LB
ARBEMNESIM, =, CORBFTREISH
TLSAHERMED. RE. R RAEED
EFLDOEELLOTVEINERETT AL

Q@ EDESRITAENEERETAEICHK
L3 HM
ZDRITOE.UTOESYBRROBEL
NEILNTLET,

O THRRBEFINDEZEMEIZONT
SIS —DAVREITSETRAE
BYGLIEHELT. THRLTHEELTD
BRIETOMDIERNZTHETSILIZTE
BEILTLWARENHDHLEEINTLNSEDA,
TBEELELTOERIETDMDIEF IEIE. B
FLLTDZES LDENEZRETEDOTHDE
EZbNBSIEN [EEILIE.BLGLHER
R|EFEGY  HEXF—ADTEIEH
THOHBEDEDERTEZEAONDILELGE
DERIRM, BEFEEBITTRENTOET,

Q TEERETAHINDZLMEICONT
[REECELDOBTRHEOXEFEZRS
TAEIDVWTIEMNREICE 5T . EAN
[CIFTEERETAIEZALELATEEED
BWEEZLNDEDBIRO, IZEIICKY
THEEZONDTAIZDOLWTE, FOERI
DERRIZE S TIK. TEERETAIIZS

14




this area currently poses a practical hurdle to
effective dialogue.

Related Guidance point 7-3 could at the same
time be enhanced to encourage institutional
investors to develop policies and procedures to
enable them to engage in effective dialogue
with other investors about investee companies
without inadvertently triggering “joint holder”
or “a person in a special relationship” status.

*RET b,

FIEFIZ, 35817 — 313, HBERERMN. B
Hed THEREREE IFIETFRERE IS
FBUTEHEH MDIREREEDIC IRE
SR REEMNGEREEITICEEAEEET
BEIGAHOFMETEDDICLLTERT D
FORELHD,

We believe that some form of regulatory
reform is needed to remove the undue
restrictions placed on investors in this regard.
Without such changes, collective engagement
will continue to be limited.

(EETU 7 —DAVMIEALTO) & A
(X, BB BERANDF LG HIFIEEY BR<=
OHDEONDRFREDLENHDEEZ
%, TIOLEEEMNGWMGSEICE. fREMHT
DT —UAVMIBEMTHYRITDHER
nd.

T HEAREMENMEVNLDIETEENSE ST
FRRRAY, ERBIEEBICRENTOET,

DL EMRRICRIEZAADERE
[CEVWTIX. TR EGHEROBAELELARLN
TWSEEZTLET,

BE RICTERREEICIEERET
BIZLETEHIEETH HMORERDKRE
FERELENSREREHEHIE (XIE
THOLENELY ., HHREHEZFAT
EHWNEVSTSIRMNELBICEEFTY ., £H
MIVT—OAVNDEEERNZELEEND
HFDOTIEHYFEE A,

EMAPTIUT—SAVMIDNNTIE, K8
HEIZBITAERICHLNT, Ka—FKFIZEH
MIVT—UAVMDOXELI R EEFEHELE
W EITkY, THLEREEADITAELNED
—REIERBLHDHAREEDHY . Ka—F
DHIZ.BRELT.EHAMIVF—D AR
. AEOBIRBD—D LKLY BHETEL
TIXESIHEDIEREMNEEINECATT . %
124 BEOARI—FOEXFENDTT. &
MBI =D AV RDITARWNEIEEZT
WEHAN, IOL-EHZHRFEAZ. SEOD
WETICH-> T, I, EAMIV T —
DAVPMDXEHEREY AL TEELIZEDT
ER
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There are also concerns that the language of
the Japanese and English versions of the Code
differ in a material way, namely that the
former is less encouraging than the latter. The
Japanese version in effect says (underlining
added):

“In addition to institutional investors engaging
with investee companies independently, there
could be cases where it is beneficial for them
to engage with investee companies in
collaboration with other institutional investors

(collective engagement) as necessary.”

ARA—FHETEDMXEEKRMIE. £EH
IO —DAVMIETERENNGUE
EoTHY . AIXIFHRRIFEBBHI TR
EEZLND,

MXIE. ERE (KYBRBRIREERIR D
“it would be beneficial” T%<) . “there could
be cases where it is beneficial” &R R TLVS,

HERARIZCDWTIX., FIX DR E % v HEZR
BRBYIEREIZRT KOITERLTLVET,

20

We have found in Canada that the Canadian
Coalition for Good Governance has worked
effectively as a collaborative tool of
shareholder engagement. You might wish to
consider a similar organization in Japan given
that direct shareholder engagement by large
number of institutional shareholders can
impose significant burdens on corporations
and their boards. Ultimately an approach
which combines collaborative engagement and
some direct engagement may be ideal.

$F 3 Tl&. Canadian Coalition for Good
Governance WEEDERFHAM I 7 —D AR
DFEELTHEIITHKELTE, Z<DH
AR ERKEICLIERNGHKRTIDOIVS
—OAVME BEEERBRRICEELGREE
ZRLEAILICHE A BRIZBEVLTH R R
DB ERET T A EEETMhBLNELY,
FTABHIZIE, EFM IS —D AU RELD
MNOEBNLGIVS —DAVNERET DT
TO—FHERBMTHS,

BELGIERELTRYFETS,
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Recommendation for inclusion of clauses
highlighting  prohibitions against insider
trading. This would be in line with the OECD
corporate governance principle IIL.LE that
“Insider trading and market manipulation
should be prohibited and the applicable rules

enforced.”

Ao AT —WE IO EILZRFT HEE
ERYIADIELEHRETLH, CDIEF. OEC
DaO—ARL—k-ANFURRBIOULEI 1>
YA X —IEIOHIGREEZELESN, FEL)
BIRBAMITINIRETHDILLEEH
L3 BEDTHS,

B84 —5ITRISh TR ESY ., — &I,
BEARERIL. ROROEEZEEETRET
HIEGL DREINT-EHRELLIC.IRE L
ELOEEMLTBNEF SRR IETS
CENTRETHY . BEXRDELDOREEICH
WCTRARDEEEEZZHISHILICTD
WTIE, BARMICITEEICEZDIRETHD
EEZET, CHREORIZOWTIE, 5it4
—SDELE 13 BT . REEDELDE
MEBERFICEDERARDEEEELZ
ETAEEICIE. AEZTEOHRKXDTEE
FLTEHEE /Y47 —EEIRFZIEAR
TEHLEEHLETB-0DEEBEHELI-L
T, AR ELOAFBICBHETARETHLIEL
TWET,

We are also supportive of the new language
inserted in section 5-3 that elaborates on
investor vote disclosure on an individual
company/individual agenda item basis. We
believe this represents best practice in
stewardship.

ERIE.RERODENCERVEEDL
DERETHEEROARICOVNTEHMITR
RZ5HLWVEHE—3DXEEXET D,
BaIE. INDARFaT—RIvTIZHIT5S
RRANTSUTAREEZ B,

BETOBEICCERTEEHYMNESTE
FI,




We welcome the stronger encouragement for
the disclosure of voting decisions which we
believe will enhance investors’ accountability
and help ensure that their voting policies are
upheld.

BRIE.BRETEHBROARDOLYE
WEMZELDL., ChARERDGAEE
bl BmARETEAEHNESFEINDIE
FHERTHILICETEEERD,

Revisions to Guidance point 5-3 to encourage
disclosure of voting records on individual
agenda items and the reasoning behind such
voting is a valuable transparency point. We
hope that this revision is retained in its current
form in the final draft.

BEREECLDOEBRETERZRE. TS50
FEBRIETEOERDOARETREMT 5158t
5—3NWETI. BEAMICET HliEH DR
THD, HAIIZOHETHARBREIZIRED
BOFEHBFINELEZFELT D,

In relation to Principle 5, as stated in the
“Aims of the Code”, voting is an essential
element of stewardship activities and we
strongly support the public disclosure of
voting records for each investee company on
the basis of individual agenda items. As asset
managers, we are accountable to our clients,
many of whom are individuals who invest in
pension schemes or savings vehicles which we
manage. We also have a wider role to play in
terms of our accountability to society as a
whole, particularly at a time when there is a
need to rebuild trust in business. Being open

[REISICEELT. ITRa—FDBEMIIZEE
HOLEBY ., BRETEIEIRF1T—FIy
TERBOEELERTHY. HalE. ERD
BREATERVEBEECLDZRIETHERER
DOREBKFT D, AL EFRABEAL
LT, Z2KEEATHD. ELAMNEREZITS
FEOITEBRICTHELTVWIERICXH
L.HBAEEZE->TWE, ERITE 4
[CEXLDEBEZHBEETIVLENHDL
STEEC, HELKRICHTIHASTENE
RS, KFYLEERE-TAREREZEF-T
LV D, BIRIEITEDFIBTIC DTSRI
R EIE. RN ISLISBHERE R
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about our voting decisions is an important way
we can demonstrate this accountability. Voting
disclosure also has an impact on engagement
and makes it clearer when shareholders have
concerns about specific issues or specific
companies.

...We already disclose all our voting globally
and this is not difficult to do.

TETEELGHETHD, BRIETHEBR
XTIV —DAVMCHEEEZSZ  BEN
BT EBOLEIIODVWTESEALT
WBISEIZIE. ShABRREIZ S, (HER)

FERIE BRICTO—/N\L TR TDERIE
TEHRZLARLTEY. ChIFH#LLNE
TIE7ELY,

We also reinforce the need to enhance the
visibility of consistency in line with
stewardship  policies and support the
additional language in Principle 5.3 requiring
disclosure of voting records for each investee
company on an individual agenda item basis.

We also support the introduction of section 5-5
that expands the scope of the Code to include
proxy advisors, both with regard to resourcing,
quality control and disclosures.

BRIERAFaT—FIOvTHHEDESR
EIZONWTHORIRMEZRIETIDEMRZEE
AL BARDEREXRERRVBEBEILDE
RIETEBROARERDDIEEHS—3D
EBMOXEEXFT S,

HRF. BEER. mEEE. 4RI
WT. RO FDOHREHLKL . FBRIETHE
MESHZEOLIEEHE-—S5OBAEXF
ERD

mgts—s mwEcemE£® 0

BETDBEICCERIAEHYMNESITS L
FI,

24

We believe that a prescriptive regulatory
approach to the oversight of proxy advisors is
not the appropriate approach to address
concerns regarding proxy advisors and that the
quality of proxy research and services is kept

EAlE BRETEERMDEEREICD
WT.REMEREIEZT7TO—FIL. &
RETEHNESHZOHCHIBRRIIHNT S
OO FEULET7ITO—FTlEEL F- 6
BEVOY—ERDOEIL. R BB TIEEL E

BEELRCERELTERYET , BIRIEST
BMESHICONTIE, KO—FRIXS8. I2H
WT.RKI—FDOFRERESNTLET A, 5
#5—5ICBLT. COmEHHTHMEILLT
BEELIC. ARFASDERICEITHHHICE
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high by client expectations and demands, not
by regulators. Instead, we believe that a global
code of best practice is more suitable to
address such issues.

BEOHFEERICE>TEVVKENHFS
NEELNDTHHEEZD, LA HAIEK
HIZONWTORBELTT B—/NILERR R
TS5OFAADIA—FRIZLBAIEN LY BEY)T
HEEEZD,

BRERMELT. EXORREOMHESIEE
FEDEHITTHRGEREBERERAT DL
NEETHY. F=. BoDERHAHITDONT
NRERDDHIENEZON DD TIFAEL A
EDRABHOLEERFER. CNODREE
BYAHZFLT=,

25

26

The Code imposes certain responsibilities on
proxy advisors commissioned by institutional
investors. It should broadly cover other
governance-related working for
investors as well.

advisors

While we agree with the added emphasis on
expectations for asset managers to evaluate
their implementation of the code and report on
it, we believe that the roles of asset owners in
this respect are equally important. They
should have the resources to hold asset

managers accountable on all matters,

AOA—FEF  HEARERDODZFRZZITS
BRIETEBESMHIOVT—EDEEE
RLTWS, BRI ERD=DIZE<H /T
VABBROEFEDMD T EINAHF—IZDINT
L. GSHRETRETH D,

Bk, EREBIZHLT, Bo0OAI—
FOEMBRTDTEE, ZDHMEFEAFIT S
CEHEBALIZCEICERT AN, LXK T
YA —F—DEBEIFRLCLSICEETH
BLEZD, Ty —F—I& ERBEIC
AF1T—FI9TE#ECETODEEIZTDN
THPASEZEHLELI-OOREERER

RO RIZDONT, AO—FDRTXS.
[CEWTIE, BERERDA LT | AR
BERXRDOEBORIEZTRITHIZRIETE

EEHF IR FORRESNTEY.
ZTOHBE LFRETEMERLICEIRES
NTOWFEHA, ERIC.ERO Y —ERXSE
AERI—FDZANERBALTLET ., CH8
fxEFERZ . AELDEOH. ZIRIROATX
8. M E % “proxy advisors and other service

providers”&IEELNN=LET,

(ORM7 EpHMEEGIASeORH

FRA7ISRENTWNSERY ., 7Eyb4—
F—IE. AF TRy T BRI ESHIERE
BENZATIODENERADIRETHDE
EZFT . E- (7 —2TIX. 7Y
—FT—ZEUHBEBEEROBEMICOL
T AF2T— ROy TEREZEYNICES:
TH-ODBEULGREN - BREBATLEIRE
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including stewardship. They should have the
ability to evaluate the quality of the
stewardship activities carried out by asset
managers and reflect it in their dialogue with
the asset managers and the selection process
for asset managers.

We very much support the work of the FSA
and the Expert Council in relation to the
Stewardship Code and the strides that a been
made in Japan around both the Corporate
Governance Code and the Stewardship Code.
...As part of the evolution of governance,
corporations and investors can move towards a
more fruitful engagement relationship which
becomes a “win-win” for investors looking for
investment opportunities, shareholders of
corporations who wish to see their investments
prosper, along with employees and other
stakeholders of these businesses. More
effective engagement will come through a
broader understanding and acceptance of the
interrelationship between corporate
governance and stewardship.

BIRETHD, £f=. TybF—F—I&.
EAKBEICK S TITONERFaAT—FIy
TEHOEZTML. ERAKELEOXER
WEETOERICRBIBLEENEH ORE
THb.

EAlZ. ERTEARBEFEDARI—KIC
AWM EARPTa—RL—FHNF X
O—FERI—FICEATHERIZET5ER
R FT S, (hRR)

HNFURADHEILD—EEL T, DEEE
BRI, KYEYHZII 7 —D A LDOER
AT THATWIENTES, ZOBE
HIX. BRERESEZROZIBRER. BoDK
BRI TAEEZEORENKRE. ZLT
HEECTCEDMODRT—IHRILE—IZE
DT 4242 1DED 1D, KYERD
BRI —J AV RME, a—RL—kH/NF
VRERFAT—FOYTOREIOHEERZRD
FYULELREREZBICE>THLEN5,

As an overarching comment we think the

EMREIAELT, KO—FDHETE

THY. Fl=. BoNRFaT—FIvTEE
DRITETD=HDEBBE - AMBERIC
HLTERGRE-EHZE-TWLLHILE
sl CoI2BE Y HEREEICH T HERH A
EHET NETHHELTLFET,

FETDBEICCERIESHYMNESITELY
EX I
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proposed revisions to the Code are sensible,
and we applaud the FSA for continuing to
focus on stewardship and to propose
refinements to the very good Code that was
first introduced in 2014,

(FEIZES-EDTHAHIEEZAD, TLT,
EARIE. ERTHABENICRFaAT—Fy
TIZEAE LT, 2014 EITRAITEASH
FEBICRELRAI—FEEISICHRESINTE
FDETHIIRELTNDIELEEZIRET S,

We largely  welcome the  proposed
amendments to the Code as we believe they
will assist in promoting more effective
stewardship activities among institutional
investors. We think that the additional
guidance on asset owners’ responsibilities as
well as how asset managers should manage
conflicts of interest will be helpful particularly
for those investors who may be new to the
idea of stewardship.

FZRIE. RO—FOHRETED. HEAKRE
FDEYEMHERAF1LT—ROVTEFH%E
WHETIHILEZRIETEHILDTHEIEER.
BETCHEUDT D, 7TEvbA—F—DERE
P ERBENEDISICHREAREERE
FTRETHIAIMNIZDONNTHDIEEDEMIE.
BIZCAF2T—RIyTDEZAICENRTLY
HWMEEBERIZE>THARTHDHEEZD,

We appreciate the ongoing efforts of the FSA,
the Council of Experts and the Tokyo Stock
Exchange to improve dialogue between
Japanese companies and their investors. We
fully support the robust statement on the first
priority to move corporate governance reform
from “superficial” to “substantive” as stated in
the 2016 Japan Revitalization Strategy, as a
top priority of Abenomics.

ERIEE/T. AEH=. RERAEZFEG
FTOBARTELEERDOFEERET DI
HDMIEMEE hES<EEHET 5, H A (X,
BARBEEEE 2016 ITEWLVTFZR/ZIAD
REEFELLTRROSNATNDESIZ. O
— RU— b ANF U RBEFTRRX IMSIE
BITFRIESEAILTE—DELEREBEELT
HiEE-5FHEEEMICZIEFT 5,
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We applaud the Council and FSA for its work
on the Code and believe that it will encourage
greater stewardship efforts, and, in some
cases, codify existing stewardship
practices by asset managers and asset owners
alike. The proposed changes to the Code also

will

reflect Japan’s dedication in improving its
corporate governance practices to reflect
global trends, developments and investor
expectations. We generally agree with the
proposed changes to the Code.

ARFESRUVEMTOARAI—FIZEAT S
BAEFHEL. CNDAKYKELGRF2D
—Fo9TADBHEEMTIEDELDE
EZD,El=. WO DFEIZE LTI,
HETIE. EARA#EET YA —F—I2&D
BREDRAF1I—ROVTEREEARRIETS
THA5, RAaA—FOHETEIX. FO—/\I)L
HER. EBERUEEROHFERMT S
=6 DaA—RL—rHNRFUROHEIZAE T
ERDBHERBITIEDOTEH D, &%
BIZ. RO—FDHRETEICERT 5,

We believe that the Draft Principles are well
formulated and suitable for adoption “as is” in
their current form should Japan’s Financial
Services Authority and the Council of Experts
on the Stewardship Code choose to do so.

FEalE. BESNLFRAIE, KBRS
THEY. ERMTRUVABHENESTHIL
ZERTHLGLE. HBEOROFFERIRT S
[SELI-EDEEZ D,

Our overall view of the revised Code is

positive and we appreciate, in particular, the

following additions and clarifications:

= Greater clarity on the role of asset owners in
stewardship and their approach to managing
asset managers.

- Additional explanation as to how asset
managers should manage conflicts of

ERITEBMICRI—FRETELZTMML
THEY. BFICROADEM., BAELES<EE
9%,

s AF 1T —FIvTIZE+E3T7 v A —F
—DRBEERMEOEE~DT7IO—
FD I LA

- EARENMEEREEET NEHEIC
DT DB INAIZEERER

23




interest.

* An explicit reference to the involvement of
passive investors in stewardship.

* Inclusion of the concept of collective
engagement in the code and recognition that
it can be beneficial.

« A strong recommendation that investors
should disclose their voting records for each
investee company and on an individual
resolution basis.

* The importance of sufficient experience and
capacity in the management teams of
institutional  investors  to  undertake
stewardship properly, and to operate
independently of “affiliated financial
groups”.

= The value of self-evaluation with regard to
how an asset manager is implementing the
Code.

s RFAT—KRowTI2BTE/ v TJER

DEERDEEICONWTORRHGE R

-SRIV —DAVRDOOVETIOE

BE ENDERTHY RS LEDFEA

- RERMERDIREREERVEBEL

CHERETERREART REILOHR
N

- ERERDORERED, AF1T—Fy

TH#EYIZERL. [RINDERMY IL—
TINSHILTEET LD+ 50742
BR-BENDOEEMS

- ERABEANEDLIICKI—FEERLT

WAH(ZDLTOBECEE D HE{E
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Whilst we are not signatories to the Japan
Stewardship Code, we are signatories to the
UK Stewardship Code which has many
similarities, particularly in terms of the
principles, and we seek to apply the spirit of

HRIE, RO—FDEZETEGENA, &

EDORF1T7—KFoyT-a—FIZBLALTH
Y. ma—FIE. FIZRAIZEWTZLDRT
FBURLTWS, BERIFEERDRAFaAT—FY
w7 O—RFDFEHE. T O—/\ILTHDH/REIC

BE

BB

P

RELTERYZFET,
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these principles to our investments on a global
basis. We believe that, although the purpose of
the two Codes is expressed in slightly
different language, the aims are basically the
same. We also would make the general
observation that, for both Codes, the
Principles and Guidance should be seen as a
“floor” of acceptable practice and individual
signatories should consider how higher
standards can be achieved.

DVWTHEHALTWD, A F. mia—FDH
L. LI MBLGLIXETREINTLD
M. EEDBETEIAFEARMIZEALCTH
H5EEZTWND, ma—FIZDOWT, [REI-§§
HIFHFBRINDITHOREKELLTEZDS
NBERET, FELBIIVDIZKYBNESEE
FEMTEOIMNERFTITRETH S,
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We encourage the FSA to monitor the global
stewardship efforts going forward. We believe
these activities will help inform and accelerate
the adoption of Corporate Governance best
practices in Japan and globally.

ERIE.ERTNSEEIO—NILER
FaI—RovTICEIT =S HETELET
BEERRT D, FealE, ZOLEHAA.
BARUT A—/N\)LTOA—RL—RH/3F
DADRRNT ST RDOFEAZEREL. M
HILSEBHEIZETREEZD,

BEUGIERELTRYFET,
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and asset
managers: While the language of the Code
starts off drawing clear distinctions between
these two groups of investors, it is
inconsistently applied in the draft and the

Differentiating asset owners

more generic “institutional investor” is often
used.

TEyb A —Fr—LEREEDR 7 ZDLY
T.RKI—FDXEIE. IhoD2iEEDE
BREHEICR DT HIENBIREOTLNS
N BRETETIERZEN—BLTHELT .
BIRERIELD., KY—RRMIGREEHALIEL
(AL TS,

AKO—FDOERA-FEH DS, 7ybAt
—F—¢ERBEOmAIZETIEIELSHD
[CDOWTIE, TR ERIEVOSIXELFEH
L. $FIC7Eyhd—F—XITERBERE It
LTROONBRE-IEEHIZONTIE. Th
TNOXEEFERALTLET,
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We support reevaluating current legal BARDT7EvrA—F+—(FE£EE)NB | ZHEHBEIOVTE.ZRESEESEZHE

requirements which prevent Japanese asset | ADFEEXBRLEERMETHILEHIT | THETORETIA. LWThIZTEL BEE
31 | owners — pension funds — from direct | TWVA. RITOERLOREERET L% | GTERELTERYET,

engagement  with  Japanese  investee | X9 %,

companies.

We are particularly concerned that| HEAIX AFITRRIZLIBERAEKRR (F| BREABRAZHICHIRMRITOVTIE,

cross-shareholdings (or strategic holdings) by | 7zISEBRIBREB) A, BRDEARAMIETE | [(RF2T—FIyT - a—FRUI—KRL—F

companies continue to account for a | BAEHDELOKET. NSOMEENKRI— | ANFUR-O—FDTFA—TYTREIIC
20 significant part of the Japanese equity market | FIZE AL TWAHBERERERRICIEES | BLTEEBR/RMNMITHOATOET A, JHEHE

and that these shareholders are not held | BAEFZE > TWVEWIEERST S, DFITRLEOH T, 5IEHmERFTINTLK

accountable in the same way as institutional RERETHEIEBEZAFT,

investors who sign up to the Stewardship

Code.

We expect companies to fully respect| FEARIE BENEERODIVF—IAVL| CHEBEORICOVT, O—RL—MI/NF

investors” willingness to engage and do their | Z{THEIENBEBRETHEEL. AF1T— | VR -a—FIZEWTIE ERFHSIZHEL

best to facilitate stewardship activities. FowTBEZRET 5-HITKREZRCT | T, LEE#E. ZTOEGEHNERREF R

FOHFT B, MGt EMECREICET S0, KEE

23 DETEBRGEXFEETOINETHY . FE

P 7 &0 - BUAH AR (L. COL=x 58 Z AL THE
EFOFICEZET. EDOEL - BEICESL
BDZIINETHHESNTHEY., LHER
FRICEWTIE, BRERRBEBEFTA =0
WHHFENET,
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Ongoing review: We believe that a review of
the Code every three years is sensible.

MEMRELIZOWLWT, A, Aa—F
DIEBORELNIBIZE LD THBE
EZZb,

AI—FHIX 14, [STTRENTLDERY . K
RERIE, ERTISHLT, BELHRIFEE
ZEHRELT. AO—FOEHHNLGRELZ
BRI HLE, BUGRLZELEDETHF
LTWET, SSLERELAEHRMICITH
NBHZEICKY BERERPTOEE %
BEICBEWT. RFaT—FIyTEHEEICH
I oM —BREY. Ka—FASHIZEL
EELTUVKHEDSHARTEDLDEEZT
EE
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