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(g)Prevention of misuse of material, nonpublic information

Every registered broker or dealer shall establish, maintain, and enforce written policies and procedures reasonably designed,
taking into consideration the nature of such broker’ s or dealer’ s business, to prevent the misuse in violation of this chapter, or
the rules or regulations thereunder, of material, nonpublic information by such broker or dealer or any person associated with
such broker or dealer. The Commission, as it deems necessary or appropriate in the public interest or for the protection of
investors, shall adopt rules or regulations to require specific policies or procedures reasonably designed to prevent misuse in
violation of this chapter (or the rules or regulations thereunder) of material, nonpublic information.
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1. Member States shall require investment firms to take all appropriate steps to identify and to prevent or manage conflicts of interest between themselves,
including their managers, employees and tied agents, or any person directly or indirectly linked to them by control and their clients or between one client and
another that arise in the course of providing any investment and ancillary services, or combinations thereof, including those caused by the receipt of
inducements from third parties or by the investment firm’ s own remuneration and other incentive structures.

2. Where organisational or administrative arrangements made by the investment firm in accordance with Article 16(3) to prevent conflicts of
interest from adversely affecting the interest of its client are not sufficient to ensure, with reasonable confidence, that risks of damage to client
interests will be prevented, the investment firm shall clearly disclose to the client the general nature and/or sources of conflicts of interest and

L the steps taken to mitigate those risks before undertaking business on its behalf. )

EU3REI2017/5655 345 (3 #%) ~

1. Investment firms shall establish, implement and maintain an effective conflicts of interest policy set out in writing and appropriate to the
size and organisation of the firm and the nature, scale and complexity of its business. (&)

2. The conflicts of interest policy established in accordance with paragraph 1 shall include the following content:

(a) it must identify, with reference to the specific investment services and activities and ancillary services carried out by or on behalf of the
investment firm, the circumstances which constitute or may give rise to a conflict of interest entailing a risk of damage to the interests of one or
more clients;

(b) it must specify procedures to be followed and measures to be adopted in order to prevent or manage such conflicts.

J
35 fHF 1T £ 38 Bl (Market Abuse Regulation) 3958 (k#}) N
1. For the purposes of Articles 8 and 14, it shall not be deemed from the mere fact that a legal person is or has been in possession of inside information that that
person has used that information and has thus engaged in insider dealing on the basis of an acquisition or disposal, where that legal person:
(a) has established, implemented and maintained adequate and effective intemal arrangements and procedures that effectively ensure that neither the natural person
who made the decision on its behalf to acquire or dispose of financial instruments to which the information relates, nor another natural person who may have had an
influence on that decision, was in possession of the inside information; and
(b) has not encouraged, made a recommendation to, induced or otherwise influenced the natural person who, on behalf of the legal person, acquired or disposed of
L financial instruments to which the information relates. y
5 HE 17 AR Bl (Market Abuse Regulation) 551055 (3R #%) \

1. For the purposes of this Regulation, unlawful disclosure of inside information arises where a person possesses inside information and discloses that information to
any other person, except where the disclosure is made in the normal exercise of an employment, a profession or duties.

20
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