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Published on Asian Development Bank (hitp./hwew adb arg)

ASEAN+3: Information on Transaction Flows and
Settlement Infrastructures

asean3-information-transaction-flows-setilement-infrastructures jpa

Date: December 2013
Type: Books
ISEN: OT8-02-9254-448-5 (print), BT78-02-0254-449-2 (web)

Author: Keawai, Shinji; Inui, Taiji

Description

This repart, entitted ASEAN+3 Information on Transaction Flows and Settlemant Infrastructure and consisting of three pars,
is thi result of Phase 2 studies of ASEAN+3 Bond Market Forum (Sub-Forum 2) and enhances the findings of Phasa 1. Pan
1 provides an overview of ASEAN+3 bond markels and their infrasiructure. Part 2 reporis on the bond market-relaled issues
of economies in the region. Part 3 contains diagrams of ASEAN+3 bond market infrastructures, domestic bond transaction
flows, and cross-border bond transaction flows

ASEAN+3 Bond Market Forum

The report is the product of the collaborative efforts of the national members and experts and international experts of the
ASEAN+3 Bond Markal Forum in cooperation with ADB's Office of Regional Economic Integration.

This repart is the outcome of a regional technical assistance project, RETA 8049° Harmonization of Bond Standards and
Market Practices in ASEAN+3: Support for ASEAN+3 Bond Market Forum, Phase 2 under the ASEAN+3 Bond Market
Inatiative.
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l £§x Financial Services Agency

April 7, 2014
Council of Experts Concerning the Japanese Version of the Stewardship Code

Principles for Responsible Institutional Investors
{Japan’s Stewardship Code)
- To promote sustainable growth of companies through investment and dialogue -
Publication of the final version and invitation to institutional investors to sign up for the Code
1. Finalization of the Japan’s Stewardship Code and Summary of Public Comments

The Council of Experts Concerning the Japanese Version of the Stewardship Code (hereafter, the “Council””) (Chairman: Professor Hiroyuki Kansaku,
The University of Tokyo) was established in August 2013 and had met six times since then.

The Council published an exposure draft of the Code and solicited comments from January 15, 2014 through February 9, 2014.

The Council received comments in Japanese from 26 individuals/entities and 19 in English. Based on the received comments, the Council revised and
finalized the Code on February 26, 2014.The final version is provided here.

The summary of comments received and the Council’s view on them has been posted in Japanese and will soon be published in English as well. The
Council expresses its gratitude for valuable comments.

2. Invitation to institutional investors to sign up for the Code

In its preamble, the Code describes the recommended process of the publication of the list of institutional investors who accept the code as follows:

14.To make institutional investors’ acceptance of the Code transparent, the Council expects institutional investors who accept the Code to:

- publicly disclose on their website their intention to accept the Code and information that are required to be disclosed by the principles of the
Code, including the policy on how they fulfill the stewardship responsibilities and, if they do not comply with some of the principles, an
explanation of the reason;

- annually review and update the disclosed information; and

- notify the Financial Services Agency of the address of their website (the URL) used to disclose the information above.

The Council also expects the Financial Services Agency to publish information about the institutional investors who have made the disclosure in a

tabular form.
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In addition to the announcement of the acceptance of the Code, principles of the Code expect supporting institutional investors to disclose the
following items:

(1)Principle 1: disclosure of policy on how institutional investors fulfill their stewardship responsibilities

(2)Principle 2: disclosure of policy on how institutional investors manage conflicts of interest in fulfilling their stewardship responsibilities

(3)Principle 5: disclosure ofpolicy on voting (When institutional investors have a practice of lending stocks across the determination date of the
voting right, their voting policy should include a policy on lending stocks as well.)

(4)Principle 5: disclosure ofvoting activity (When institutional investors use the service of proxy advisors, they should publicly disclose the fact and
how they utilize the service in making voting judgments as well.)

The above items (1), (2) and (3) are expected to be disclosed publicly together with the announcement of the acceptance of the Code. Along with this,
if institutional investors choose not to comply with any of the principles, they should explain the reason for it.

The above item (4) is expected to be disclosed annually.

The Financial Services Agency (FSA) would like to ask accepting institutional investors that all disclosure items be linked to the website (URL)
where the announcement of the acceptance of the Code has been disclosed.
Institutional investors can make disclosure either in Japanese or in English (or in both).

The FSA will quarterly update the list of institutional investors. The information as of the end of February, May, August and November respectively
will be updated and published early in the following month.

Initial publication of the list, which will cover institutional investors notifying FSA of their intention to accept the Code by the end of May 2014, is
scheduled early in June 2014. Those who intend to accept the Code should notify FSA (jstewardship@fsa.go.jp) of the information including the
institution’s name, name of the person in charge (job title), contact information (email address) and the URL where the above items have been
disclosed.
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l £§x Financial Services Agency

April 7, 2014
Council of Experts Concerning the Japanese Version of the Stewardship Code

Principles for Responsible Institutional Investors
{Japan’s Stewardship Code)
- To promote sustainable growth of companies through investment and dialogue -
Publication of the final version and invitation to institutional investors to sign up for the Code
1. Finalization of the Japan’s Stewardship Code and Summary of Public Comments

The Council of Experts Concerning the Japanese Version of the Stewardship Code (hereafter, the “Council””) (Chairman: Professor Hiroyuki Kansaku,
The University of Tokyo) was established in August 2013 and had met six times since then.

The Council published an exposure draft of the Code and solicited comments from January 15, 2014 through February 9, 2014.

The Council received comments in Japanese from 26 individuals/entities and 19 in English. Based on the received comments, the Council revised and
finalized the Code on February 26, 2014.The final version is provided here.

The summary of comments received and the Council’s view on them has been posted in Japanese and will soon be published in English as well. The
Council expresses its gratitude for valuable comments.

2. Invitation to institutional investors to sign up for the Code

In its preamble, the Code describes the recommended process of the publication of the list of institutional investors who accept the code as follows:

14.To make institutional investors’ acceptance of the Code transparent, the Council expects institutional investors who accept the Code to:

- publicly disclose on their website their intention to accept the Code and information that are required to be disclosed by the principles of the
Code, including the policy on how they fulfill the stewardship responsibilities and, if they do not comply with some of the principles, an
explanation of the reason;

- annually review and update the disclosed information; and

- notify the Financial Services Agency of the address of their website (the URL) used to disclose the information above.

The Council also expects the Financial Services Agency to publish information about the institutional investors who have made the disclosure in a

tabular form.
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In addition to the announcement of the acceptance of the Code, principles of the Code expect supporting institutional investors to disclose the
following items:

(1)Principle 1: disclosure of policy on how institutional investors fulfill their stewardship responsibilities

(2)Principle 2: disclosure of policy on how institutional investors manage conflicts of interest in fulfilling their stewardship responsibilities

(3)Principle 5: disclosure ofpolicy on voting (When institutional investors have a practice of lending stocks across the determination date of the
voting right, their voting policy should include a policy on lending stocks as well.)

(4)Principle 5: disclosure ofvoting activity (When institutional investors use the service of proxy advisors, they should publicly disclose the fact and
how they utilize the service in making voting judgments as well.)

The above items (1), (2) and (3) are expected to be disclosed publicly together with the announcement of the acceptance of the Code. Along with this,
if institutional investors choose not to comply with any of the principles, they should explain the reason for it.

The above item (4) is expected to be disclosed annually.

The Financial Services Agency (FSA) would like to ask accepting institutional investors that all disclosure items be linked to the website (URL)
where the announcement of the acceptance of the Code has been disclosed.
Institutional investors can make disclosure either in Japanese or in English (or in both).

The FSA will quarterly update the list of institutional investors. The information as of the end of February, May, August and November respectively
will be updated and published early in the following month.

Initial publication of the list, which will cover institutional investors notifying FSA of their intention to accept the Code by the end of May 2014, is
scheduled early in June 2014. Those who intend to accept the Code should notify FSA (jstewardship@fsa.go.jp) of the information including the
institution’s name, name of the person in charge (job title), contact information (email address) and the URL where the above items have been
disclosed.




ERTICHITAEEICEDITAMTERAIZDINT

O £RTIC. BEICKDATUVRAMTEBOFHRE 265F4A180) , ZEICKIBEE-EE%E
— TR A—JLIZEKY Z(H{F 1T, BEBIZTA—IILRAIZEITO,

I £§2 Financial Services Agency

Ask J-FSA: J-FSA’s one stop contact point for your inquiries

If you need further information concerning: (1) interpretations of laws and regulations or (2) specific procedures
necessary to practice in the Japanese financial market, please contact us at the following postal or email address
with your name, company name, contact address, telephone number and email address included in the message.

We will reply to the email address you provide.

Please note that if your request is outside the FSA’s scope of business, we may ask you to contact another
appropriate ministry, agency or organization. Thank you for your understanding.

BHEE
http://www.fsa.go.jp/en/contact.htmllZ 7Vt X
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