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Objectives and Principles of Securities Regulation
International Organization of Securities Commissions  September 1998

12.3 Licensing and Supervision
The licensing and supervision of market intermediaries should set mmimuin standards for market
participants and provide consistency of treatment for all similarly situated mtermediaries. It should
also rednce the risk to investors of loss caused by negligent or illegal behaviour or inadequate

capital.

The licensing process should require a comprehensive assessment of the applicant and all those

who are i osition to control ar materiallv influence the applicant

The licensing authority should have the power to reject applications that do not meet the standards
set.

The licensing authority should also have the power to withdraw the license or sanction the licensee
whenever the entry criteria are not fulfilled.

Chanees of control_or material inflnence should be made known {o the competent authority in
order 1o ensure that jis_assessment on the intermediary_remains valid, The regulator should be
empowered to withdraw a licence or authorization where g change in control results in a failure to
meet relevani requirements
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