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Deutsche Bank AG (KA. 8817%)
(202243 89H)

British American Tobacco p.l.c.(ZHE. &%)
(2022%3H11H)

[Deutsche Bank reports very limited Russia exposure]]

(AL TRITIIRAR—Dr—MNREMTHAHEEIE) XKk

Deutsche Bank has reduced its Russian exposure and local footprint significantly since 2014,
with further reductions in the past two weeks.
“Our direct exposures are currently very limited and tightly managed. Second- and third-order
effects of the current situation, including sanctions and cybersecurity risk, are being carefully
evaluated and monitored,” said Stuart Lewis, Chief Risk Officer and Member of the Management
Board.

Credit exposures to Russia and Ukraine account for a very small portion of the bank’s overall
loan portfolio and are protected by a number of risk mitigants. These include offshore collateral
and financial guarantees, while market risk exposures have been significantly reduced prior and
subseqguent to Russia’s invasion of Ukraine.

As of December 31, 2021, the bank’s credit exposure to Russia and Ukraine was as follows:

- Net loan exposure to Russia of € 0.6 billion after taking account of guarantees and asset
collateral. Gross loan exposure was € 1.4 billion, around 0.3% of the overall loan book. The
bank’s net exposure comprises:

0 € 0.5 billion to large Russian companies with material operations and cashflow outside
Russia (€ 1.1 billion gross), booked offshore and with de minimis onshore exposure

0 € 0.1 billion from loans to subsidiaries of large multinational companies (€ 0.3 billion gross),
predominantly guaranteed by parent companies, of which around 50% booked offshore
+ Net loan exposure to Ukraine of € 42 million (€ 0.6 billion gross)
+ The vast majority of Deutsche Bank’s derivative exposure to Russia has been unwound. The
remaining exposure presents no material credit risk as the bank has a net liability position
+ Offshore loans to counterparties with a Russian connection by the wealth management
business were adequately collateralised, and the collateral is not linked to Russia

« YRIVBEBOEEACEEEICKDIRREBHIZ DL TEREA
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Russia Business Update and Revised Guidance ]

(A T7HERICETE7 YT T rRUEERELDEIE) Xk

Building on our announcement of 9th March 2022, we have now completed the review of our
presence in Russia. The context is highly complex, exceptionally fast-moving and volatile.

We have concluded that BAT’s ownership of the business in Russia is no longer sustainable in
the current environment.

Today, we have initiated the process to rapidly transfer our Russian business in full compliance
with international and local laws. Beyond continuing to pay our 2,500 employees, we will do our
utmost to safeguard their future employment.

Upon completion, BAT will no longer have a presence in Russia.

Following our decision today, and in light of the continuing uncertainty related to Ukraine and
Russia and the possible indirect impact on the rest of the Group, we consider it prudent to revise
our guidance for full year 2022. We now expect constant currency Group revenue growth of 2%
to 4% and Mid-Single Figure constant currency adjusted diluted EPS growth. In 2021, Ukraine
and Russia accounted for 3% of Group revenue and a slightly lower proportion of adjusted profit

from operations.
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Form 8-K (ERRFIREE) ICHITHEHEIE
INFORMATION TO BE INCLUDED IN THE REPORT

Section 1 - Registrant’s Business and Operations

ltem 2.02 Results of Operations and Financial Condition.

(a) If a reqistrant, or any person acting on its behalf, makes any public announcement or release

(including any update of an earlier announcement or release) disclosing material non-public

information regarding the reqistrant’s results of operations or financial condition for a completed

quarterly or annual fiscal period, the reqgistrant shall disclose the date of the announcement or release,

briefly identify the announcement or release and include the text of that announcement or release as

an exhibit.
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Mo uged thio We recognise that the primary role of risk management is to
protect our customers, business, colleagues, shareholders and the
communities that we serve, while ensuring we ara able to support
our strategy and provide sustainable growth.

The implementation of our business strategy, which includes our
business transformation plans, remains a key focus. As we
implemeant change initiatives, we actively manage the execution
risks. We also perform periodic risk assessments, including
against strategies, to help ensure retention of key personnel for
our continued safe operation.

We aim to use a comprehensive risk management approach
across the organisation and across all risk types, underpinned by
our culture and values. This is outlined in our risk management

i HARSIRDYRIDKRETLE b

decision making. It also supports a consistent approach to
identifying, assessing, managing and reporting the risks we accept
and incur in our activities. We continue to actively review and
develop our risk fra k and enhance our
approach to managing risk.
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BMW Group pies top

GROUP OVERVIEW

e

in i - sales of

30 JUNE 2022

HALF-YEAR
REPORT

INTERIM GROUP

electric vehicles rising rapidly
The unabated electrification of the BMW Group's product portfolio
remains a key success factor for sales growth. Sales of BMW and MINI
brand all-electric models grew particularly strangly, rising by 110.3 % to
75,8907 units in the first half of 2022 and therefore mare than doubling
compared to the same period one year earlier (2021: 36,087 units).
Sales of BEV and PHEV models increosed to 184,468 units, signifi-
cantly up on the previous year (2021: 153,243 units; +20.4%). The
proportion of electrified vehicles in total deliveries during the six-month
period therefore climbed to 15.9 % (2021: 11.4 %; + 39.5 %).

However, ongoing supply bottlenecks for vehicle components worldwide

M A N A G E M E N T R E P 0 R T and pandemic-related lockdowns in China meant that demand for

Finomciol

The outlook presented in this half-year report as well as the comments
on risk and opportunity management show the expected development
of the BMW Group, including significant risks and opportunities, from a
Group management perspective for the remainder of the financiol year
2022. They contain forward-looking statements based on expectations
and ossessments that are subject to o substantial degree of uncertain-
ty. Actual business developments could deviate both positively ond
negatively from the assumptians described below due to a broad range
of factars, including unexpected changes in the ecanomic, political and/ or
legal environment. Currently, potential causes of deviation include in

Dutloek, Risk ead Dpportunity Monegamant

particular the war in Ukraine and its potential geopolitical effects, the
tight global supply situation for vehicle components and the further
course of the coronavirus pandemic. In addition, rising inflation rotes
and interest rates are making conditions for consumers increasingly
difficult, Further information is provided in the BMW Group Report 2021
(Outlook, from poge 124 et seq, and Risk and opportunity management,
from page 129 et seq).

INTERIM GROUP
FINANCIAL

BMW Group automabiles could not be fully met despite good order book
levels. As a result, total deliveries of BMW, MINI and Rolls-Royce brand
vehicles in the period from April to June 2022 decreased to 563,187 2
units, well down on the previous year's record second-quarter figure
(2021: 702,441 2 units; -19.8 %). During the first six months of the year,

e AR

OUTLOOK, RISK AND OPPORTUNITY MANAGEMENT

QUTLOOK

International automobile markets
In light of the numerous adverse factors facing the sector, the outiook
for the world's automobile markets for the full year 2022 hos deterio-
rated further, The continuing limited availability of intermediate products
ond raw materiols means that new vehicles cantinue to be in short
supply. Rising inflation and interest rates are resulting in many markets
in less favourable financing conditions for consumers, potentially
reducing their willing to spend. The outlook is further dompened by the
global effects of the ongoing war in Ukraine ond lockdowns in China.
Toking oll of these factors into account, the BMW Group currently expects
the lorgest automobile markets to develop as follows in 2022:

STATEMENTS
—— S

far tha perisd tram 1 Janury ts 30 June

3 Candeased Stotement of Comprehensiv laceme
far Group for the pariod from 1 January ta 30 jane

Incame Statement For Grasp And Sagmeats
far 14 periad trom 1 April ta 30 Juse

Capdeased Statemant of Camprehirsive laceme.

B
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Y

fax Group for the pariod from 1 Aseil ts 30 June.
r Graup and Segmeats at 30 june 2022

Congeased Cosh Flow Statomant for Graep ong Segmeats
fax tha Pariod frem 1 January b

PL-BSEHEM R EHRELE
EBANDLE 2—$REEL RN

Rasponsibility Statamant By tha Company's Lagal Raprassatativas

Raview Rapart
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