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AstraZeneca PLC ANNUAL REPORT 2021 p128 (ZE., EZ&EA : PricewaterhouseCoopers LLP) NP
N R T

Assessment of the recoverability of the carrying value of intangible assets (being product, marketing and
distribution rights and other intangible assets excluding goodwill and software development costs) (Group)

How our audit addressed the key audit matter

We evaluated the design and tested the operating effectiveness of controls over management’s assessment of the impairment of intangible assets. We
determined that we could rely on these controls for the purposes of our audit.

We selected assets or cash generating units to be in scope based on our risk assessment which considers the materiality of the carrying value, whether the
assets had been previously impaired in the last three years and/or whether there have been events in the year which may indicate an impairment trigger. For
those assets or cash generating units in the scope of our audit we:

> tested management’s process for assessing whether there is an indication of impairment and the process for determining the recoverable amount;

> evaluated the appropriateness of the methodology used in the impairment models;

> tested the completeness and accuracy of the models as well as the underlying data used in the models, including reconciling the cash flows to the Board
approved Medium and Long Term Plans; and

> evaluated the significant assumptions used by management in determining future cash flows, including the probability of technical and regulatory success,
peak year sales and sales erosion curves.

In evaluating the reasonableness of management’s assumptions we:

> compared significant assumptions (including management’s probability of technical and regulatory success, peak year sales assumptions and sales
erosion curves) to external data and benchmarks; and
> performed a retrospective comparison of forecasted revenues and costs to actual past performance.

We utilised our in-house valuation experts to assess the valuation techniques used and to assist with the evaluation of certain key assumptions for higher risk
assets (primarily the probability of technical and regulatory success).

As a result of our work, we determined that the net impairment charge of 52,085m recorded for intangible assets was reasonable.
We considered the disclosures in Note 10 of the Group Financial Statements. We are satisfied that these disclosures are appropriate.

40



B DEHIQ —FindingsD L E

O E5 OKAMTIEFindingsZ 2 &L TW\3EHNH S

Entain plc ANNUAL REPORT 2021 p146 (&E. BEZEA : KPMG LLP) S B
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Revenue recognition from online operations

(B&)

Control operation: For the Group’s in-house systems we utilised our own IT specialists to assess the relevant IT systems and controls by:

» Testing the functionality of the platform that processes player activity, customer’s wallets reconciliation and cash movements;

» Testing the data flow in the online betting environment by observing bets placed from the customer-facing systems and tracing the transactions to the
platform, and then from the data warehouse (storage) to the financial information systems (accounting records) to assess whether the information is
passed appropriately from one system to another;

» Testing the relevant general IT controls (“GITCs”) including access to programs and data, program change and development — specifically evaluating
account set-up and termination of users, password restrictions, users with privileged access, program change and development process controls, and
testing whether any unauthorised changes have been made to the system;

* Where GITCs are not operating effectively over in-house systems handling the transfer of data, testing the operating effectiveness of compensating manual
controls reconciling the accounting records to the third party systems; and

* Assessing the overall IT environment, including relevant IT security policies and procedures, IT organisational structure, IT strategy and reporting, disaster
recovery and back-up testing.

Data reconciliations: Where GITCs over in-house managed systems handling the transfer of data are not designed and implemented effectively, comparing

the amounts of revenue in the accounting records against the amounts reported in the platform or by third parties (source data), as applicable, for each

month and by label and reconciling the information between systems.

Tests of details (tracing and vouching): We assessed the appropriateness of revenue recognised by:

* Tracing a sample of sporting betting and gaming transactions through the platform or to third party systems (when outsourced), and assessing that they
are appropriately recorded within the financial information systems at the transaction level;

* Vouching a sample of sporting betting transactions from data warehouse to the platform to verify correct calculation of the pay-out based on the stake
placed and odds offered on the individual bet;

* Vouching a sample of sporting betting and gaming transactions from data warehouse to the platform or to third party systems (when outsourced) and
assessing that they are appropriately recorded;

* Obtaining external confirmation of client funds held in the payment service providers and reconciling the obtained bank balance confirmation to the
customers’ accounts; and

* Performing a substantive analytical procedure over the “Return to player” ratio.

Assessing transparency: We also considered the adequacy of the Group’s disclosures in respect of revenue.

Our findings — Our testing identified no material errors in the recording of revenue transactions for the Online businesses (2020: no material errors identified).
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Singapore Airlines Limited ANNUAL REPORT FY2021/22 p109 (> #HH—i, BEEA ¢ KPMG LLP) S B
N R T

Accounting for the carrying values of aircraft and related assets

How the matter was addressed in our audit

We held discussions with senior management to understand the rationale and assumptions underpinning the longer-term fleet plan and consider if they were
reflected in the value-inuse calculations prepared by Management.

We assessed the appropriateness of management’s allocation of aircraft and related assets to the FSC and LCC CGUs and the identified surplus aircraft.

We held discussions with senior management to understand the significant assumptions used in forming the estimates underpinning the assessment of the
recoverable amount of the FSC and LCC CGUs. These significant assumptions include yield, growth rates, projected aircraft usage, and discount rates.

We challenged these estimates based on our knowledge of the business, the aviation industry and our understanding of the different possible recovery
scenarios of global passenger demand.

We corroborated our knowledge and understanding by reading publicly available aviation industry reports relating to the impact that the Covid-19 pandemic
is expected to have on global passenger demand, where relevant to the Group, to understand the possible recovery scenarios.

We performed sensitivity analyses for both CGUs over certain significant inputs, being yield, long term growth rates and discount rates used in assessing the
recoverable amount of the CGUs. We also evaluated the historical accuracy of the assumptions over yield and projected aircraft usage by comparing the
forecasts at the end of the previous financial year with the actual outcomes in the current year.

We checked the arithmetical accuracy of the computations used in assessing the recoverable amounts of the FSC and LCC CGUs.

Findings

The allocation of aircraft and related assets to the two CGUs are consistent with how Management intended to utilise these assets. Key inputs including yield,
growth rates, projected aircraft usage and discount rates used in assessing the recoverable amounts of the FSC and LCC CGUs are subject to significant mounts
of volatility and uncertainty. Nevertheless, we found these key inputs underpinning the cashflow projections involved in the computation of the recoverable
amount of the FSC and LCC CGUs, to be reasonable in the context of currently available relevant information.
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Tesco PLC ANNUAL REPORT 2022 p108 (3E. EE&EA : Deloitte LLP) S B
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Store impairment review

How the scope of our audit responded to the key audit matter

Our audit procedures included obtaining an understanding of relevant controls around the impairment review process.

Our procedures in relation to the Group’s value in use assessment included:

— challenging the key assumptions utilised in the cash flow forecasts with reference to historical trading performance, the wider economic environment
(including possible macroeconomic impacts of the war in Ukraine), anticipated changes in consumer behaviour, competitor actions, our understanding of the
Group’s strategic initiatives, and wider climate change considerations;

— reviewing the accuracy of past forecasts of growth rates and future cash flows to assess the level of accuracy of the forecasting process;

— performing sensitivity analyses to assess the impact on impairment of a change in the probability percentages applied to the cash flow scenarios;

— with the involvement of our valuation specialists, calculating an independent range and evaluating management’s inputs to their discount rate and long-
term growth rate;

—assessing and challenging the adequacy of management’s sensitivity analysis in relation to key assumptions to consider the extent of change in

those assumptions that either individually or collectively would be required to lead to a significant further impairment charge or reversal, in particular forecast
cash flows, discount rates and property fair values in light of increased market volatility due to the war in Ukraine;

— using analytical techniques to identify unusual trends in data inputs and model outputs, to identify inaccurate data and any modelling errors or bias;
—assessing the methodology applied in determining the value in use compared with the requirements of IAS 36 and checking the integrity of the value in use
model prepared by the Group,; and

—involving our specialist modelling team in evaluating the integrity of the impairment model.

Key observations

Based on our audit procedures we concluded that the assumptions in the impairment models were within an acceptable range and that the overall level of net
impairment charge was reasonable.

Through the completion of our work we are satisfied with the integrity of the model used for the current year impairment exercise. We consider the disclosures,
including the sensitivity disclosure in Note 15 to be appropriate.
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Abrdn plc ANNUAL REPORT 2021 p129 (&E. BE&EA : KPMG LLP) S B
N R T

Recoverability of certain of the parent’s investments in subsidiaries:

We performed the tests below rather than seeking to rely on any of the Group’s controls because the nature of the balance is such that we would expect to obtain
audit evidence primarily through the detailed procedures described.

Our procedures included:

Our valuation expertise and sector expertise: Having considered the application of the impairment trigger in respect of market capitalisation, we identified
that it existed for certain subsidiaries. In evaluating which subsidiaries required further analysis, we performed a critical assessment of the business
performance, such as flows of assets under management and changes in revenue and other financial performance during the period.

Where impairment reviews were completed, we assessed the appropriateness of the fair value less costs of disposal (“FVLCD”) or value in use (“VIU) valuation
basis proposed by management. We engaged our own valuation specialists to assist us in assessing the appropriateness of the applied valuation model and
assumptions applied.

Sensitivity analysis: We performed our own sensitivity analysis which included assessing the effect of reasonable alternative assumptions in respect of
applicable price to earnings multiples, discount rates and cash flow forecasts (as applicable) to evaluate the impact on the carrying value of the investment in
subsidiaries.

Assessing transparency: We assessed whether the parent Company’s disclosures in respect of investment in subsidiaries reflect the risks inherent in the
impairment assessment performed.

Our findings
We found the parent Company’s carrying value of certain of the investments in subsidiaries and the related impairment charge to be balanced (2020:
cautious) with proportionate (2020: proportionate) disclosures of the related assumptions and sensitivities.
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