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ACCJ Comments Regarding Implementation of IFRS

Background

Regulators and accounting standards organizations in major economies
throughout the world are involved in the effort to develop an approach for
implementing the International Financial Reporting Standards (“"IFRS”) as a
harmonized global standard, while at the same time providing for an orderly
transition from existing national standards.

Likewise in Japan, the Minister for Financial Services, in a June 21 Release,
Considerations on the Application of IFRS, has noted that while the Business
Accounting Council’s June 2009 Report, Opinion on the International Financial
Reporting Standards (IFRS) in Japan, indicated a certain direction for adoption of
IFRS within given timeframes, recent events, not least of which, the March 11
disasters, and on-going considerations of IFRS implementation by other
countries, underscore the need for continuing discussion taking these events into
account in the timing of implementation.

Recommendation

The ACCJ believes that transition provisions to new accounting standards must
reflect the magnitude of the changes being proposed, and must be sensitive to
the resources of preparers, auditors, and investors to properly implement and
understand these changes. We believe that ensuring a well-planned and careful
implementation of new accounting standards is more important than achieving a
predefined deadline.

In particular, the adoption of IFRS will (a) require significant education efforts for
preparers, auditors, and investors; (b) require significant resources to modify
accounting and transactional systems; and (c) have many related effects on the
use of financial information by regulators, taxing authorities, and in legal
agreements. Each country should consider all of these factors in deciding the
extent and timing of IFRS adoption given their own unique circumstances. We
believe that Japan can benefit from studying the experience of other countries
which have adopted or are adopting IFRS. Therefore, we support Japan's need to
carefully evaluate the benefits and costs of adoption and to make appropriate
decisions regarding the timing of adoption.
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