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64 International Association of Insurance Supervisors
65 Issues Paper on the Regulation and Supervision of Mutuals, Cooperatives and other
Community-based Organisations(MCCO) in increasing access to Insurance Markets, IAIS, 2010,
p-21

“the structure of the organisation may imply that the organisation’s main source of capital is
through retained profits or surplus18. As such, unlike shareholder companies, these entities
cannot adjust and raise capital as needed so they may need to align their capital needs with
available resources more carefully. At the same time, the balance between retaining capital to
support business growth and distributing profits to members is particularly important and
demands consideration of fairness and equity between generations of policyholder members.
Long standing MCCOs can build up an “estate” of capital generated from those who are no
longer members and the management of this estate becomes increasingly important as the
MCCO increases in size. Supervisors will have an interest in both capital adequacy and fairness
and equity associated with these issues. Also, when making changes to the capital requirements,
arrangements for transition would need to consider the ability of insurers to generate capital

making this a special consideration when MCCOs are affected by any revisions.”
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“Generally, the ML/TF risk associated with the life insurance sector is lower than that
associated with other financial products (e.g. loans and payment services) or other sectors (e.g.
banking gambling, precious stones and metal dealers). Indeed, many life insurance products are
not sufficiently flexible to be the first vehicle of choice for money launderers. However, as with
other financial services products, there is a risk that the funds used to purchase life insurance
may be the proceeds of crime. There is also a potential risk that funds withdrawn from life
insurance contracts could be used to fund terrorism” (Application Paper on Combating Money
Laundering and Terrorist Financing 2021 4 11 A TAISP7)
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