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4.1. Issues with existing data

As already noted in other reports, data on crypto-asset markets in general, and DeFi specifically,
lack transparency and consistency.® This also applies to data on the interconnections of DeFi
with the traditional financial system. Data issues are largely due to the nature of crypto-assets
and the associated blockchains as well as the incentives of market participants, in particular:

(i) the difficulty in aggregating and analysing the vast amount of data available on
distributed ledgers. Data available from public blockchains may be transparent and
immutable in some respects, but they are generally difficult to collect and analyse.

Hi88 : FSB “The Financial Stability Risks of Decentralised Finance”, 2023
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Graph 2: Proportion of bitcoin transactions which occur without a VASP between 2016-2020
(left: number of transactions;12 right: USD valuel3)
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HE8 : FATF “Second 12-Month Review of Revised FATF Standards”, 2021
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HE8 : FSB “Assessment of Risks to Financial Stability from Crypto assets”, 2022
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