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Introduction

| am ploased to present the 2019 repart of the Aldil Commilles
s how the Comu-.mee has carried out its

ick Lulfs guqd ands. | would ks to
Commiltee, the exgcutive man:

meetings and the importanos thay ali attach Lo its nork

W have had & number of key ksues to consider in 2013,

miost significantly:

— kg judgements and gstimates in accounting for the Trent 1000

5 and provisions made in respect of custamer ks
and resirecturing costs.

In-service |
miklng conlrac

— essessment of the recognition of UK deferred tax assets;

the balanca sheet po:
disclosures;

a of the Sroup and enhanced cash

presentation of the impact of tha pansion buy-out in tha UK.

— Judgements in respect of

riis MEA actidly In the year,

carrying value of in

ments. tangible and intangitie assers

- the adoption of the new leasing standard, IFRS 15,

The Audit Committes alse participated in a number of deep cives
focused on long-term comract accounting pudgements and
finance transformation.

tion of the Ci tee

I acidition to pysell, members of the Committes are Gearge Culmer,
Baverly Go Lee Heign Yang and Nick Lull Irene Dorner served
a5 & member of the Committes during the year, stepping down in
December 3018, George Culmer [oined the Commites o0 1 January
2020, All members of the Committes are indepandent Mor-Executive

ip and op

, Gearge Culimar.
want Hnancial
vas the Ccmunn e

+ ate cutlined in its terp of relerence
which can b found al wawels-ioyee.com. Wi review these annuslly
and refer tham 10 the Board for approval Mo changes hava been mode

n 2010, This follows a dataied review In 2018 Lo ensure allgnmant

th the pringiples of the Coda,

Other attendees

in addition to the mambers of the Committes, the Chairman,

Chigf Executive, Chied Financial Cffics

chor the group controller,
the hesd of greup reparting, the director of risk and interma audit
ard he externat auditors
Committee evaluation review
Befinds Hugzan Limited [BHL) was appoinied to urdartake a light
touch review of tha Board and committess for & sacond year,

i Full review m 2018 The effectivenass revies process of
in greater detall an page

d It o e 15 discus:
74 together with the overall findi

Principal responsibilities

Finaneial reporting

» Financial anncuncements: focusing an: accounting polickes,
judpements and astimates; melugion of appropriate disclosures;
campliance with relevant requiations. and whether the Annust
fleport s fai, Balanced and undersiandable

Risk and control environment
* Monitor the elactiveness of the risk management and internal

control systenms,

¥ Aeview concerns of financial irsud

Principal risks.

¥ Business continuity. imarket and |
11 vislnarabiity,

neial shock and

Internal audit
¥ Scope: resources. rasulls and eflectivenass.

External audit
¥ Relationship with, snd eflectivansss of, the extermat auditor.

*+ Approve the external auditor's terms of engagament and faes.

Areas for focus in 2020

¥ gontinuing cversight of the risk management and internal
control onvirgament

ugth our Diata Security Cammittes, roviawing aur pring
cybe

b supporting Fisk owners 1o assess the sfectivensss of mitigating
santrels

-

aszessing the inpact of changing regulstion on our risk
management plans

¥ keeping appraked of any developmants with the audit reforms
inthe UK

(KA EE =A% D Annual Report

ABCd3Y FHOLIHD

BIcBWT.BEEZRARNSEKRLEGY,

Principal risks

ZOEIEAE LT HEE
FI1F 1= LT, BHHBIHL
TRELLBERVZOBE
EaH

Improvements in the aparoach to risk management
and internal control systems, including in relation to
financial reporling canlrols.

The processes for identifying and managing risks.

The effectivenass of the Group’s risk management and
internal control systems.

The progress againsl Lhe commilmenls under Lhe DPAs

as thay relate to financial reporting.

The process and assum piions underlying the going
concern and viability statements.

Management’s assessment of Lhe risk ol and aclivilies
o manage, a business continuity avent,

The activities in place or resuired to prevent, detect
and recover from any breaches due To cypet threats.

[he Group's policies, procedures and controls for
identifying, managing and mitigating a market or
Anancial shock.

EEZRSOFHRRFEFM

Recognised impravements in the analysis of risk
appetite, risks at remote sites and increased focus
on emerging rlsks, and |dentified areas for future
impravemearts, including in relation to financial
reparting controls.

Satisfied ourselves that the procsesses far inentifying
and managing risks arn appropriate and that all
principal risks and mitigating actions hac been subjact
to a detailed review by the Board or a Board committes
during the year.

Reported to the Board that an appropriale process

15 In place to make the golng concern and viaoility
statements. Particular attertion was given to the going
concern status of the Group's material subsidiaries.

Processes and plans are in place o manage Lhe risks
associated with ousiness centinuity, cyher and markal
or financial shock.

The effectiveness of the internal audit luncticn, matters

and themes arising as a result of the audit work anc
resolution of any asscciated actions

The scope, extent and effectiveness of internal audit
are appropriate and there 15 a plan to sustain this.
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