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m MEF118. N\-UIIRITEIEZE R, [URBREEEHIAIDM <] (&= : Disclosure of climate-related
financial risks) ¢REIRMHENELZAXR (3HA14BFTEREE) . JO0-/VULRERITIATAICT IR
(RBSEERAICIFNT B1eD. N—-CIEESOBIENT7TO—FO—IRELT. N-CIERITEEESE 3 O]

(ERITOURIK R OB R EERFARZIB UL TISAEDIER) LT, fUREBEERRZIRRL TS,

, identifying potential gaps in the current framework and
considering possible measures to address them. The Committee published Principles for the effective
management and supervision of climate-related financial risks (Principles) in June 2022 to improve banks’
risk management practices as well as supervisory practices related to climate related financial risks. In
December 2022, the Committee issued Frequently asked questions on climate related financial risks to
clarify how climate-related financial risks may be captured in existing Pillar 1 standards.

SURESEERIAIN . BIFEQ/N—TIRHHMAHC BV TEDIZERILULIEDEDTHDIN ., 1R85

... the Committee is analysing how a Pillar 3 disclosure framework for climate related financial risks would
further its mandate to strengthen the regulation, supervision and practices of banks worldwide with the
purpose of enhancing financial stability, and the potential design of such a framework. It is publishing this
consultation paper to seek the views of stakeholders on the outcome of its initial work and

N-—CIFZERICLD. RITEEOHE=DHECLDHRATRETS BT 2B EIRED. ISSBOAAZH#HTL. EFRAI(C
BN DIRITICL BTEIBORTRNA RS/ 2 %R H I 55D 5
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The Committee recognises that the accuracy, consistency and quality of climate-related data is still
evolving, but at the same time, disclosure requirements will accelerate the availability of such
information and facilitate forward-looking risk assessments by banks. For this reason, the Committee
aims to incorporate a reasonable level of flexibility into a future framework. In particular, and based on
feedback through the consultation process, the Committee will consider which elements would be
mandatory and which subject to national discretion.

N-UIEERE [UREEDT-IDIEME. —B. BNFICREEBICHDIEZFRFHL TVIN ., B, R
FI5ICED, HBUIT—INEDIRMEN D EERD ., ERHERCEZTAT— RILYF I IRURTFHMICDIRNBEEERXT
W5, w»7H (mandatory) £92h. &EFH=E (subject to national discretion) &9%h . mH73:E ChEZL<
BREOER 2BV ETHIEIL TLK,

..............................................................................................................................................................................................................................

..............................................................................................................................................................................................................................

Physical and transition risks can have wide-ranging impacts across sectors and geographies that result in
financial risks to banks via micro- and macroeconomic transmission channels, potentially affecting the
safety and soundness of banks and the stability of the broader banking system.

... The existing Pillar 3 framework does not provide distinct or comparable information as to how
climate risk drivers could impact a bank or the banking sector. Consequently, the Committee is

seeking views on whether the introduction of a Pillar 3 framework would help to promote comparability of
banks’ risk profiles and enable market participants to access key information relating to a bank’s risk
exposures in relation to climate-related financial risks.
PDIERN)ZRIPIBATIAD (&, 5 —Obis ek X LR &% K (F I I BEMEN S0, IR 218U CTIRITICERIURIZE |
250, iRTOR2MELESE, RUSDLEERIRTIATADOREEICEENCHEZREFLEIEDTHS. ’
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the Committee has included draft disclosure tables and templates for illustrative purposes and to solicit stakeholder feedback
on the meaningfulness and comparability of potential future disclosures.

Qualitative

Tables/Templates

CRFRA: Qualitative information on climate-
related financial risks (governance, strategy and

risk management)

Purpose

Description of the bank’s governance processes, controls and

procedures used to monitor, manage and oversee

climate-related financial risks, including how these identified

climate-related financial risks affect the business model, strategy and
decision-making of the bank.

CRFRB: Qualitative information on climate-related
financial risks (transition risk, physical risk and
concentration risk)

Purpose: Description of the bank’s governance processes, controls
and procedures used to monitor, manage and oversee climate-
related financial risks

Quantitative

CRFR1: Transition risk — exposures and
financed emissions by sector

Provide an overview of a banks’ gross carrying amount by
sector together with associated financed emissions, credit
guality and maturity ladder. Provide supplementary information on
off-balance sheet items by sector.

CRFR2: Physical risk — exposures subject to
physical risks

Provide an overview of a bank’s gross carrying amount subject
to climate change physical risks including both chronic and
acute events split by geographical region or location subject to
climate change physical risk.

Scope of
application

To be
determined.

CRFR3: Transition risk — real estate exposures in
the mortgage portfolio by energy efficiency level

To breakdown banks’ gross carrying amount by level of energy
efficiency of the underlying collateral.

CRFR4: Transition risk — emission intensity per
physical output and by sector

To provide information on institutions financed GHG intensity
emissions per physical output for those sectors where the bank is
setting forecasts based on sector-specific policies.

CRFRS5: Transition risk — facilitated emissions
related to capital markets and financial advisory
activities by sector

Disclose emissions facilitated by banks related to capital markets
and financial advisory activities of, inter alia, underwriting, advisory
and securitisation.

The template is
mandatory for
banks when
required by
national
supervisors at a
jurisdictional
level.

(HFr) N—tILlEES Consultative document “Disclosure of climate-related financial risks”&Dk#%
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