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(1) Holds no more than 20% of the VCF’s capital commitments in non-qualifying
investments (NQls), other than permissible short-term holdings

* Qualifying investments (Qls) generally consist of equity securities of “qualifying
portfolio companies" (QPCs) that are directly acquired by the VCF.

(2) Does not borrow or otherwise incur leverage other than limited short-term
borrowing (excluding certain guarantees of QPCs);

(3) Does not offer its investors redemption or other similar liquidity rights except in
extraordinary circumstances;

(4) Represents itself as pursuing a venture capital strategy to its investors and
prospective investors;

(5) Is not registered under the Investment Company Act and has not elected to be a
“business development company.”
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