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m AESESEEERME (I0SCO) (3. mHiREZRT. 24511 14H(CREIREZE( Voluntary Carbon
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I. Regulatory Frameworks ((2&IDIL—ALD—%)

1. Regulatory treatment
(FR#HI_EDAIEDF)

2. Regulatory approach and scope
(E) RS - BEED1EDTT)

3. Domestic and international consistency and cooperation
(BN DOEEEZZREITDIE)

4. Participants’ skill and competence
(NARIA> NBEZFDRENFHFE)

II. Primary Market Issuance (F{7Mi5)

5. Standardization

(h=R>-IL >y hOEZRDRAEAL ARFE A EmDR{LE)
6. Transparency

(h=R> - I >y hOFARY - 1REIE 7575 F DRE B4R 2154 D541 E)
7. Disclosure

(BIERYT. 1EHE - IRARDIRERUR IV EDRRDIELEE)
8. Soundness and accuracy of registries

(EEERIIBIRIFELL T EEFEDEEEHN EMHE B THDEE)
9. Due diligence

(XYR—=O0A) ) % Te D3RR BB FHERE)

IV. Use and Disclosure of Use of Carbon Credits

({FERELRR)
21. Disclosure of Carbon Credits Use
(HEE BEER BN TOERICDOVTORR)

10. Access to VCMs
(LHh>FY—mMEADHEMIZAIERT I X)
11. Integrity of trading
(FISENE BV T IITE N 2RI D)
12. Public reports
(BB P E R EENERE | T — A2 LT 3L)
13. Pre-and post-trade disclosure
(EHNREMMIZEEE X EEENICEFRFHAR)
14. Derivatives standards
(FUNTA TR O+ RASHER)
15. Governance framework
(ThIZRGRBEICBIFD T RANFR)
16. Risk management
(& TEEEFARFICLIIRAIEE)
17. Conflicts of interest rules
(17, 1R3LE. BEEFEORBEICHIT2FSER S LEEE)
18. Enforcement actions
([EA - ERNEEI D HIZEDI IA—AX MDOIEDTS)
19. Market surveillance and monitoring of trading
(EfA - EABESIENBRVNIDOVTOEZFI>Y)
20. Trading venue resources
(B FREN EARENS | F 2R E - B I 2IcHDUY—R)

III. Secondary Market Trading (Fii@mi5)
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IT1. Secondary Market Trading C/RiEm%)

Good Practice 10 — Access to VCMs:
Consistent with their respective mandates, regulators and other relevant authorities could consider requirements or policies to
foster open and fair access to secondary market trading on VCMs for interested market participants.

« Good Practice 11 - Integrity of trading:
Consistent with their respective mandates, relevant regulators and other authorities could consider requirements to ensure
that VCM participants observe high standards of integrity and fair dealing with respect to business activities relating to carbon
credits.

» Good Practice 12 - Public reports:
Consistent with their respective mandates and with practices in other financial markets, relevant regulators and other
authorities could consider requiring that trading venues and registries make public reports which disclose, on an equal basis to
all market participants, relevant data regarding trading, including, but not limited to, pre- and post-trade price transparency,
trading volume, bid-ask spreads, and deliveries of carbon credits.

» Good Practice 13 - Pre-and post-trade disclosure:
Consistent with their respective mandates, relevant regulators and other authorities could consider requiring an entity
operating a VCM derivatives exchange or an intermediary, to provide pre- and post-trade disclosures in a form and manner
that are the same as, or that achieve similar regulatory outcomes as those disclosures that are required in traditional,
regulated financial markets. An entity operating a VCM is understood as an entity that lists carbon credits that underlie
regulated derivatives.

» Good Practice 14 - Derivatives standards:
Consistent with their respective mandates, regulators and other relevant authorities could consider ways to ensure that
contract specifications for carbon credit derivatives include sufficient details on the standards by which the underlying credits
were certified, the applicable delivery requirements, and procedures for market participants.

* Good Practice 15 - Governance framework:

» Good Practice 16 - Risk management:
Consistent with their respective mandates, relevant regulators and other authorities could consider requiring that carbon
credit intermediaries, marketplaces, and exchanges have effective enterprise risk management frameworks in place to
address any potential operational or technological risks associated with the trading of or provision of services relating to
carbon credits.

» Good Practice 17 — Conflicts of interest rules:
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III. Secondary Market Trading (RiBrii5Z)

« Good Practice 18 - Enforcement actions:
Consistent with their respective mandates, relevant regulators and other authorities should consider bringing enforcement

actions if there are fraudulent or abusive practices in VCMs, such as false or misleading statements regarding the attributes of
carbon credits.

» In anticipation, consistent with their respective mandates, relevant regulators and other authorities, as well as trading
venues, could also consider implementing rule enforcement programs with disciplinary mechanisms, including monetary
sanctions to deter trade practice violations, as well as recidivism.

» This would include putting in place measures to detect and deter fraud with respect to any systems used to issue, track,
record, and/or register ownership of a carbon credit.

» Good Practice 19 - Market surveillance and monitoring of trading:
Consistent with their respective mandates, relevant regulators and other authorities and trading venues could consider
appropriate ways to conduct market surveillance and trade monitoring to identify fraud, manipulation, price distortion, and/or
other market disruptions.

» Good Practice 20 - Trading venue resources:
Consistent with their respective mandates, relevant regulators and other authorities could consider ensuring that trading
venues maintain adequate resources to detect and investigate fraudulent or manipulative practices, including, where
appropriate, personnel to perform the functions of a Chief Compliance Officer and Chief Regulatory Officer.

IV. Use and Disclosure of Use of Carbon Credits ({£FE&RIR)

« Good Practice 21 - Disclosure of Carbon Credits Use:
Consistent with their respective mandates, relevant regulators and other authorities in relevant jurisdictions could
consider, consistent with their jurisdiction’s domestic legal requirements, encouraging or requiring disclosures
regarding an entity’s use of carbon credits to achieve any net GHG emission targets.
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» Central clearing and settlement services in the carbon credit markets are provided by specialized exchanges

and clearinghouses--- and settlement services can play a critical role in reducing counterparty risk, ensuring

transparency and efficiency, providing financial security, and facilitating requlatory compliance, thereby
supporting the integrity and smooth operation of carbon credit markets.

— FROREHENRESI T ZY M IA— ACBVWTH—R> - IL 2y MaAREE B L TUKZ (L IRTSAY—H—IR TGO ThiEE
B ZZHAEURENEZ EHED. TIBADTIZADILA(. MigOEREETHIZOEREZEHED.

« Many carbon credits are traded OTC, often through an intermediary, with limited pricing information publicly
available. While some level of differentiation across projects may be needed to satisfy the diverse objectives
of some carbon credit purchasers, the availability of more uniform carbon credits on centralized trading
platforms would make carbon credits more accessible to a broader pool of market participants and deepen

liquidity in VCMs. Besides fostering greater liquidity, broader market access tends to enhance price
transparency and market efficiency because a larger pool of market participants may have more insight into

transactions and prices.
— BEELVRVERIHIZOMEETE, BEIERULZEHSZIET . 5(C. BURFHPERE -T2 - 2T -58Y
TADH B AT LAFZFZFDECED ARL—23F)) - YRDZAFTE ARRL TLKCE(d . SIEBIBRURIEIRDSHDE T
Hdo

« ---robust risk management practices support market functioning, integrity, and stability by ensuring that
market participants are prepared to address and respond to associated risks. Among other things, an
effective risk management program identifies and minimizes sources of operational risk through the
development of appropriate controls and procedures, as well as systems that are reliable, secure, and have

adequate scalability.
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OXpansivigtER

Key Investors

Leading The Global
Energy Transition i

BANK OF AMERICA

COMPANY OVERVIEW MARKET PRESENCE
* Integrated technology and service provider for + Facilitated trading and management of _
the environmental commodities markets $ZOOB commodities and derivatives S&P Global
* First mover with a strong competitive position 90%+ Market share of global carbon spot
. v exchange volume
* Network of globally recognized partners MACGUARE

Wholesale market participants on Xpansiv
registry infrastructure

* Customers in 60+ countries ~10,000

* 300+ employees globally
-I 500+ Active market participants trading across
? carbon, electricity, water, & digital fuels

3 6B+ Environmental assets transfers on Xpansiv
O platform since 2020

Commonwealth Bank

$.IB+ Monetized for small-scale energy

producers
B

ventures

Ypansiv
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Environmental Commmodities

Carbon

A carbon offset represents
the avoidance, reduction, or
removal of one metric ton of
carbon dioxide equivalent
from the atmosphere.

that enable them:
water from watersheds fora
va r|ety of deﬂned pu rposes

Ypansiv



Xpansiv | Product & Services

Registry Infrastructure

* Serialize & Issue Environmental
Attribute Instruments

Capture & Transfer Ownership of
Instruments Across Participant
Accounts

Largest Operator of Environmental
Credit Registries

Simple Scalability of Product and
Service Model To New Market

+60% Share of Issuances for NA Renewable
Energy Credits

+80% Share of issuances for Carbon Offsets

Ypansiv

Markets

* Connecting Buyers and Sellers of
Environmental Attribute Instruments

* Secure Settlement of Spot, Forward
and Futures Contracts

* VCM Benchmark Contracts
* Private-Label Marketplace Support

* Multi-Asset Portfolio Management via
Xpansiv Connect™

+.I B Asset transfers on
Xpansiv annually

+ (o) Of Exchange-Traded
90 /O Spot VCM Volumes

OXpansivigt&Erl

Data Services

* Neutral, Multi-Contributor
Transaction Data from the World's
Largest VCM Spot Exchange

* Granular Trade, Firm and Indicative
Order Data

* Analytics platform

* Aggregation of Registry and
Ratings Data

* Market Standard API Infrastructure

+1 ooo Tracked Instruments

+'|o Environmental and
Energy Markets Covered
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Climate Impact X (CIX): i =
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