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“Generally, the ML/TF risk associated with the life insurance sector is lower than that
associated with other financial products (e.g. loans and payment services) or other sectors
(e.g. banking gambling, precious stones and metal dealers). Indeed, many life insurance
products are not sufficiently flexible to be the first vehicle of choice for money launderers
However, as with other financial services products, there is a risk that the funds used to
purchase life insurance may be the proceeds of crime. There is also a potential risk that
funds withdrawn from life insurance contracts could be used to fund terrorism” (Application
Paper on Combating Money Laundering and Terrorist Financing 2021 & 11 A TAIS P7)
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