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Cash Flows

Manufacturers are stretching out the time they take to pay suppliers in order to free up cash. Some are
helping ease the pain by lining up support for suppliers from banks. Here’s a hypothetical example:

2 Supplier sends $10 million invoice
= invoice directly to >
s manufacturer and Full payment in 45 days
O ispaidindSdays Supplier Manufacturer
l | o a
1S days 45 o 75
| Supplier must wait . $10 millson invoice .
75 days to get paid .
: Full payment in 75 days
iy AN &= il
E OR
Supplier gets paid $10 milfion
< more quickly, but . invoice —— . Full payment to bank on day 75
ot AN JEL -
acut 1 Bank
. |
Bank pays $9.98 million® “Invoice to 3 manufacturer with 3 high credit rating
in15 days Sowrces: J.P. Morgan (interest rate and payment cakulations); staff reports

Luis A. Santiago/The Wall Street Journal
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Cash management non-financial institutions survey 2014: Which ICMs do you

use most globally?

Globally

2014
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Bank

HSBC

Citi

Deutsche Bank

Bank of America Merill Lynch
BMF Paribas

RBS

UniCredit

JPMorgan

Commerzbank

Standard Chartered

Barclays

Societe Generale

Ital BBA

uBs

Bank of Tokyo-Mitsubishi UFJ
Bank of China

ING Group

Santander

ADCB

(Zaranti Bank

Socoe

15,118

8,288
5,957
4,951
4118
3,448
2,338
2,289
1,988
1,357
1,204
1,202
1,108
1,089

919
208
700
549
470
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