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KEIZH 1T+ SHEEZ (Securities)

note

J—h
() — BRI B I E A MES ST

stock

(Landreth, 471 U.S.682 (1985))

(Dthe right ro receive dividends contingent upon an
apportionment of profits

@negotiability

(dthe ability to be pledged or hypothecated

(Dthe conferring of voting rights in proportion to the
number of shares owned

(®the capacity to appreciate in value

k=

CEERWLMHERELT. OB LEZEIT IENIHIQOFETRETHIQEIZAN
5 HREEZELANDARETHI@OFRIENT ESNL0ME LR ICKYFIENAEFLN
5 (19855 LandrethB 4 HIiR) . 78 SO DHEHED—HEFLLEWNGE (FIZ L. &
LBEK) TEEFENSD,

Bo#k=
treasury stock (HRAEUANRET HESOKR
. HE=F R
s A B () BRI EMEE
L 4912 48 24
(3 RETIE. B, BRAOESEFbondE NS,
debenture AR5

GE:RETIL., 8. BIHEDESFdebenture& LS,

evidence of indebtedness

(Thomas v. State, 919 S.W.2d 427 432)

all the contractual obligations to pay in the future for
consideration presently received

S
CEBRAEZ TR E IS DOV TRRICKILS R LOBHELET LDOHBILH
Do

certificate of interest or participation in
any profitsharing agreement

FIBAEEMICE T HEFDLLIISMERTY S E
(DFBREICEHEATESRRAMBEDHE BELF RS REHFLME~D
T EEFOEANNICEKETIEOHEIHY,

collateral-trust certificate

(SRR HFMELE
CEEE. RETHIHEERL. ThEESITELTRITENSESEET,

preorganization certificate or
subscription

SRR RATIEE R LRI SAE
CORUOFIAFFKEADRITT HAES

transferable share

RIERTRERE

investment contract

RE R

CE)—HRIC. £8%. Fo, FEARTIEZEDEAICLIFEOHFEH-T, #£A
EE(CHRET DI EEINTUINS (1946 HoweyEH-HI3R) . AIEMNLE S THY.
LP. ZERBRLGESHLELDONEEND,

voting-trust certificate

RIEES IS
CEFBRIEEHR—HIIATET OISR ELRAE LOMTRESIDHIERDILE

certificate of deposit for a security

IS TRLAIE
CENBEEIL. St EEDBREICHE O TRES B X (protective committee) [ITKYFEITE
NDIE. RELTTIEEL HEEFICEHSI —REEZ LN,

fractional undivided interest in oil, gas,
or other mineral rights

Bl - ARZ DD ILEED IS T HE
CEORM-AREOREERICHES LUXERARIES

any put, call, straddle, option, or
privilege on any security, certificate of
deposit, or group or index of securities
(including any interest therein or based
on the value thereof)

S, TERIE. ST IL—TH XS R (FNDIZH T 2R, Th
HDMEICHEDIERNEED) ICBETZ Ty, a—IL, ARSEIL A T3y
LARYELE=T:

CEMERIA T ar %

any put, call, straddle, option, or
privilege entered into on a national
securities exchange relating to foreign
currency

S EEEICBEAL CEASESFIREIFT TG IS ST v, a—Ib  AMSRIL A
Ta b LIS KHE
CDBEATav%

in general, any interest or instrument
commonly known as a “security”

—HRICTEESR | ESNTLNB T R TOHEF|

any certificate of interest or participation
in temporary or interim certificate for,
receipt for,

guarantee of, or warrant or right to
subscribe to or purchase, any of the
foregLng.

ERRDOVT IO DEDICEITHERIE (IS MERTT DAEETNLITH
T RORGEE. RAEMELLIRREEEZME

i;li%hl:ﬁ'r}%b%L(li%h%’&ﬁﬂyét&)d) BEEIEHLIE51 24
FEE

securities act of 1933



1. Securities

(1) Shares or stock in the share capital of a company.

(2) “Company” includes— other than an open—ended investment company.
(a) any body corporate (wherever incorporated), and

(b) any unincorporated body constituted under the law of a
country or territory outside the United Kingdom,

1. §E%

(1) SHOKKXERIZHITHHK

(2) T E, RIZBIFRLDEEH . A—TOIURREHFRL
(a) FEANGRIMERHT) . RY
(b) EAEZEUSNDOEXRITEEHOERICEERIINIEARERT
AULVER

2. Instruments creating or acknowledging indebtedness
Any of the following—

(a) debentures;

(b) debenture stock;

(c) loan stock;

(d) bonds;

(e) certificates of deposit;

(f) any other instruments creating or acknowledging a present or
future indebtedness.

b BEEBIHLN FRET HE
RIZBIFBED.
(a) 1%
(b) R R 1 1K
(c) FABIRIE
(o) EFSTEE
(o) ARIEE
(DR UIFRO BEEEIHL RGBT 5T O OIS

3. Government and public securities
(1) Loan stock, bonds and other instruments—

(a) creating or acknowledging indebtedness; and

(b) issued by or on behalf of a government, local authority or
public authority.

(2) “Government, local authority or public authority” means—

(a) the government of the United Kingdom, of Northern Ireland,
or of any country or territory outside the United Kingdom;

(b) a local authority in the United Kingdom or elsewhere;

(c) any international organization the members of which include
the United Kingdom or another member State.

3. BRFRUAERH
(1) \|PRE.BHEZTOMDIAETH>T. RITEKETHLD,
(a) BEFAIHLXITEZELTEY. hD
(b) EUTT AR UL ARBBEICKYRITZENSITRO>THRITSN
=53]
(2) TERRF. AT A 1&E, RICKETEHLDELD,

() EEEE. X7 AILSUERILES EELUNOEELITFRIZEDBUF
(b) EAEEXIIithodHthigi D 1th 5 14ES
(c) EREEXFMOMBEE AL/ N—ELTEATWSEREHE

4. Instruments giving entitlement to investments
(1) Warrants or other instruments entitling the holder to subscribe
(2) It is immaterial whether the investment is in existence or identifiable.

4. BWE~ADENES5ASE
(1) REBICHLTRISADREICHE T DENESZHTIUME
(2) RENLEFELTVDIED, RIFERTEDINENIEETRAEL,

15. Certificates representing securities
Certificates or other instruments which confer contractual or property rights—
(a) in respect of any investment held by someone other than the person on
whom the rights are conferred by the certificate or other instrument; and
(b) the transfer of which may be effected without requiring the consent of that
Joerson.

5. BB aRI AAE
ZHEOEFXIHERESZADAAEFTHOT. RITHETHLD,
(a) FAEEZOMODLDIZLVIEFIASZONDELNDENRET HIXE

MEIZRET HEDTHY. M

(b) ZDEENZDEDRBELELETITTHALED

6. Units in collective investment schemes
(1) Shares in or securities of an open—ended investment company.
(2) Any right to participate in a collective investment scheme.

6. REARERAF—LDI=Yt
1) A—=TTUFRBERH ORAX(IEES.
(2) ERABERF—LIZSINT HHEF,

Rights under a contract for the sale of a commodity or property of any other
description under which delivery is to be made at a future date.

7. Options 1. AT ay
Options to acquire or dispose of property. B EFIMEBXIEFTINTE4 T3,
18. Futures 8. &4

SLELANERD BIZITHhN 58 & Tt DO FELE O B E DT B 2289 HE
Ell

9.Contracts for differences
Rights under—

(a) a contract for differences; or

(b) any other contract the purpose or pretended purpose of which is to secure
a profit or avoid a loss by reference to fluctuations in—

(i) the value or price of property of any description; or

(ii) an index or other factor designated for that purpose in the contract.

0. =&
TRRICEHEF]
(a) ZEDEH. XIE
(b) LUTDLODEHEMMSEDILIZEYFIBREHERLR LB R E MR
TEHEHORITZFDIETT THEET SN ELH
i SO DOIEED B E OB X (Tl . X
i B EZOMDBERD=-HICIEESN-IE T DD E

10. Contracts of insurance

Rights under a contract of insurance, including rights under contracts falling
within head C of Schedule 2 to the Friendly Societies Act 1992.

10. {RERZ2H
FRIRZHIZEGENTHY . 1992F REMAENBRE20DEECIZRYT
HELIEIERNESD,

11. Participation in Lloyd's syndicates
(1) The underwriting capacity of a Lloyd's syndicate.
(2) A person’s membership (or prospective membership) of a Lloyd's syndicate.

11. A4 XS0 —kAnEM
(1) AL X2 Tr—rDEIZEER

12. Deposits

Rights under any contract under which a sum of money (whether or not
dominated in a currency) is paid on terms under which it will be repaid, with or
without interest or a premium, and either on demand or at a time or in
circumstances agreed by or on behalf of the person making the payment and
the person receiving it.

(2) H2EQOAR-2V OB (RIIFEEEE)
12. &

HIEOLH (HOEERMTRRSNTVDINENHOLT) BEHF
ELEERNFRIETLUI7 LFRIEHLT, FRREXE—EDHEICEL
KIZZIAEZBMADERIFKYDEEDHE TORRD D EIZLYILNERS
M BHET HEMIZEAER

13. Loans secured on land
(1) Rights under any contract under which—
(a) one person provides another with credit; and
(b) the obligation of the borrower to repay is secured on land.
(2) “Credit” includes any cash loan or other financial accommodation.

(3) “Cash” includes money in any form

13. THEEME

(1) RIZIBIFBEHIEDHEF
(a) HEIELVMOEIZERAEHRSEL,. HD
(b) FEFDEREFEHFBHSLHICEK->THREINTNDELD
@ TERIZF . REMEZTOMOERMEREEEL,
Q)R EJICE. LWHVEIBOEELED,

14. Rights in investments

Any right or interest in anything which is an investment as a result of any
other provision made under section 22(1).

14, BRE("xT HHEF]

COFEEDE2EMBICEDTEREN AN OHMOREDER. KE
MU THEL DK HIEFI R T FI 4

2000Financial Sevicea Markets Act



EUIZE TS5 LR Sa(Financial Instruments)

shares in companies and other securities equivalent e . N _
to shares in companies SHORARVZOREFY
bonds and other forms of securitized debt which are BHEZOMDEARTIE TR ISNFAHIHRLS
el negotiable on the capital market E%IE a7 ni-{& %
iti HESE = . — o 44 (=
seeurties any other securities normally dealt in giving the RERE 3% ZTOMDEIET, EE. HhAFE LT HIZEKY
right to acquire any such transferable securities by EERREAI TSI HENEMETHLED. X
subscription or exchange or giving rise to a cash %, = ézﬁ;ﬁ HELBBD. =L, X FEKRIZHK
settlement excluding instrument of payment LI BEELEDERL
Money-market instruments EHEmTIEES

Units in collective investment undertakings

SHEMIERHOI=VE

Options, futures, swaps, forward rate agreements and any
other derivative contracts relating to securities, currencies,
interest rates or yields, or other derivatives instruments,
financial indices or financial measures which may be settled
physically or in cash;

FTiar . . R0VT | KRG RV, ZDMHO
TUINTATEGE| (GRS BE - FE-FIEY X (EthD TN
TAOE R ERER - ERMERICETILOTHOT. B
PN FHRETRFSNDLD)

Options, futures, swaps, forward rate agreements and any
other derivative contracts relating to commodities that must
be settled in cash or may be settled in cash at the option of one
of the parties (otherwise than by reason of a default or other
termination event )

FTav, M. RTVT | KRG, RU BERF
LBIFNIERLRN, FFEEED—ANRERFDRE
RIEEF D (BHTEITTOMBZIIRTEROEHICED
BEEROBEMEEDZTOMTYNT1T

Options, futures, swaps, and any other derivative contract
relating to commodities that can be physically settled provided
that they are traded on a regulated market and/or an MTF

ATar K. ROVT | RU BYREN TR E &

BEDZ DT )/NT4T7 R TREITIHE (LS ARIER
B3IV AT L (MTF) ETHREISA TN S10

Options, futures, swaps, forwards, and any other derivative
contracts relating to commodities, that can be physically

settled not otherwise mentioned in C.6(previous Clause) and

not being for commercial purposes, which have the
characteristics of other derivative financial instruments,
having regard to whether, inter alia, they are cleared and
settled through recognised clearing houses or are subject to
regular margin calls

A Tav, M. AT VT | KIEIRGIRH., R, £t
SEEDTYNTATRHT, BYRFATIEETC (BIZF
BEnTWEWHO T, BB TIIEL, BAERE#EZ
BLTRESNS, TEEEHLEMEILE DERMR
THHEVWORICEA T, EOMTINTATERBERD
FiHEERIHLD

Derivative instruments for the transfer of credit risk

ERVRIDBED-HDT)INT1 TR

Financial contracts for differences

=R

Options, futures, swaps, forward rate agreements and any
other derivative contracts relating to climatic variables,
freight rates, emission allowances or inflation rates or other
official economic statistics that must be settled in cash or may
be settled in cash at the option of one of the parties (otherwise
than by reason of a default or other termination event) as well
as any other derivative contracts relating to assets, rights,
obligations, indices and measures not otherwise mentioned in
this Section , which have the characteristics of other
derivative financial instruments, having regard to whether,
inter alia, they are traded on a regulated market o r an MTF,
are cleared and settled through recognised clearing houses or
are subject to regular margin calls

A Tav. M. RTvT | KRG, R, £0fK
X E). Bk A, BEHAERIS . (VLR DA TP+
VR FMREICB T 5D THHT. BETRFLG TN
FESLENED, RIFBEZED—ANRERFORIRIEE

BO(BBETBITTOMEZENERTEROEHIZLDEEE
BROTFUNTATEE|, R, CSTEOHLNTULNVEWE E -
HER - H= 5 -1 E- 1RABICRT BT UNTATWBEITHH T,
REITISELITSAMNEEIC AT LMTF) L THREIESNT
WaBh ., BaEEHEEEL TREFSNS, TXTEEMY
BINGIHLEDBERMZ THDEWN=AIZEAST, Tt
TUNTATERERDOEEEET L0

Directive 2004/39/EC of the European Parliament and of the Council of 21 April 2004 on markets in financial
instruments amending Council Directives 85/611/EEC and 93/6/EEC and Directive 2000/12/EC of the
European Parliament and of the Council and repealing Council Directive 93/22/EEC
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[SELBat ] 47 7.5%
B 31 5.0%
BREER 25 4.0%
27Uk 16 2.6%
Z 0Ot 82 13.1%

& F 624 100. 0%
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REFIZOVWTIE., ERTHROBREBICEM L. BE - EEZFICEITHERAZRE
LTWE,
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ACT

regulated
activities

contents

any person engaged in the business of effecting

& #

BT

tADENEICEWVTIEHIG I DRTEXELT 5EE

Broker transactions in securities of the account of others Fa—h— (ALN
municipal any person regularly engaged in the business of effecting hAES | thOEDOHTE T AEISOMEIZTIEBISHET LT
securities broker |transactions in municipal securities for the account of others Jo—h— a—h—%L\3,
government a broker engaged in the business of effecting transactions in BRRFEES A DENE CHRATAESEG I £HICEEMIHET HEEL
securities broker |government securities for the account of others Ja—h— PB
Securities any person engaged in the business of buying and selling| - R — .
Exchange Dealer secyufities for sgu(il person's own account t}lllrogugh a | 5 # TA—5— 7 Elz—jj—’&ﬁ“l,é%@ﬁ;flz;b): HEOBESS
X EBIfTE WCIEHDFTEE (LT HEELD,
Act broker or otherwise
any person (including a separately indentifiable department or
municipal division of a bank) engaged in the business of buying and selling WARIHESE Jo—h—FBLELEXFOMOAETEHDOHEIZLYH
securities dealer |municipal securities for his own account, through a broker or T4—5— | ABEIAHFOERBSLUTMADOEBRIRETIEELS,
otherwise.
any person engaged in the business of buying and selling - . - -
government . . BRFEESF JAa—h—z 0z ELTHOHEE L > TS DFTE
cecuritios dealer govern@ent securities for his own account, through a broker or F D EEICRET AEELNS,
otherwise.
any person who, for compensation, engages in the . .
business of advising others, either directly or through i{)ﬁg"ﬂg §ngiE§gEE;%}§T%C$§§I‘:§L§
Investment ublications or writings, as to the value of securities or o X It AIESELTE = =
Advisers LR gs to the advisability §f investing in, purchasing, or ?ﬁﬁﬂﬁﬁ:ﬁ B &EREM HIRMLLCEXEISEOTHAICBIZY Hosz®
Adviser . . e ’ % BLTDE . FIEHBMEZ T TRENEBO—&Y
Act selling securities, or who, for compensation and as part LTI BT 20 E LAEMEETITL LT =]
of a regular business, issues or promulgates analyses or FTBHEELS,
reports concerning securities
any person engaged in a business that is of the nature of
an investment trust, syndicate, or similar form of
enterprise, and who, in connection therewith, solicits, BEER. DU ERIIBLUOTEREDH
accepts, or receives from others, funds, securities, or BEEIHEBICHSEL. TOEKICEELT. 28
property, either directly or through capital contributions, gﬁ&%;g; Y %%%7:?2%2%3%@%&5% :ﬁﬁ%‘;)
s ST, FEKRD R Z An
pool operator |0 MHE O . ' Y ERE  RETOMOMENEMISOFESLECT, 10
or future delivery on or subject to the rules of any EADEE M EE L ELEEL. SHLE
contract market or derivatives transaction execution F- 3 24ETRAEEERT AN, COAEL. CFTCA
facility, except that the term does not include such A R FEEHFICKYEETIEVSHEDTE
persons not within the intent of the definition of the EDHBAICEFILLGVNEEZELEDTHL,
term as the Commission may specify by rule, regulation,
or order.
any person who—
@) for fzo.mpensatlon .or profilt, engages in the business () SRENET- (LRI 5EET. LT OB OMiEE1%
of advising others, either directly or through TR T, EEICE TR . XELLLE
publications, writings, or electronic media, as to the BFATATEBLT MMDEBICBIEZ LT EEICHE
value of or the advisability of trading in— 2Y5%E
(I) any contract of sale of a commodity for future (1) ZHAHLLET AT TWMBIPITHR OB
commodity delivery made or to be made on or subject to the rules i”;f?ﬁg?;g%?; %E’%i%?&%&;)g;:gi;
trading of a contract market or derivatives transaction Eﬁﬂjﬁyﬁl “ & "~ [kahdanl ARVIILSEN
I execution facility; , o BE(DgecgcasnTROLNEBRT T A F
(ID any commodity option authorized under section 4c; F-1%
or (I FIFITEDNTROoNzL/ALYPEEL F
Commodity (ITD) any leverage transaction authorized under section H & T:ljgi - se .
Exchange 19; or " (i) MENFE- (SR BFLFTHDOERD D—IREL
Act (ii) for compensation or profit, and as part of a regular Bl 'C.}Ei)l:%éhf:iﬂ‘iﬂI:Eﬁ?’éﬁ*ﬁ%i?”:liiﬁ%%’&
business, issues or promulgates analyses or reports REOLFERHT OETHS.
concerning any of the activities referred to in clause (i).
an individual, association, partnership, corporation, ox
trust that— UTOEA. R, 8—bF—>vT 23t FRLIENS
(A) is engaged in soliciting or in accepting orders for the ANEBRTBHEET D, ThHbL,
purchase or sale of any commodity for future delivery on| (A);Q,%‘ljﬂii%@zﬂﬁlj[:%ﬁ%ff;l;ﬁiﬁ*d):—;‘iﬁl,
futures or subject to the rules of any contract market or (:@?Pﬁ_.ﬂ:d)aﬁlfﬁf: [?mﬁlf@&)‘(d)@ﬁ%i?’:
commission deri.vativfes transac.tion e.xecution fas:i?ity;. and IRV EIE] g),%iﬁg 5){2?%;??; 328: SHICBNTELZLS
merchant (B) in or in connection with such solicitation or IZEELT. ZOEXASET BEE|HLLZHD
acceptance of orders, accepts any money, securities, or SIS L. ChERILE-EChERET S0
property (or extends credit in lieu thereof) to margin, I2&8%. AMAESHFF LM EEZZE (FEZ0RD)
guarantee, or secure any trades or contracts that result YIZIERZH5)T2EDLTHS,
or mav result therefrom.
any person (except an individual who elects to be and is
reglstt.ere.d as an associated person of a futures 2TIBE LE T AT T IR BT B D3R 1=
CommISSIon o ) , HEOEFFLEHIIFROZELICHDIARDE T
merchant) engaged in soliciting or in accepting orders for] FERMTOEXDBF T EIZRINETS
St g the purchase or sale of any commodity for future delivery] N A, %o)fix_ﬁ\giféﬂy§|{,b<[iixﬂ{ﬁ{]o)gftm%t
broker on or subject to the rules of any contract market or Tha—ph— L CNERELEBZCNEER T 50T,

derivatives transaction execution facility who does not
accept any money, securities, or property (or extend
credit in lieu thereof) to margin, guarantee, or secure
any trades or contracts that result or may result

therefrom

BT (XM EEZME (FEZTORDYIER
5 LENE (BGRIGI BORRELLHCEEER
L. FABIIBEELTERINIZBEAEROZE
BRI SHELET D,
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HEICE T 5RFIZFEFE (Regulated Activities)

The matters with respect to which provision may be
made under section 22(1) in respect of activities

FEEICOWTIOEEDE2&MNBEICEDERET

General include. i ticular. those d bed i 1 # A BIEICIF BT CONBREDCD/NA—FDHFRT—
include, in particular, those described in genera B C LY TR SN TN EDERD
terms in this Part of this Schedule.
Buying, selling, subscribing for or underwriting AARIZTKEBAOWTANIDEKIZENTIERE Y
. investments or offering or agreeing to do so, either DEf. FEft. BE. HLILBIZETL., XIFEND
Dealing in as a principal or as an agent. BENED cHAELKIRETSIE,
investments L]
In the case of an investment which is a contract of RRZHTHAEREMHDGEEIZIE. E5NZHDORE
insurance, that includes carrying out the contract. TEET
Making, or offering or agreeing to make- ‘ A
(a) arrangements with a view to another person ;ﬁfzﬁi%é;?g@@ﬁﬁéﬁb\ XlFEhoZHR
. . e e s = m= -
Arranging deals P\Yn$: selling subscribing for orunderwriting a BRUMED. "4 5y o 2w mmpe D B 1. 4. HE R3]
.. particular investment; H5IDImY 5
in investments RETDHOOMYEED
(b) arrangements with a view to a person who E3=) b) BEWMEOEH. S SEXEEIZOmMYES
participates in the arrangements buying, selling, DIZSMTEED=-OHDEMYELEDH
subscribing for or underwriting investments.
Deposit taking  Accepting deposits. BEOmME BEEZANSEE
Safeguarding and administering assets belonging to OEIZREL. BEYRIZE>THERININAXIE
Safekeeni d another which consist of or include investments or ﬁ"&’@bt%ﬁfi’éﬁ%&lﬁ%@?é:tﬂ(1%576
t e' e.eplng. G offering or agreeing to do so. BEORE CEEHAELIRET H2L
(i:.?:;l;;sstratlon Arranging for the safeguarding and administration CEE MOE - RET B EEDES B USEERYELDD
of assets belonging to another, or offering or - ~rmia SENRES e X -
. CERFESITHILERAE LERETSHIE
agreeing to do so.
Managing, or offering or agreeing to manage, assets RIZBFBENT RN ICZ LT BIBE(C. MDEIZIR
belongng to anothet person where: By oRELEAL. RIGEAT soEEBAE LR
g a) the assets consist of or include investments; or BETHIE,
Manag’mg (b) the arrangements for their management are %ﬁ%#o) (a) BEEENBREMEISHEOTVINXIEIEAT
il el such that the assets may consist of or include L‘é:nf <X . - . -
investments at the discretion of the person (g)l ;g_i*g;?g%?)’?_éﬁj RAMEONE. TH. 512
managing or offering or agreeing to manage them. B r
Giving or offering or agreeing to give advice to
persons on” L N RISEIFBLIELTAICHE £ 52508, RIE5
Investment (a) buying, selling, subscribing for or underwriting ZBAIEERAE LIFAETBLE
dvi an investment; or BEEE (2 BEMEOEM, FEft WEXITEIZ, XE
advice (b) exercising any right conferred by an investment (b) Tﬁ_ﬁ%ﬁ?ﬁ“—izj_ﬁx BEYMEOIE. 55l 515
to acquire, dispose of, underwrite or convert an R IFERBDER DT
investment.
Establishing, operating or winding up a collective RITIBHF BT BT AEEHERBEERF—L
Establishing investment scheme, including acting as- EIB. Eﬁﬂliﬁ@’é&?’é&&
collective (a) trustee of a unit trust scheme; EFABRER (a) A=Y FSRMRE—LDZEELLBIE
. (b) depositary of a collective investment scheme F—LDEE b) 1=YrFSRMRAF—LLUNOEFERERF—
1n;estment other than a unit trust scheme; or iz (L\)mfﬁag)fff(i:o?éz:sf%xg (LA L = £y
EEEnE (c) sole director of a body incorporated by virtue of ) =0 2625 (- ,O_ Gl —vavic
regulations under section 262. AATHLLODERMHRIT DL
Sending on behalf of another person instructions . s e
relating to an in\/testment by .means of a computer- ggﬁg;t;éci_géﬁ_(‘iziliigfq_@t)%“fé%ii
: based system .Whlch enal).les 1n.vestments to be TEEYEIET HIERE LD E
Using computer- transferred without a written instrument. 40 e [
based systems B33
for giving Offering or agreeing to send such instructions by |lpq —g—. MOFISKOT, BEFHRICEYLHIERERDLF
investment such means on behalf of another person. IR—Z. 2 FIARIIEESHE
instructions Causing such instructions to be sent by such means datic

on behalf of another person.

Offering or agreeing to cause such instructions to be
sent by such means on behalf of another person.
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DFIZHK-T, UBRFRTLAHEREELEDHL
ERIAXIIREY Ho&
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EUIZHTHEH—E REF (List of services and activities)

Investment
services and
activities

Reception and transmission of orders in relation
to one or more financial instruments

Execution of orders on behalf of clients
Dealing on own account
Portfolio management

Investment advice

Underwriting of financial instruments and/or
placing of financial instruments on a firm
commitment basis

Placing of financial instruments without a firm
commitment basis

Operation of Multilateral Trading Facilities

— BN UERORMESIHT HEXORER
=

FE DI DIESTHIT
BEMESE (T VD)

k7114 DR

BANE

ERBEROSIZRV/XIE
LEERICKLDHIRTT

SERICKUERE

ZAMIEIVATLMFT) DEE

Ancillary
services

Safekeeping and administration of financial
instruments for the account of clients, including
custodianship and related services such as
cash/collateral management

Granting credits or loans to an investor to allow
him to carry out a transaction in one or more
financial instruments, where the firm granting
the credit or loan is involved in the transaction

Advice to undertakings on capital structure,
industrial strategy and related matters and
advice and services relating to mergers and the
purchase of undertakings

Foreign exchange services where these are

connected to the provision of investment services

Investment research and financial analysis or
other forms of general recommendation relating
to transactions in financial instruments

Services related to underwriting

Investment services and activities as well as
ancillary services of the type included under
Section A or B of Annex 1 related to the
underlying of the derivatives included under
Section C — 5, 6, 7 and 10 - where these are
connected to the provision of investment or
ancillary services
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SE:BCHI56,7,10CEFNDREE

A% BE-2F-FE-ZOMTUNTTIRE| - £RIEE-&
MER-BE R SURED. @EH . BHERL, 1VILE, oAt
T4 VISR EME

Directive 2004/39/EC of the European Parliament and of the Council of 21 April 2004 on markets in financial
instruments amending Council Directives 85/611/EEC and 93/6/EEC and Directive 2000/12/EC of the
European Parliament and of the Council and repealing Council Directive 93/22/EEC
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2310. Recommendations to Customers (Suitability)

(a) Inrecommending to a customer the purchase, sale or exchange of any security, a
member shall have reasonable grounds for believing that the recommendation is
suitable for such customer upon the basis of the facts, if any, disclosed by such
customer as to his other security holdings and as to his financial situation and needs.

(b) Prior to the execution of a transaction recommended to a non-institutional
customer, other than transactions with customers where investments are limited to
money market mutual funds, a member shall make reasonable efforts to obtain
information concerning:

(1) the customer's financial status;

(2) the customer's tax status;

(3) the customer's investment objectives; and

(4) such other information used or considered to be reasonable by such member or

registered representative in making recommendations to the customer.

ZE

@ COB(Conduct of Business)

COB5.3.4.G Purpose

Principle 9 (Customers: relationships of trust) requires a firm to take reasonable care
to ensure the suitability of its advice and discretionary decisions. The purpose of this
section is to amplify this requirement. The nature of the steps firms need to take will
vary greatly, depending on the needs and priorities of the private customer, the type of
investment or service being offered, and the nature of the relationship between the firm
and the private customer and, in particular, whether the firm is giving a personal

recommendation or acting as a discretionary investment manager.
COB5.3.5.R Requirement for suitability generally

(1) A firm must take reasonable steps to ensure that, if in the course of designated

investment business:
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(a) it makes any personal recommendation to a private customer to:
(i) buy, sell, subscribe for or underwrite a designated investment (or to exercise
any right conferred by such an investment to do so): or
(i) elect to make income withdrawals; or
(iii) enter into a pension transfer or pension opt-out from an occupational pension
scheme; or
(b) it effects a discretionary transaction for a private customer (except as in (5)); or
(c) it makes a personal recommendation to an intermediate customer or a market
counterparty to take out a life policy;

the advice on investments or transaction is suitable for the client.

COB 5.3.14.R Requirement for a suitability letter: other specific requirements

(1) Afirm that gives a personal recommendation, in relation to a life policy, to a person
who is a policyholder or a prospective policyholder of a life policy, must provide the
person with a suitability letter prior to the conclusion of the contract, unless one of
the exceptions in COB 5.3.19 R applies.

COB 5.3.16.R The suitability letter in COB 5.3.14 R must:

(1) explain why the firm has concluded that the transaction is suitable for the

customer, having regard to his personal and financial circumstances;

(2) contain a summary of the main consequences and any possible disadvantages of

the transaction;

(3)(a) in the case of a personal pension scheme which is not a stakeholder pension
scheme, explain the reasons why the firm considers the personal pension scheme
to be at least as suitable as a stakeholder pension scheme;

(b) in the case of an FSAVC

(i) if the customer has the alternative of a stakeholder pension scheme, explain
the reasons why the firm considers the recommended contract to be at least as
suitable as a stakeholder pension scheme or as any additional voluntary
contribution (AVC) or the facility to make additional contributions to the
occupational pension scheme which may be available; or

(i ) if the customer does not have the alternative of a stakeholder pension scheme,
explain the reasons why the firm considers the recommended contract to be at
least as suitable as any AVC or the facility to make additional contributions to
the occupational pension scheme which may be available;

(4) identify the individual who is authorised by the firm to advise on the type of

product that has been recommended;

(5) if the recommended product is from a product provider (or if relevant, an

undertaking in the immediate group of that provider) which is identified in section 6

of the firm'sinitial disclosure document given in accordance with COB 4.3.3R (1),
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include the information given in section 6 or in section 6 of the firm's combined initial
disclosure document; and

(6) in the case of a recommendation by a firm under COB 5.3.8A R (Suitability of
packaged products: out-of-range recommendations) explain why it has recommended
a packaged product outside the firm'srange of packaged products, including why it is

suitable for the customer.

COB 5.3.30.G Guidance on the contents of suitability letters.
Introduction
1. COB 5.3.14 R requires a written explanation of a recommendation relating to a
product to be provided to a private customer. This is commonly referred to as 'the
suitability letter' although it does not need to take the form of a letter, for example it
might form part of:
(a) financial report to the customer (provided that it is prominent); or
(b) a fact find document (a copy of the whole fact find or just the recommendation
section could be given to the customer); if a copy of the fact find or the
recommendation section is sent, the copy should be of sufficient quality to be clearly
legible.
2. A suitability letter, to be successful, should explain simply and clearly why the
recommendation is viewed as suitable having regard to the customer's:
(a) personal and financial circumstances;
(b) needs and priorities identified through the fact finding process;

(¢) attitude to risk in the area of need to which the recommendation relates.

EU

@ ERMEETHIHEES

Article 19

Conduct of business obligations when providing investment services to clients

4. When providing investment advice or portfolio management the investment firm
shall obtain the necessary information regarding the client's or potential client's
knowledge and experience in the investment field relevant to the specific type of
product or service, his financial situation and his investment objectives so as to
enable the firm to recommend to the client or potential client the investment services

and financial instruments that are suitable for him.
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5. Member States shall ensure that investment firms, when providing investment
services other than those referred to in paragraph 4, ask the client or potential client
to provide information regarding his knowledge and experience in the investment
field relevant to the specific type of product or service offered or demanded so as to
enable the investment firm to assess whether the investment service or product

envisaged is appropriate for the client.

In case the investment firm considers, on the basis of the information received
under the previous subparagraph, that the product or service is not appropriate to
the client or potential client, the investment firm shall warn the client or potential

client. This warning may be provided in a standardised format.

In cases where the client or potential client elects not to provide the information
referred to under the first subparagraph, or where he provides insufficient
information regarding his knowledge and experience, the investment firm shall warn
the client or potential client that such a decision will not allow the firm to determine
whether the service or product envisaged is appropriate for him. This warning may

be provided in a standardised format.
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[B-D Name]

Date:

Fees and our conflicts of interest for purchases of AAA Variable Annuity

Ask bafore you buy

We are required fo tell you about fees and the conflicts of
interest that may affect your declsion to buy this varlable
annuity. Ask us to flil in the blanks below for detalls about the
fees you must pay.

You pay when you buy

You pay a sales fee up front when you make a payment. The
fee you pay Is based on tha amount of your payment.

Froe look right

You may be able to terminate your contract within the *free look” period
and recelve a refund of your payments or your contract value, which may
be less. Ask us for detalls,

Do you want us to fiil In the blanks for you?
We must writa In amounts for your payment at your request.

Estimated Up front fee

Total payment up front  Your Investment as % of your
amount fea you pay amount investment amount
R O O
$1,000.00 $63.50 $936.50 6.79%
$50,000.00 $3,175.00 $46,825.00 6.79%
$100,000.00 $6,350.00 $93,650.00 6.79%

You pay when you sell pmourt Estimated maximum

You pay a surrender charge If you withdraw money from your moun surrander charge Maximum

contract within a certain period of time. The charge Is based on withdrawn 1 w surender charge %

the amount you withdraw, and when you make the withdrawal. s $ 9.00%

If you received a bonus credit, part of it will also be taken away. .

The surrender charge % will decline over time. $1,000.00 $30.00 9.00%
$50,000.00 $4,500.00 9.00%
$100,000.00 $9,000.00 9.00%

You also pay each year For Each $1,000 of Contract Value, You Pay Each Year

1n addition to the surrender charge, you will pay ongolng * Type of Fee Minimum You Maximum You

fees avery year you hold the contract. These fess will vary with Would Pay Would Pay

:I?dvfhi: o;‘ y::r contraft, snd may nlot be charged onlasse:s X investment Optlon Fees $5.50 (0.55%) $22.50 (2.25%)

eld In the fixed account. You may also pay an annual contrac!

charge of $45. Ask us for detalls. Insurance Charges $18.00 (1.80%) $25.00 (2.50%)
Total Fees for $1,000 $23,50 (2.35%) $47.50 (4.75%)
$1,000.00 $23.50 © $47.50
$50,000.00 $1,1756.00 $2,375.00
$100,000.00 1

Doss the insurance campany or its affilates pay us extra  YES
to promote this product over other variable annuities?

Do we pay our personnel more for selling this product NO
{han for selling other varfable annuities we offer?

Prospectuses

B

You should consider all the costs, goals and risks assoclated
with any varlable annulty before you buy. Read about this
information in the prospectus. We can provide you with a copy
today, or you may obtain one by calling (800) 98-9999 or on
line at www.aaaannuiltias.comivariable annulty/prospectus.

$2,350.00

$4,750.00

Summary of special Incentives
Ask us for a summary of the special incentives we receive to sell this
product, This Information Is not available in the prospectus. You can
request this Information by calling (800) 888-8888 or review it online at
www.brokerwebsite.com/specialincentives

Attachment 7
Variable Annuity - Polnt of Sala
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Confirmation of your transaction

AAA Variable Annuity
Name: David Smith
Account no: 2345-9911

Order date: Qctober 28, 2004
Seitlement date:  October 28, 2004

SR

You pald when you bought

You paid a sales fee for your vartable annuity up front when
you purchased your contract.

You also pay each year

You will pay ongoing fees every year you hold the contract.
These fees will vary with the value of your contract, and may
not be charged on assets held in the fixed account. Ask us for
details.

You will pay when you sell

You pay a surrender charge if you withdraw money from your
contract within a certain perlod of lime. The charge is based on
the amount you withdraw, and when you make the withdrawal.
If you recelved a bonus credit, part of it wili also be taken away.

You may be able to make a partial surrender of your

contract without incurring a surrander charge; see the
prospectus for details.

I REE SEE y,,‘,um%gl(gg ok
Your payment: $12,000.00
Less up front sales fes you paid (6.35% of payment): <762.50>
Equals Investment amount before bonus $11,237.50
Plus bonus credit $500.00
Equals investment amount: $14,737.50
This amount was allocated as follows:
Name of Fund  Accumuiation Number of Daltar Value
Unit Value Units
Equity Fund $24.50 346.939 $8,500.00
Bond Fund $42.85 46,383 $1,987.50
AAA Insurance $1,260.00
Fixed Account
Total $41,737.50
Up front fee as % of
Up front sales lnvestment amount Investment amount
Your payment fee you paid bafora bonus before bonus
$12,000.00 $762.50 $11,237.50 6.79%
Investment Estimated 1% year Annual
value annual fess you will pay fee %
$11,737.50 Investment Option Fees $134.98 1.15%
Insurance Charges $234.75 2.00%
Annual Contract Charge $45.00

Total $414.73

This estimate assumes the value of your contract stays the same during
the year, Youir actual fees will vary basad on the valus of your gontract at
the time you surrender your contract.

Back-end sales

Investment If yous surrender fee including  Back-end

value within bonus repayment  fee%

$11,737.50 less than 1 years $1056.33 9.00%
from 1 to 2 years $939.00 8.00%
from 2 to 3 years $821.63 7.00%
from 3 to 4 years §704.25 6.00%
from 4 to § years $586.88 5.00%
from & to 6 years $469.50 4.00%
from 6 to 7 years $352.13 3.00%
from 7 to B years $234.75 2.00%
from 8 to 9 years $117.38 1.00%
more than 9 years $0.00 0.00%

Does the Insurance company or its affiliates pay us extra  YES

to promote this product over other variable annulties?

Do we pay our personne! more for selling this product NO

than for selling other variable annulties we offer?

You can requsst a summary of the speclal incentives we receive
to sell this varlable annulty by calling (800) 888-8888 or review It online at
www.brokerwebsite.com/speclalincentives.

Aftachment 14

Varlable Annuity = Conflrmation
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[B-D Name] o pate:
Fees you pay and our conflicts of interest _
for purchases of AAA Equity Fund — Class A shares (AAAEA)

Ask before you buy Volume discount

We ara raquired to tell you about fees and conflicts of Interest You may quallfy for fee discounts if you or members of your family hold .
fhat may affact your decision to buy shares of this fund, Ask other shares from this fund family, or if you agres.to make additionat

us {o fill In the blanks below for details about the feas you purchases. Ask us for mora information about these discounts.

must pay.

t i analin.s;

You pay when you buy Do you want us to fill in the blanks for you?

‘You pay a sales fee for Class A shares when you purchase We must write In amounts far your investment at your request,

them — up front. The amount of the up front fes you payis Estimated Up front fee

based on your total payment amount. Total payment upfront  Yourinvestment as % of your
amount fea you pay amount “investmenk amount
R | N | PO E—
$1,000.00 $57.50 §$942.50 6.10%
$50,000.00 $2,250.00 $47,750.00 4.71%
$100,000.00 $3,500.00 $96,500.00 3.63%

You also pay each year Do you want us to fill in the blanks for you?

In addition to the up front sales fee, you wlli pay ongoing fees Wae must write In amounts for your investment at your request:

avery year you hold shares In the fund. These fees are based This estimate assumes the value of your Investment does not change.

an the value of your Investment, and Include: ln\;wtmant Estimated 1st year

»,
Distribution fees 0.25% b 1r annual fees you pay Annual fee %
(we recalve all or almos! all of the distribution foes} $ “ $ : 1.52%
Management fees 0.75%
Other expenses 0.92% $1,000.00 $19.20 1.92%
Total annual fee % 1.92% $50,000.00 $960.00 4.92%

$100,000.00 $1,920.00 1.92%
In addition, you pay each year:
Account fee: ) $100.00

Ay I Ui

 Does the fund or its affiliates pay us extra to YES
promote this fund over other funds?

Do we pay our personnel more for selfing this fund NO
than for selling other funds we offer?

Fund prospectus Summary of special incentives

You shouid consider all the costs, goals and risks associated Ask us for a summary of the special Incentives we recelve to sall this
with any fund before you buy. Read about this information In fund. This information Is not avallable in the fund prospectus. You can
the fund prospectus, We can pravide you with a copy today, request this Information by calling (800) B88-8888 or review

or you may obtain one by calling (800) 898-8899 or cn ling at 1t online at www.brokerwebsite.com/specialincentives.

www.azafunds.com/equityfund/prospectus.

Attachment 1
Mutuat Fund Class A ~ Point of Sale
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Confirmation of your transaction
AAA Equity Fund - Class A shares

Name: David Smith

Account no: 2345-9911 : EANRES AR : RSP

Order date: October 28, 2004 Your total payment to purchase the fund: $1 2.500.00

Settlement date:  October 28, 2004 Up front sales fee you pald: : $722.50
Amount you invested in the fund: ‘ $11,777.50
Amount Invested per share (Net Asset Value): . $23.11
Number of shares bought: 509.6279

You paid when you bought
Up front
You paid a sales fee for your Class A shares up frggt v:he:: B Your Up front Your fee as % of your
{C’t” lpurcnasetc your st"‘“e" This fes pay was based on your total payment _ sales fee you paid __investrment amount _ nvestment amount
otal payment amaurt. $12,500.00 $722.50 $11,777.50 6.13%

The up front fee % you pald differs from the up front fee % Inthe
. prospectus due to rounding. The up front fee % stated in the prospectus

Is 6.10%.
You also pay each year
In addition fo the up front sales fee, you will pay ongoing “This estimate assumes the value of your investment stays the same.
fees every year you hold shares in the fund. These fees Your actual annual fees will depend on the value of your Investment at
are based on the value of your investment, and include: the time the fee is calculated.
Distribution fees 0.25% Investment Estimated 1™ year Annual
(we recelve all or almost aff of the dlslnbuﬂon fees) vaiue annual fees you will pay fee %
Management fees 0.75% $11,777.50 $226.13 1.92%
Other expenses 0.92%
Total annual fee % 1.92%

Does the fund or Its affiliates pay us extra to YES You can request a summary of the speclal incentives we receive
promote-this fund over other funds? to sell this fund by calling (800) 888-8888 or review it on-line at
Do we pay our persannel more for selling this fund NO www.brokerwebsite.com/specialincentives.

than for selling other funds we offer?

Attachment 8
Mutual Fund Class A = Confirmation
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Version 3 - fee or commission (or equivalent) template in accordance with COB

4.3.11R.
D

about the cost of our services Financial services
[Note 2]

[Note 1]

[Note 3] Last updated [22 October 2004]

[ABC Financial Services plc, 123 Any Street, Some Town, ST21 7QB] [Note 4]

1. The Financial Services Authority (FSA)

The FSA is the independent regulator of financial services. It requires us to give you this document when
advising on some savings and investments. You may use this information to compare value for money, to shop
around and to decide which firm to use.

2. Our services [Note 5]

We offer an initial discussion (without charge) when we will describe our services more fully and explain the
payment options. If you decide to go ahead, we will:

e gather and analyse personal information about you, your finances, your needs and objectives;
e recommend and discuss any action we think you should take and, with your agreement, arrange relevant
investments for you.

3. What are your payment options? [Note 6a]

Not all firms charge for advice in the same way. We will discuss your payment options with you and answer any
questions you have. We will not charge you anything until you have agreed how we are to be paid. We have
ticked the payment options we offer.

Paying by fee. Whether you buy a product or not, you will pay us a fee for our advice and services.
If we also receive commission from the product provider when you buy a product, we will pass on
/ the full value of that commission to you in one or more ways. For example, we could reduce our fee;
or reduce your product charges; or increase your investment amount; or refund the commission to
you. [Note 6(b),(c),(d)]

Paying by commission (or product charges). If you buy a financial product, we will normally
receive commission on the sale from the product provider. Although you pay nothing up front, that
/ does not mean our service is free. You still pay us indirectly through product charges. Product

charges pay for the product provider's own costs and any commission. These charges reduce the
amount left for investment. If you buy direct, the product charges could be the same as when buying
through an adviser, or they could be higher or lower. We will tell you how much the commission will
be before you complete an investment, but you may ask for this information earlier. [Note 6(e)]
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4. How much might our services cost? [Note 7] [Note 8]
If you choose the fee option
We will agree the rate we will charge before beginning work. We will tell you if you have to pay VAT. [Note 9]

Our typical charges are: [Note 10]

Principal/Director/Partner ~ £150-200 per hour
Financial adviser £100-150 per hour

Administration £25 per hour

You may ask us for an estimate of how much in total we might charge. You may also ask us not to exceed a
given amount without checking with you first. [Note 9]

If you choose the commission option

Tables 1 and 2 show examples of the amounts of commission we could receive (or the equivalent we earn
through product charges) and compare those amounts with the market average (see notes 1 & 2 at the end of
this section 4).

The amounts vary according to: the type of product, the amount you invest, and (sometimes) how long you
invest for, or your age when you start the product. We will confirm the actual amount to you before you buy a
product.

Table 1 - Commission if you invest monthly [Notes 12-17]

Example Example based on

Products te;rgeor Comparison of costs £100 per month

This shows the maximum costs
of our sales and advice for a
Our maximum Market average monthly investment or
premium of £100, ignoring any
changes in fund value

Savings and investments

Collective
investments Any [Note 18] [Note 19] [Note 20]
(eg unit trusts)
Endowments 1?;:;” [Note 18] [Note 19] [Note 20]
Protection
WO Age 40 [Note 18] [Note 19] [Note 20]
assurance
Saving for retirement
Personal and 25 year [Note 18] [Note 19] [Note 20]
term
Stakeholder 10 vear
pensions te);m [Note 18] [Note 19] [Note 20]
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Table 2 - Commission if you invest a lump sum [Notes 12-17]

Example Example based on

Products term or Comparison of costs £10 000 lump sum

age
This shows the maximum
costs of our sales and
Our maximum Market average i?‘/i:g;):r: taolqu% ZL(I)’Z;
ignoring any changes in
fund value
Savings and investments
Collective
investments Any [Note 18] [Note 19] [Note 20]
(eg unit trusts)
Investment bond Any [Note 18] [Note 19] [Note 20]
Saving for retirement
Personal and
Stakeholder Any [Note 18] [Note 19] [Note 20]
pensions
At retirement
Annuities Any [Note 18] [Note 19] [Note 20]
Income drawdown Any [Note 18] [Note 19] [Note 20]
Notes:

1. The market average figures are calculated by the FSA using actual data from a representative sample of
regulated firms and are shown in a way that you may compare with our own maximum rates. The market
average figures will be updated by the FSA from time to time based on new data.

2. Where a firm sells its own products it must calculate its figures according to FSA guidelines. [Note 21]

5. Further information [Note 22]
If you need any more help or information

e ask your adviser; or
e visit www.fsa.gov.uk/consumer.

[Note 23]

[Note 3] Last updated [22 October 2004]
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B RUVBEBNRAFT—L)IZIE, FSADERT] (authorization) X [LEFEE
(recognition) AL E ([B;£2355%~283%) , CO#HAIE. EUDIZREEET
55 (UCITS#§% : Undertakings for Collective Investment in Transferable
Securities Directive) [ZED<E D,

@ £HIRERFT—LOERIL. EBREZESTHOWLEBEDEMEIZET HEUR
HTH-T. TDEM-FRDN MEORF-RE-ER-LURENET ST
-URA . RIFZDFE-RALLZIHONLEREIZS ML, RIEZHET S
LEAEELT HEDTHY. ODSMEOHEERUSMEIIRLTZILhON
BHRE-PRMANT—ILEINEIE QUHEIFEARELELTEEFICLYRIEEE
BEDEOHITEEINTOWASIEOWIT NN RIEEADEFEEETHLD (FE
%235%),

O KHBEERX—LDSL, BRIV RN RFX—L BAIF—T -
IVFBRESUHRUVBEEBNRAFT—LUNDID T, RENRF—L4
(unregulated scheme) ¢ ER (EFABRERF—LEF GEARKRN) BIHEAE
o

(2) R

® FSMADT., EMFBFRERXT—LDRILIL, RHIZETS (regulated activities)

(REIEFBHMFTERS1E),

® FSMADT.77UFDIRr—v—IE HHI 77U RFNT7oRDE
47 B EER K (managing investments) (RIBAF5E H37 %) XITKZED)
S % (advising on investments) (A153%) &L T. FSAMDEFA[ (permission) HY
HE(FSMA20%. 315 RUB25).

(3) 17 2386l (ARFT - BEEIL—IL)

® FSAR. RHAKFARERAF—LOSHLEETHREIN-HDIZDONT. &
A] 77>k (authorized fund) DEEEZD T, VT— LB ICIRFERIBER )T —
U RF—L (UCITSRF—LRKRY non-UCITSYT—)L-RF¥—L) EkiFES
NEBRERIZOHAERFE AT REL #E K R E R X ¥ — L (qualified investor
scheme) [CR 7 (EEIRERF—L-V—RTYY),

@ FRFHINEFMRE XX —L (unregulated collective investment scheme) 2D
WTH. 1158 F 5& (market counterparties) . # ] B FE & (intermediate
customers) . EEFEMNHKI7URDEE T 5 (suitable) CETFERT HT=60I1C
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NG EZEL-—REEE (private customer) ~DENFEMATEE (FSMA
238%5I1H-61A, KEEERT—LEF GEARN) BIBEE R . FSAZRLE
317 43H%0 (COB : Conduct of Business) )

3. EU

(1) 48 A #R il

@ 1985FFIEDUCITSIES (BRIEIZKYUCITSII EMFIENTLNS) DT, UCI
TS(HRT7UR, AZyb-FSRAMRIFRERH) (T EUNMBEDORELRZO
RANDEFEFL4F) . (BH. 7A—XR-TURBUCITSIEER X &5, )

@ 7328, UCITSII Tl UCITSOEEIRE B EM MR D EEERTAEEES 1120
AT REEHLIEMEE IITHRSN., EHSRBER. EMTIN\TA4T
PDOUCITSAD R E L ATHEIL (2004F 2 AEIT) . — A AMI7TUR. R
BEI7FUR AYDTFUROTSAR— T (T14-T7UFEIFUCITSHER
DR,

(2) KR

@® UCITS{ES DT . UCITSOER &%t (management company) [ZDWLVT, EU
BEDFTEE L /DR (authorisation) ML B ELESN (RIFEERSE) . RE=H
investment company) [CDWTHLEIHK (FIES125),

@ EUERIEATIZIES (MIFID) [ZH LT, 27 (authorisation) WA EGIRE
H—E RE 7% (investment services and activities) DEEEEL T, R—rI7AUA
1E A (portfolio management) ¥ & B § (investment advice) , CNLLEFIEE
AR & (financial instruments) [CBEE I 1D ESN, ERABEMIZIFUCITSH
FEND,

(3) 17 2386l (ARFT - BEEIL—IL)

® E£REATIHES (MIFID) TIE. BESKIE. BRICEREY—EX (R
mICEETHEIXDZME - EFEET)ZIREIHEEICIE. ITTARGIZHS
WENHS(EHET195%),

O EREBEMICIE.EEFRENSFICIMA T, EFAKZRERXF—L (collective
investment undertakings) D L=vrNEEN D,

(4) A DEE

® EC(ERMNEZER)IE. 2005F7 . TEVIZEITHRET7UROREA DR
EICET 25— - R—/3—F KL, UCITSHRFHDHYAFICODVWTERSE
5. 2006 FHEEICHRAMEE LR FE,

@ RR—/N—TE. REBE(TFAIR—FTIMT1-T7VRRUAYDTFY
FIZDWT . ECHIERZEREY HEFEHE.
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Objectives and Principles of Securities Regulation
(International Organization of Securities Commissions)
May 2003

7. Self-Regulation’®

7.1.  Principles for Self-Regulation
6 The regulatory regime should make appropriate use of Self-Regulatory Organizations
(SROs) that exercise some direct oversight responsibility for their respective areas of

competence and to the extent appropriate to the size and complexity of the markets.

7 SROs should be subject to the oversight of the regulator and should obs~er.vé standards

of fairness and confidentiality when exercising powers and delegated responsibilities.

7.2.  TheRole of SROs

SROs can be a valuable complement to ﬂig regulator in achieving the objectives of securities
regulation.)”” :

Varjous models of self-regulation exist and the extent to which self-regulation is used varies. The
common characteristics of SROs, in most jurisdictions are a separation from the government
regulator (although government oversight and authorization generally exists), and the
participation of business, industry and, if appropriate, investors in the operations of the SRO.

There can be substantial benefits from self-regulation:

« SROs may require the observance of ethical standards which go beyond government
regulations; )

. SROs may offer considerable depth and expertise regarding market operations and practices,
and may be able to respond more quickly and flexibly than the government authority to
changing market conditions. '

SROs should undertake those regulatory responsibilities which they have incentives to perform
most efficiently. The actions of SROs will often be limited by applicable contracts and rules:

7.3.  Authorization and Oversight

The regulator should require an SRO to meet appropriate standards before allowing the
organization to exercise its authority. Oversight of the SRO should be ongoing.

Moreover, once the SRO is operating, the regulator should assure itself that the exercise of this
power is in the public interest, and results in fair and consistent enforcement of applicable
securities Jaws, regnlations and appropriate SRO rules.

10SCO Public Document No. 53, Legal and Regulatory Fi ramework for Exchange Traded Derivatives,

JOSCO Emerging Markets Commitiee, June 1996 at pp. 6-9 and Principles of Effective Morker

Oversight, Council of  Secwities  Regulators of the Americas, May1995 at

_ hitp://www.cvm.gov.br/ingl/inter/cosra/inter.asp.

"7 See generally, 10SCO Public Document No. 110, Model for Effective Self-Regulation, 10SCO SRO
Consultative Committee, May 2000. :

12

152




The effectiveness of an SRO may be compromised due to conflicts of interest. The regulator
should monitor and address the potential that may arise for conflict of interest. The regulator must
ensure that no conflict of interest arises because of the SRO’s access 10 valuable information
about market participants (whether or not they are members of the SRO itself). The risk of
conflict arising may be acute when the SRO is responsible both for the supervision of its
members and the regulation of a market sector. *°

As a condition to authorization, the 1égislation or the regulator should require an SRO to:

 have the capacity to cary out the purposes of governing laws, regulations and SRO rules, and
to enforce compliance by its members and associated persons with those laws, regulations,
and rules; : S

» treat all members of the SRO and applicants for membership in a fair and consistent manner;

« develop rules that are designed to set standards of behavior for its members and to promote
investor’ protection;

e submit to the regulator its rules for review and /or approval as the regulator deems
appropriate, and ensure that the rules of the SRO are consistent with the public policy
directives established by the regulator;

 cooperate with the regulator and other SROs to investigate and enforce applicable laws and
regulations; _

« enforce its own rules and impose appropriate sanctions for non-compliance;

» assure a fair representation of members in selection of its directors and administration of its
affairs; ' :

= avoid rules that may create uncompetitive situations; and

« avoid using the oversight role to allow any market participant unfairly to gain advantage in
the market.

Regardless of the extent to which self-regulation is used, the government regulator should retain
the authority to inquire into matters affecting investors or the market. Where the powers of an
SRO are inadequate for inquiring into or addressing particular misconduct or where a conflict of
interest necessitates it, the regulator should take over the responsibility for an inquiry from an
SRO. 1t is important, therefore, to ensure that the information provided by the SRO to the
regulator allows these matters to be identified at an early stage.

SRO’s should follow similar professional standards of behavior on matters such as confidentiality
and procedural faimess as would be expected of the regulator.”

" principles of Effective Market Oversight, Council of Securities Regulators of the Americas, May 1995
at http://www.cvm.gov.br/ingl/imel'/cosra/imer.asp; 10SCO Public Document No. 119, Issues Paper
on Exchange Demutualization, 10SCO Technical Commitiee, June 2001.

SROs are generally non-governmental agencies and so will not always be subject to the same
standards as apply to a government agency.
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