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. Overview of the SESC
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i Our Mission

= TO ensure mtegrlty of the
capital 1 |
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Organization of the SESC SESD)

- Current SESC Commissioners-- ===
(Since Dec. 2010)

Chairman:
Mr. Kenichi Sado (reappointed)

Commissioner:
Mr. Shinya Fukuda (reappointed)

Mr. Masayuki Yoshida (newly appointed)




Organization of the SESC &"%
- SESC Organization Chart -

= Appointment
v

Financial Services Agency

Securities and Exchange Surveillance Commission Local offices
(1 Chairman and 2 Commissioners)
I _| Hokkaido |
I —| Tohoku |
Executive Bureau — |
Coordination Division el Hokuriku |
—| Tokai |
Market Surveillance Division
— Kinki |
Inspection Division _| Chugoku |
. . o — Shikok
Administrative Monetary Penalty Division e |
—| Kyushu |
Disclosure Statements Inspection Division _| Fukuoka |
Investigation Division — Okinawa |
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Major Functions of the SESC

v v
Inspection of Disclosure
security firms statements

and other entities Inspection

Day-to-day market surveillance
(collecting information, analysis
and oversight)

V
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|

}

Administrative
monetary
penalties

investigation

Investigation of
criminal cases

|

4

Filing

Recommendations for disciplinary actions and policy proposals Criminal

complaints
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11. SESC’ s Policy Statement
(3 years from Dec. 2010)



i New Directions of SESC

= Market oversight with prompt and
strategic actions

s Outreach activities for enhanced
market integrity

mse to the

globalization of Markets
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f New Direction

‘-L Background o

!

Huge volume
International
transactions

1

e\

1

Introduction of
new products
and technique

Lack of
oversight of

International
transactions
by regulators
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Stock trading volume of foreign investors in agency trades
In the 1st section of Tokyo Stock Exchange

2008

2009

2010

sell

buy

sell

buy

sell

buy

Stock trading volume
of foreign investors

58.0%

56.0%

44.9%

44.7%

54.1%

55.0%

(Source : TSE)
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Response to the globalization - wy

i of Markets

Closer cooperation with overseas regulators

Further developments of human resources
and organizational structures
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Enhanced Cooperation with J:’,"JJ
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iOverseas Regulators

= Past results of cooperation with
overseas regulators

= Building an information exchange
framework
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Past Results of Cooperation J;J,j
Ith Overseas Regulators

Regulators punishing or Cooperated

filing criminal complaints with
Oct 2004 Monetary Aut(hl\il);i;))/ of Singapore SESC
Aug 2006 | UK Financial Services Authority (FSA) SESC
Dec 2006 | MM KD Securitiessng Fure | e
Apr 2009 Securities and Exchange Surveillance MAS

Commission (SESC)
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= In addition o 10SCOMMOU, Bilateral Information Sharing. s~
Agreements with CSRC (China), MAS (Singapore), SEC ted
States), CFTC (United States), ASIC (Austratia), SFC(Honrg

= Kong) and SC (New Zealand) WSS
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Further developments of human ({:7p
|resources and organizational — .t

Lructures

= Establishing new office to deal with
cross-border cases

= Staff education and professional
recruiting in the fields of legal expertise,
accounting and securities transactions
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i Future Challenges

= Utilizing proactively exchange-of-
iInformation framework among
securities regulators against suspicious
Cross border transactions

= Active enforcement actions against
cross border fraudulent transactions
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!'_ Thank you

website : http://www.fsa.go.jp/sesc/english/index.htm
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