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(BN 1)
The Competitive Position of London as a Global Financial Center
(Corporation of London, November 2005)
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Availability of skilled personnel 1.3449 -.8932
Regulatory environment .5976 .3932
Access to international markets 1.5451 -.2601
Availability of business infrastructure 1.1200 .5658
Access to customers 5431 -.7574
Fair & just business environment .2484 .5260
Government responsiveness -.5805 4441
Corporate tax regime -.9579 -.5880
Access to suppliers of professional services .0454 -.4914
Quality of life -.4791 2.5469
Culture & language -.5001 -1.4037
Quality/availability of commercial property -.8246 .8434
Personal tax regime -2.1023 -.9256
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(BN I)
Interim Report of the Committee on Capital Markets Regulation
(November 30, 2006)

Why is the U.S. Public Equity Capital Market Losing Competitiveness?

Four factors responsible for loss of competitiveness:

v An increase in the integrity of and trust in major foreign public markets resulting from more
transparency and better disclosure;

v" A relative increase in the liquidity of foreign and private markets, thus making it less necessary
to go to the U.S. public equity capital markets for funding;

v Improvements in technology, making it easier for U.S. investors to invest in foreign markets;

v’ Differences in the legal rules governing the U.S. public markets and the foreign and private
alternatives

There is little public policy can do to reverse the impact of the first three factors.

Specific Recommendation:

Loosen Capital Controls
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