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Organization of the SESC

------------------ Prime Minister
E FSA SR
L Commission i S
Commussioner: Tenuko Noda
Kanto
: Kinki
Executive Bureau :
*Secretary-General Hokkaido
*Deputy Secretary-General Tohoku
Coordination & | Enforcement Tokai
Inspection Division Division Hokuriku
& Chyugoku
§ | w Shikoku
8 | ¥
& ¥ g 8 Kyushu
g | Y| ¥
Sy < 8 8 Fukuoka
Q Q N %
é é § 5 Okinawa
S
Q SV Q

(Note) Regional offices were established under the Regional Finance Bureaus of the Ministry of Finance to carry
out SESC surveillance activities. The directors general of Regional Finance Bureaus conduct inspections
and market surveillance under the authority delegated by the SESC and investigations of criminal offenses

under the direct supervision of the SESC (see Table 3).
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Conceptual Chart for Supervision of Securities Transactions
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(Note) Recommendations can be filed with the Prime Minister or FSA Commissioner. Policy proposals can be filed
with the Prime Minister, FSA Commissioner or the Finance Minister (Articles 20 and 21 of the Establishment
Law).
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Conceptual Chart of Relationshi

among the Prime Minister,
FSA Commissioner, SESC, and

ocal Finance Bureau Chiefs

Prime Minister

Authority
delegated

Appointment of Chairman
and Commissioners

Securities & Exchange
Surveillance Commission

(SESC)

FSA Commissioner

Supervision
(Supervisory Bureau)

Inspection to check

Investigation of

criminal cases

Inspection to check

if fair transactions if fair transactions

Authority >

—
=
B
Z
>
Yt
(]
Q.
=]
2]
= are ensured re-delegated are ensured g
3 Inspection to 2
2. | check if finances g
= are sound £
(Inspection 8
Bureau) ~
[
[72]
<
Q
E
Authority Authority re-delegated ‘g
re-delegated again 5
- Gy
(Inspection) o
=
)
Local Finance Bureau Chiefs '§n
v v %
; ; ” " 9
Inspection Inspection to check if Investigation g
S .. to check if fair transactions are of criminal
e 7 ——— ensured cases
sound [Securities surveillance officials placed
under Local Finance Bureau chiefs]

(Note) SESC officials have authority to investigate criminal cases.

0 OO Authority to conduct noncompulsory investigation of criminal cases (Article 210 of the Securities and
Exchange Law, Article 53 of the Foreign Securities Firms Law, Article 106 of the Financial Futures Trading
Law, and Article 18 of the Personal Identification Verification Law)

0 OO Authority to conduct compulsory investigation of criminal cases

0 O O (Article 211 of the Securities and Exchange Law, Article 53 of the Foreign Securities Firms Law, Article 107

of the Financial Futures Trading Law, Article 18 of the Personal Identification Verification Law)
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Relationship to Self-Regulatory Organizations
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(Note) The same system applies to financial futures.





