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It is necessary to ensure that the information disclosed can be easily compared and that the indicators of principal adverse impacts of
investment decisions on sustainability factors can be easily understood. Financial advisers that rely on criteria or thresholds concerning
principal adverse impacts on sustainability factors that are used to select, or advise on, financial products, should publish those criteria
or thresholds.

Article 6 Financial market participants shall include descriptions of the following in pre-contractual disclosures:

Transparency of the integration of (a) the manner in which sustainability risks are integrated into their investment decisions; and

sustainability risks (b) the results of the assessment of the likely impacts of sustainability risks on the returns of the
financial products they make available.

Article 8 Where a financial product promotes, among other characteristics, environmental or social

Transparency of the promotion of characteristics, or a combination of those characteristics, provided that the companies in which the

environmental or social characteristics investments are made follow good governance practices...
in pre-contractual disclosures

Article 9 1. Where a financial product has sustainable investment as its objective...

Transparency of sustainable

investments in pre-contractual 3. Where a financial product has a reduction in carbon emissions as its objective, the information to be
disclosures disclosed pursuant to Article 6(1) and (3) shall include the objective of low carbon emission exposure

in view of achieving the long-term global warming objectives of the Paris Agreement.

AT RMEBERE. 23F 9 A~128. BFRMRBIELTBASNTVS LEERELRIR, INZHFEX(IHREI AT, IEMBEFDEVELDIRI TR T7>
RORX D FFEZENEZSNIZVN THREREZITOTL\S,

(%) European Commission, Targeted Consultation Document — Implementation of the SFDR (2023)

Question 4.1.2: If a categorisation system was established, how do you think categories should be designed?

Approach 1 : Splitting categories in a different way than according to existing concepts used in Articles 8 and 9, for example, focusing on the
type of investment strategy of the product (promise of positive contribution to certain sustainability objectives, transition, etc.) based on criteria
that do not necessarily relate to those existing concepts

Approach 2 : Converting Articles 8 and 9 into formal product categories, and clarifying and adding criteria to underpin the existing concepts
of environmental/social characteristics, sustainable investment, do no significant harm, etc

(HFr) Sustainable Finance Disclosure Regulation®d&UfassessmentdDikiz
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The Securities and Exchange Commission proposed amendments to rules and disclosure forms to promote consistent, comparable,
and reliable information for investors concerning funds’ and advisers’ incorporation of ESG factors. The proposed changes would
apply to registered investment companies, business development companies (together with registered investment companies,
“funds”), registered investment advisers, and certain unregistered advisers.

The amount of required disclosure depends on how central ESG factors are to a fund’s strategy.

Integration Funds: Funds that integrate ESG factors alongside non-ESG factors in investment decisions would be required to
describe how ESG factors are incorporated into their investment process.

ESG-Focused Funds: Funds for which ESG factors are a significant or main consideration would be required to provide detailed
disclosure, including a standardized ESG strategy overview table.

Impact Funds: A subset of ESG-Focused Funds that seek to achieve a particular ESG impact would be required to disclose how it
measures progress on its objective

BECSNTE. FHEC. SDROFTH T YT RBIEEEREL T OLBIEALTNG (T INEZIT, 24478 S0EAREA)

Classification and labelling of products to help consumers navigate a complex product landscape and give them confidence in the
integrity of the sustainable investment products they are offered. Classifying products based on ‘intentionality’, the proposed regime
distinguishes between different types of sustainable product according to the primary channel by which each can plausibly
contribute to positive sustainability outcomes.

Sustainability Focus: invests mainly in assets that focus on sustainability for people or the planet.

Sustainability Improvers: invests mainly in assets that may not be sustainable now, with an aim to improve their sustainability.
Sustainability Impact: invests mainly in solutions to sustainability problems with an aim to achieve a positive impact for people or
the planet.

Sustainability Mixed Goals: invests mainly in a mix of assets that either focus on sustainability, aim to improve their sustainability
over time, or aim to achieve a positive impact for people or the planet.

AFTH, ESGIRIE (ESCZIREMFEEDETERERLL, ZMBEHRREDI I7> FOBM 458 |([CINZEEHL TVWSEDERTE) (2D
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In April 2019, the SFC issued the Circular to management companies of SFC-authorized unit trusts and mutual funds - Green or
ESG funds (“2019 Circular”) as an initial step in the SFC’s effort to enhance the disclosure standard of ESG funds and with an aim
to improve their comparability, transparency and visibility. To enhance the visibility of ESG funds, a central database of all SFC-
authorized ESG funds is accessible through the SFC’s website.

Scope of ESG funds

6 This circular applies to SFC-authorized funds which incorporate ESG factors as their key investment focus and reflect such in the
investment objective and/or strategy (“ESG funds”).

7 An ESG fund may adopt different investment strategies to achieve its ESG focus. Illustrative examples of ESG funds are set out
in Annex 1 to this circular (3%) . These examples are not meant to be exhaustive.

ESG factors may include those that are aligned with one or more of the ESG criteria or principles recognized globally or nationally.
Examples of a Climate fund’s climate-related focus include: investing primarily in companies which engage in economic activities
that contribute to climate change mitigation or adoption, seek lower carbon footprint as compared to reference benchmark,
contribute to reduction of greenhouse gas emission, achieve positive impact to mitigate or adapt to climate change, facilitate
transition to a low carbon economy, etc.

(3%¢) Annex 1
Illustrative examples of ESG funds

Fund A : The fund invests in a portfolio of global equity securities of companies which are considered by the investment manager
to be outperforming their peers with respect to ESG, demonstrated by the robustness of ESG profile and the trend in improving
such profile("ESG Ratings”)-- -

Fund B : The fund invests at least 70% of net asset value in companies worldwide which provide solutions to mitigate and adapt
to climate change and whose businesses are resilient to the long-term financial risks associated with climate change. ---

Fund C : The fund is an equity impact fund which invests in companies generating a positive impact against climate change- - -

Illustrative examples of funds which have certain ESG features but do NOT incorporate ESG factors as their key investment focus
or reflect such in the investment objective and/or strategy

Fund D : The fund invests in global equity securities consistent with the principles of ESG investing by applying a negative
screening strategy- - -

(LiFf) &EESFCOIBHRE B(CERITFR
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The Towards Sustainability label offers an important assurance: all labelled products come with a minimal level of sustainability.
We verify all products against a strong quality standard to ensure seriousness and depth of sustainability integration.

Do not harm : We check whether the manager of the financial product does not use your money to invest in companies or
governments that are involved in activities and practices that are generally considered as very harmful.

Positive impact : Going beyond the minimal requirement of ‘do no harm’, the product manager shall use your money to invest in
projects, companies or governments with a positive contribution to society. This is done by following at least one of these
additional strategies.

Transparency : Furthermore, the product manager needs to be transparent about its investment policies and publish on its
website how and which harmful activities are avoided, and how positive impact is pursued. This will help you to determine if the
policies governing the product are in line with your personal convictions.

kel Nz B B el | SRIRIvERS AT, BURFICE > TERITSNIELUXFLAG LI IIVIERISANUS I H#IE) (CBWT, SARUSI RSN,

A LuxFLAG Label is a unique tool at the disposal of Asset Managers which they can use to highlight the Sustainability/ ESG/
Impact credentials of their investment products. Investors use LUuxFLAG Label to identify sustainable investment products, as it
offers them the possibility to differentiate ‘wheat from the chaff’.

Microfinance : the Microfinance Investment Vehicle (MIV) is really investing, directly or indirectly, in the microfinance sector.

Climate Finance : the investment product invests at least 75% of total assets in related investments, with a clear and direct link
to climate change mitigation and/or adaptation or cross-cutting activities.

Environment : The eligibility criteria for the Environment Label require applicants to have a portfolio of investments in
environment-related sectors corresponding to at least 75% of the fund’s total assets.

Green Bond : the Green Bond follows internationally recognized standards and uses its proceeds to finance green projects.

ESG : the investment product incorporates ESG criteria throughout the entire investment process while screening 100% of their
invested portfolio according to one of the ESG strategies and standards

ESG Insurance Product : products that facilitate the transition to mitigate and adapt to the climate crisis, as well as other
environmental and social issues embedded in the United Nations Sustainable Development Goals.

ESG Discretionary Mandate : risk management products that contribute to the transition towards mitigation and adaptation to
the climate crisis, as well as to other environmental and social issues included in the United Nations’ Sustainable Development
Goals.

(LBF) FeblfinBLULUXFLAGOD B Z B (CERETVER
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The SRI label aims to identify investment funds with measurable and concrete results, thanks to a proven socially responsible
investment methodology. Since its creation, the label has contributed to the evolution of financial management towards socially
responsible and more transparent management. Under the Pacte Act, SRI-labelled funds are now systematically listed in life
insurance units of account and retirement savings plans.

Pillar I- The objectives targeted by the fund by taking ESG criteria into account for issuers

Criterion 1 The general in the investment policy
are clearly described in the regulatory and commercial documents intended for investors.

Pillar II- Issuer analysis and rating methodology used by the asset management company

Criterion2.1 and the fund management company demonstrates its ability
to take these criteria into account in its investment policy.
Criterion 2.2 The fund's management company puts in place and

demonstrates a real effort to analyze and understand the information it has at its disposal.
Pillar III- Inclusion of ESG criteria in the portfolio's construction and operation

Criterion 3.1 The ESG strategy is explicitly defined, and the result of the
Criterion 3.2 The fund's management ; the policy on the use of derivatives is compatible with the
fund's objectives and is consistent with its adoption of a long-term perspective.

Pillar IV- The ESG engagement policy (dialogue and voting) with issuers
Criterion 4 The general are consistent with the fund's objectives.
Pillar V- Enhanced transparency

Criterion 5.1 is put in place, ensuring their proper understanding of
the fund's strategy and objectives.

Criterion 5.2 Compliance with SRI portfolio management rules is internally controlled and these rules are clearly described to
investors.

Pillar VI- Demonstration of ESG performance monitoring of the fund's portfolio
Criterion6 The ESG performance of selected issuers is monitored.

(AR T35 8% - I - ERER LUV ITS1RINOIERE B ERITIER 14
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One of FNG's objectives is to assure the quality of sustainable investments by constantly improving quality standards for
sustainable investment products. To this end the FNG (together with its members and other stakeholders) has developed a
Quality Label for sustainable investment funds and similar products.

The label graded
Basic label: ~24.99% / One-star label: 25.00 ~49,99% / Two-star label: 50.00 ~69.99% / Three-star label: 70.00%~

The weighting for the different categories

Institutional Credibility (10%) : Regarding the institutional credibility, the assessment focuses on sustainability efforts at the fund
provider level. The applicants must demonstrate that they

« has defined a sustainable investment policy that clearly describes the sustainable investment and reports on them regularly in
publicly available documents

» have established responsible investment at the top management level
« provide support for its employees’ SRI / ESG education ---

Product Standards (20%) : Regarding the Product Standards, the assessment focuses on the quality of the research procedures
and of the SRI reporting at fund level. The following aspects will be assessed SRI research process, SRI research quality of
sustainability analysis, SRI reporting on sustainability key figures/performance of the fund etc.

Portfolio Focus

Selection Strategy (35%) : examines all the procedures and systems fund providers have set up to select issuers which
perform well in terms of sustainability and to exclude controversial issuers or activities from the eligible investment universe.

Dialogue Strategy (25%) : focuses on assessing the guidelines and procedures established by fund providers to raise issuers’
awareness of sustainability.

Sustainability Key Performance indicators (10%) : focuses on the use of sustainability key performance indicators by fund
providers to measure specific sustainability performance aspects at the fund level.

(LHFR) FNG (Forum Nachhaltige Geldanlage : Rt rJBERERISETIA—S L) OIEHREREICERUTIER
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