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> ICGN : *\1. E ﬁﬁ-l- (201 9$7ﬁ /Ai) ICGN Policy Priorities: Japan

1. Corporate reporting

ICGN welcomes the reforms proposed in the Report of the Disclosure Working Group
convened by the Financial Services Agency which includes recommendations to enhance
financial and narrative information and the reliability and timeliness of corporale reporling.
Other matters of concern to ICGN members include:

i !
! 1
! 1
! 1
! 1
! 1
! 1
! 1
! 1
! 1
! 1
! 1
! 1
! 1
: 1
: e AGM Clustering: While the issue of AGM concentration in Japan has improved :
1 since the 1990s, many companies maintain a March fiscal year end with subsequent :
' meetings in June. This clustering of AGM's, often within a few days in the last week 1
1 of June, causes difficulties for investors to allocate appropriate time to read annual :
: reports and make voting decisions. !
! = AGM notifications: Notices are issued on average 19 days in advance of the '
| meeting taking place in Japan — compared to international best practice of 30 days. :
: e Timing of Securities Report: The Securities Report (Yuho) is published post AGM 1
1 despite the fact that it includes valuable information for investors around the business :
: model, corporate strategy, audited financial results, Key Audit Matters and other 1
1 corporate governance related information such as cross-shareholdings. :
' « English language: As of May 2019, 40% of companies issued English AGM Notices !
: this year and the Securities Report is often not published in English, despite |
| companies wishing to attract overseas capital. :
i !
! 1
! 1
! 1
! 1
! 1
! 1
! 1
! 1
! 1
! 1
! 1
! 1
1
| 1

Recommendation: 1) AGM Notices and the Securities Report should be issued at least 30
days in advance of the AGM; (2) Companies should move their respective record dates from
March to April to the allow AGMs to be held in July; and (3) Companies listed in TSE section
1 should make both English translated Securities Report and Notice of AGM

2. Board independence

Independent Directors are relied upon by investors to bring their industry knowledge and
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