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SEC’ s Schapiro Lukewarm-on International
Accounting Rules

Mary Schapiro, the chairman of the Securities and Exchange Commission, said the agency supports recent
decisions by accounting bodies to slow down some of their convergence projects, particularly as companies and
investors debate whether they would really have anything to gain from U.S. companies moving to International
Financial Reporting Standards.

Speaking at The Wall Street Journal’ s annual CFO Network meeting in Washington D.C., Schapiro readily
admitted that there isn’ t a big push from either multinationals or shareholders to move to international financial
reporting standards.

In response to a question from Bank of America’ s CFO, Chuck Noski, Schapiro said, “We have not heard from a
lot of shareholders that we have to go (to IFRS).”

“We' ve heard the contrary-++ ‘Why would we take this step toward international accounting standards?’ ”

" She also said that even companies that should be the largest supporters of international standards —
multinationals with big overseas operations — aren’t particularly excited about IFRS, particularly when they
consider the cost. '

- Schapiro said the SEC had started down a path of convergence “before | arrived.” -

She also said the SEC has heard “loud and clear” from companies that there are too many new accounting
rules. The Financial Accounting Standards Board and International Accounting Standards Board said recently
that they would not hold themselves to a June 30, 2011 deadline for convergence and would take more time on
. key projects.

Schapiro said there were benefits to having a single set of global accounting rules, but that if it decides U.S.
companies should ultimately adopt IFRS, the SEC would want to make sure that other U.S. regulatory agencies
and tax authorities are prepared, and that companies would not face too much difficulty changing contract terms
and bank loan covenants that rely on U.S. GAAP. Any transition period could be expected to be at least 5o 6
years, she said.

The SEC is expected to clarify its thinking and make a decision on IFRS by the end of this year.
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